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ECONOMIC NEWS

Canada: Despite All the Roadblocks, Production Was Up in
November
HIGHLIGHTS
ff Real GDP by industry increased 0.1% in November, slightly
higher than predicted (0.0%).
ff Production was higher in 15 of the 20 main industries, but
the gains were offset by significant declines in the mining,
transportation and warehousing sectors.

COMMENTS
As expected, several singular events affected November’s
real GDP growth by industry, and the strike by
Canadian National (CN) employees held up the transportation
of merchandise for a few days. Transportation and warehousing
were down 0.9% in November. Those problems took a toll
on mining, which fell 4.0% during the month. Without
transportation, warehousing and mining, real GDP by industry
would have risen about 0.2% in November, which would have
been quite satisfactory.
Factoring in the 0.1% drop in October and the 0.1% increase in
November, the annualized real GDP carryover by industry is up
about 0.1% for the entire fourth quarter. Assuming December
ends with an increase of real GDP by industry around 0.2%, the
fourth quarter could close with annualized growth around 0.4%.
It now remains to be seen whether the Canadian economy grew
as much as anticipated in December.

IMPLICATIONS

GRAPH 1
Transportation, warehousing and mining curbed growth in
November
Contributions to the monthly variation in real GDP by industry – November 2019
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GRAPH 2
There is practically no carryover for the fourth quarter
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For the moment, the Canadian economy is performing as
expected by the Bank of Canada, which predicted an annualized
growth of 0.3% for the fourth quarter in its most recent
Monetary Policy Report. Unless there is an unexpected collapse in
December, the future of monetary policy will be more influenced
by how far things rebound in the first quarter of 2020.
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