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ECONOMIC NEWS
Canada: Q2 Could End with Growth around 3%
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May's growth in real GDP by industry, combined with the
sustained advances recorded in previous months, provides for
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a relatively strong carryover for the second quarter. Assuming Growth accelerated in Q2
zero monthly change in real GDP by industry in June, our
estimates indicate that the second quarter should end with a Real GDP by industry
gain of around 3%. June's performance will of course shift this 1'“927%12_5‘3
projection slightly. It is nonetheless clear that second-quarter 1960 {  ==Quarterly averages _[\—
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The improvement can be chalked up to oil production getting 1,900 —aiinl
back to normal after its struggles early in the year. That being }238 ]
said, a number of other sectors are also doing well. May's results 1'3(758 whi
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breath after making substantial gains in previous months, the rest
of the economy posted monthly grOWth of 0.4%. Sources: Statistics Canada and Desjardins, Economic Studies

IMPLICATIONS

Although the Federal Reserve should announce a key interest
rate cut this afternoon, it is hard to picture the Bank of Canada
following suit given the Canadian economy’s solid performance.
An extended status quo is much more likely here.
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NOTE TO READERS: The letters k, M and B are used in texts and tables to refer to thousands, millions and billions respectively.

IMPORTANT: This document is based on public information and may under no circumstances be used or construed as a commitment by Desjardins Group. While the information provided has been determined on the basis of data
obtained from sources that are deemed to be reliable, Desjardins Group in no way warrants that the information is accurate or complete. The document is provided solely for information purposes and does not constitute an offer
or solicitation for purchase or sale. Desjardins Group takes no responsibility for the consequences of any decision whatsoever made on the basis of the data contained herein and does not hereby undertake to provide any advice,
notably in the area of investment services. The data on prices or margins are provided for information purposes and may be modified at any time, based on such factors as market conditions. The past performances and projections
expressed herein are no guarantee of future performance. The opinions and forecasts contained herein are, unless otherwise indicated, those of the document’s authors and do not represent the opinions of any other person or the
official position of Desjardins Group. Copyright © 2019, Desjardins Group. All rights reserved.


http://desjardins.com/economics

