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Quebec: Economic Growth Accelerates
HIGHLIGHTS

GRAPH
In contrast with the United States and Canada, economic growth
has not slowed in Quebec this year

ff Real GDP advanced by an annualized 3.6% in the
third quarter of 2019, beating Q1’s 3.0% and Q2’s 2.9%.
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ff Growth is much faster than it is nationwide, with Canada
posting economic growth of 1.3% in Q3 2019.
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ff Business investment posted an annualized increase of 4.5%,
the third quarterly gain in a row.
ff Residential investment remains sustained at an annualized
5.3% in Q3. New construction, renovation spending and
expenses related to home sales had a hand in the increase.
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ff Consumer spending continued to slow, dropping from 2.2%
(annualized) in the second quarter to 1.5% in the third.

ff Public spending shot up 5.2% (annualized) in Q3.
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ff Quebec’s domestic demand lost a little momentum in the
third quarter, rising an annualized 2.7%. All of the economy’s
internal components contributed to growth.

ff Households’ after-tax income growth accelerated, posting
an annualized variation of about 6% in the third quarter. The
savings rate climbed to 9.1%, a peak not seen since 1995.
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Sources: U.S. Bureau of Economic Analysis, Statistics Canada, Institut de la statistique du Québec
and Desjardins, Economic Studies

IMPLICATIONS
Once again, real GDP growth has beaten expectations. The
Quebec economy’s momentum is built on many factors which
are prolonging this period of resilience.1 The pace is expected
to slow as of next year, but signs of slowing have not yet
materialized.
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ff The annualized increase in exports (+4.1%) combined with
the drop in imports (-2.0%) trimmed the trade deficit, which
went from $15.1B in 2012 to $12.2B in 2012 dollars in the
third quarter.

COMMENTS
Clearly, Quebec’s economy continues to stand out in a context
in which most industrialized countries are showing slowed
growth. Quebec’s faster tempo, which is based on a solid
performance by all GDP components, posted a flawless record
in the third quarter. The acceleration by households’ after-tax
income and the surge by the savings rate to 9.1% merit a special
mention.
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