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United States
Consumer prices post faster monthly growth
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Energy drives up consumer prices in December

The consumer price index (CPI) ticked up 0.3% in
December, after stagnating in November and dipping by
0.1% in October.
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Energy prices advanced by 2.1%, fuelled by accelerating
gas prices. Food prices were up a modest 0.1%.
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The core index, which excludes food and energy, edged
up by 0.1%, marking a slowdown in growth from the 0.2%
recorded in November.
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The annual change in the total CPI shifted from 1.2% to
1.5%, while core inflation remained steady at 1.7%.
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For 2013 overall (annual average), total inflation was 1.5%,
the weakest since 2009. Core inflation reached 1.8%.

-0.1

-0.1

Excluding food and energy (left)

-0.4

-0.4

Total (right)

-0.5
Jan.

April

2013

July

-0.5
Oct.

* Consumer price index.
Sources: Bureau of Labor Statistics and Desjardins, Economic Studies

Comments

After two months of drop or stagnation, the CPI recovered
in December. The 0.3% acceleration recorded was driven
primarily by rising gas prices at the very end of the year.
Growth by gas prices at the pump was relatively modest, but
since gas prices usually drop in December, the impact was
inflated due to seasonal adjustments. This is the sharpest
increase in seasonally-adjusted gas prices and total CPI
since the start of summer.
Not much pressure was exerted on prices in December,
other than energy prices. Clothing posted the only other
noteworthy monthly increase, with prices rising 0.9%. This
increase will deflate the 1.8% gain made by clothing stores
in December. Over a longer horizon, the ramp-up of housing
costs in the CPI was noted. Since the rest of core inflation is
trending down, the effect has yet to have an impact on total
inflation, but this situation will have to be watched closely
in 2014.

Housing costs accelerate while the rest of core inflation slows
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give the Federal Reserve all the leeway it needs to continue
to taper its securities purchases.
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Implications: After reaching a four-year low in October,
total inflation is up slightly and moving closer to more
comfortable levels. Core inflation remains stable, but it is
masking housing-related pressures. Recent shifts in prices

François Dupuis
Vice-President and Chief Economist

Ann. var. in %

Consumer price index (CPI)

3.5

Francis Généreux
Senior Economist

514-281-2336 or 1 866 866-7000, ext. 2336
E-mail: desjardins.economics@desjardins.com

Francis Généreux
Senior Economist

Note to readers: The letters k, M and B are used in texts and tables to refer to thousands, millions and billions respectively.
I mportant: This document is based on public information and may under no circumstances be used or construed as a commitment by Desjardins Group. While the information provided has been determined on the basis of data obtained from sources that
are deemed to be reliable, Desjardins Group in no way warrants that the information is accurate or complete. The document is provided solely for information purposes and does not constitute an offer or solicitation for purchase or sale. Desjardins Group
takes no responsibility for the consequences of any decision whatsoever made on the basis of the data contained herein and does not hereby undertake to provide any advice, notably in the area of investment services. The data on prices or margins are
provided for information purposes and may be modified at any time, based on such factors as market conditions. The past performances and projections expressed herein are no guarantee of future performance. The opinions and forecasts contained herein
are, unless otherwise indicated, those of the document’s authors and do not represent the opinions of any other person or the official position of Desjardins Group. Copyright © 2014, Desjardins Group. All rights reserved.

