
ECONOMIC NEWS

François Dupuis, Vice-President and Chief Economist  •  Mathieu D’Anjou, Deputy Chief Economist 
Hélène Bégin, Senior Economist  •  Benoit P. Durocher, Senior Economist  •  Francis Généreux, Senior Economist

Desjardins, Economic Studies: 514‑281‑2336 or 1 866‑866‑7000, ext. 5552336  •  desjardins.economics@desjardins.com  •  desjardins.com/economics

NOTE TO READERS: The letters k, M and B are used in texts and tables to refer to thousands, millions and billions respectively.
IMPORTANT: This document is based on public information and may under no circumstances be used or construed as a commitment by Desjardins Group. While the information provided has been determined on the basis of data 
obtained from sources that are deemed to be reliable, Desjardins Group in no way warrants that the information is accurate or complete. The document is provided solely for information purposes and does not constitute an offer 
or solicitation for purchase or sale. Desjardins Group takes no responsibility for the consequences of any decision whatsoever made on the basis of the data contained herein and does not hereby undertake to provide any advice, 
notably in the area of investment services. The data on prices or margins are provided for information purposes and may be modified at any time, based on such factors as market conditions. The past performances and projections 
expressed herein are no guarantee of future performance. The opinions and forecasts contained herein are, unless otherwise indicated, those of the document’s authors and do not represent the opinions of any other person or the 
official position of Desjardins Group.  Copyright © 2020, Desjardins Group. All rights reserved.

United States: Production Slips Again, but Housing Starts Soar
HIGHLIGHTS

ff Housing starts jumped 16.9% in December following a 
2.6% increase in November. Annualized, the level rose 
from 1,375,000 to 1,608,000 units, the highest since 
December 2006. In terms of annual average, housing starts 
rose from 1,250,000 units in 2018 to 1,298,000 in 2019, a 
gain of 3.8%.

ff Industrial production declined 0.3% in December following a 
gain of 0.8% in November. Manufacturing output rose 0.2% 
and mining output jumped 1.3%. Energy production fell 
5.6%, the worst decline in a year. For 2019 (annual average), 
industrial production rose 0.8% following a 3.9% increase 
in 2018.

COMMENTS

The years go by and the situation keeps changing for residential 
construction in the United States. A year ago, the lack of 
strength in the housing sector was cause for concern. The decline 
in interest rates in 2019 has given sales and construction some 
momentum. That said, the magnitude of the bump in December 
is so strong that a pullback may well occur in the coming months.

Industrial production remains fragile in the United States, and 
the decline in manufacturing over the year as a whole (-0.2% 
on an annual average and -1.3% from December to December) 
reflects the difficulties due to the trade tensions. The sectors that 
suffered the most in 2019 include the automotive industry, but 
also metallurgy, machinery and petrochemicals.

IMPLICATIONS

Residential construction is clearly benefiting from the interest 
rate cuts. This could be an argument for Federal Reserve leaders 
keeping key rates at their current levels for some time. They will 
also want to see manufacturing gain more strength, particularly, 
with the new trade agreement with China.
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GRAPH 1
Housing starts post surprising jump in December

Sources: U.S. Census Bureau and Desjardins, Economic Studies
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GRAPH 2
Industrial production and manufacturing remain below the levels 
seen in late 2018

Sources: Federal Reserve Board and Desjardins, Economic Studies

Jan. 2018 = 100

100

101

102

103

104

JAN. APR. JUL. OCT. JAN. APR. JUL. OCT. JAN.

Industrial production Manufacturing production

2018 2019 2020

http://desjardins.com/economics

