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ECONOMIC NEWS

United States: Very Disappointing Job Creation
HIGHLIGHTS
ff The establishment survey shows that only 98,000 net hires
were recorded in March after gains of 219,000 jobs in
February (downgraded from 235,000) and 216,000 in January
(downgraded from 238,000). This is the weakest job creation
since May 2016.
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Temporary setbacks are normal
Job creation according to the establishment survey
Monthly variation in thousands
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ff Construction gained 6,000 jobs and manufacturing added
11,000 new hires. The resources sector also made 11,000 net
hires.
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ff A total of 61,000 jobs were created in the private services
sector, less than half of the 125,000 hires made in February.
The number of workers at retailers plunged by 29,700, but
21,700 new workers found jobs in food services. Employment
in professional services boosted its ranks by 56,000 jobs. The
health and education sectors created only 16,000 jobs.
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ff The jobless rate fell from 4.7% to 4.5%, its lowest level since
May 2007. The household survey showed 472,000 new jobs
while 145,000 people joined the labour force.
ff The average hourly wage was up 0.2% in March after rising
0.3% in February (upgraded from 0.2%). Its annual change
slipped from 2.8% to 2.7%.
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have affected industries such as construction. The weakness in
the retail sector is starting to raise concerns, with 89,300 jobs
lost in five months at general merchandise stores. This loss largely
outweighs the gains made in manufacturing during the same
period (67,000).
The drop in the jobless rate can be viewed as good news. There
is, however, a wide gap between job creation according to the
establishment survey (generally more reliable) and the household
survey (much more volatile).

COMMENTS
After starting the new year amid a flurry of good news about the
job market, the data for March drawn from the establishment
survey are like a cold shower. The consensus forecast, fuelled
by several positive indicators, had called for 180,000 new jobs.
The impact of the storm that barreled through part of the
United States the week the employment surveys were conducted
seems to have been modest. The data on the number of workers
that missed work that entire week due to the weather do not
show any blip. That said, the data that point to the weather as
the reason for the drop in the hours worked jumped to their
highest level since February 2014. We cannot exclude that the
return of more winter-like weather conditions in March could

IMPLICATIONS
The weak hiring in March is bad news, but this type of
underperformance often follows a succession of strong job
growth. If this setback represents the real start of a slowdown,
then we will be concerned. For the time being, this outcome
supports our scenario in which the Federal Reserve will wait until
September before it continues its key rate hikes.

Francis Généreux, Senior Economist

François Dupuis, Vice-President and Chief Economist
Hélène Bégin, Senior Economist • Benoit P. Durocher, Senior Economist • Francis Généreux, Senior Economist
Desjardins, Economic Studies: 514‑281‑2336 or 1 866‑866‑7000, ext. 5552336 • desjardins.economics@desjardins.com • desjardins.com/economics
NOTE TO READERS: The letters k, M and B are used in texts and tables to refer to thousands, millions and billions respectively.
IMPORTANT: This document is based on public information and may under no circumstances be used or construed as a commitment by Desjardins Group. While the information provided has been determined on the basis of data
obtained from sources that are deemed to be reliable, Desjardins Group in no way warrants that the information is accurate or complete. The document is provided solely for information purposes and does not constitute an offer
or solicitation for purchase or sale. Desjardins Group takes no responsibility for the consequences of any decision whatsoever made on the basis of the data contained herein and does not hereby undertake to provide any advice,
notably in the area of investment services. The data on prices or margins are provided for information purposes and may be modified at any time, based on such factors as market conditions. The past performances and projections
expressed herein are no guarantee of future performance. The opinions and forecasts contained herein are, unless otherwise indicated, those of the document’s authors and do not represent the opinions of any other person or the
official position of Desjardins Group. Copyright © 2017, Desjardins Group. All rights reserved.

