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Canada: Strong Economic Momentum Going into Omicron
By Benoit P. Durocher, Senior Economist
HIGHLIGHTS
f Real GDP by industry rose 0.6% in November, far exceeding
Statistics Canada’s advance estimate of a 0.3% uptick.
f Both goods-producing (+0.5%) and services-producing
(+0.6%) industries led the way.
f Manufacturing (+1.4%) and wholesale trade (+2.8%) posted
especially strong growth.
f After 13 straight months of declines between September 2020
and September 2021, agriculture was up 9.5% in November
following a 4.4% gain in October.
f November’s reading brings real GDP by industry slightly above
its pre-pandemic level.
f According to Statistics Canada, advanced information
indicates that real GDP by industry was essentially unchanged
in December and grew at an annualized rate of 6.6% in the
fourth quarter. For the year, that would bring real GDP growth
in around 4.9%. Final data will be released on March 1.

COMMENTS
The Canadian economy had strong momentum in the second
half of 2021. After growing at an annualized pace of 5.4% in the
third quarter, it looks as though the economy grew even faster
in the final three months of the year. And it managed to do so in
the face of challenges like the flooding in British Columbia, which
exacerbated supply chain issues.
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accommodation and food services; arts, entertainment and
recreation; and agriculture.

IMPLICATIONS
Despite the ups and downs to come, the trend in real GDP is
reassuring. The Bank of Canada should now have free rein to
start gradually raising interest rates in March. It will look to
increase gradually the target for the overnight rate to what it
considers a neutral level—between 1.75% and 2.75%.

The public health restrictions instituted in response to the
Omicron variant will likely hamper economic growth early this
year. But as today’s report shows, real GDP is trending in the
right direction. That means Canada’s economy should be back to
normal in short order. But while real GDP by industry has finally
returned to its pre-pandemic level, a number of sectors are still
struggling, including management of companies and enterprises;

Desjardins, Economic Studies: 514‑281‑2336 or 1 866‑866‑7000, ext. 5552336 • desjardins.economics@desjardins.com • desjardins.com/economics
NOTE TO READERS: The letters k, M and B are used in texts and tables to refer to thousands, millions and billions respectively.
IMPORTANT: This document is based on public information and may under no circumstances be used or construed as a commitment by Desjardins Group. While the information provided has been determined on the basis of data
obtained from sources that are deemed to be reliable, Desjardins Group in no way warrants that the information is accurate or complete. The document is provided solely for information purposes and does not constitute an offer
or solicitation for purchase or sale. Desjardins Group takes no responsibility for the consequences of any decision whatsoever made on the basis of the data contained herein and does not hereby undertake to provide any advice,
notably in the area of investment services. The data on prices or margins are provided for information purposes and may be modified at any time, based on such factors as market conditions. The past performances and projections
expressed herein are no guarantee of future performance. The opinions and forecasts contained herein are, unless otherwise indicated, those of the document’s authors and do not represent the opinions of any other person or the
official position of Desjardins Group. Copyright © 2022, Desjardins Group. All rights reserved.

