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ECONOMIC NEWS

Canada: International Trade Increasingly Feeling the Effects of
COVID-19
HIGHLIGHTS
ff The value of merchandise exports fell 4.7% in March, while
the value of imports decreased 3.5%. The balance of trade in
goods moved from -$0.89B in February to -$1,41B in March.
ff Trade in services felt the impact of March’s difficulties even
more: the value of exports fell 7.2% during the month, while
imports were down 11.5%. Travel and transportation services
were hit especially hard.

COMMENTS
As expected, international trade was strongly affected in March
by the disruptions arising from the measures to counteract the
spread of COVID‑19 and the difficulties within global supply
chains.
Given the significant drop in oil prices, the disruptions in
international trade are especially apparent in the energy sector.
The automotive products and aerospace products sectors also
find themselves in the midst of the turmoil due to the factory
closures imposed in March throughout the world.

IMPLICATIONS
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For both goods and services, the first quarter results indicate
that the volume of imports dropped more than that of exports.
This seems to suggest that international trade will contribute
somewhat positively to the quarterly variation in real GDP in the
first quarter. That said, Statistics Canada has already indicated
that real GDP for the overall first quarter will be down roughly
2.6%, or nearly 10.0% quarterly annualized. This means that
the difficulties the Canadian economy is experiencing essentially
lie with domestic demand, that is, consumer spending and
investments.
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