May 13, 2015

Euro zone
Europe’s economy accelerates a little more
Highlights

However, Germany’s economy slowed in the first quarter,
posting annualized real GDP growth of 1.1% after its more
robust 2.8% performance in the fall of 2014.

•

France’s economy accelerated, rising an annualized 2.2%,
its best performance since the spring of 2013.

•

Spain also posted solid real GDP growth, coming in at an
annualized 3.6%. The Italian economy has started to grow
again, showing an annualized 1.3% gain. This is its first
increase since the summer of 2013. In contrast, Greece has
relapsed into recession with a second straight contraction,
at -0.9% following the fall’s -0.7%.
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Spain and France got 2015 off to a good start,
but Greece slips back into recession

Greece clearly continues to struggle; it is currently in
negotiations over another round of financial assistance. This
contrasts with the other countries that were weakened by
the crisis, particularly Spain, whose economic growth has
beaten growth for the zone as a whole for a sixth straight
quarter.
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We still do not have the details on the evolution of the
GDP components for the euro zone or most of the countries.
France’s data show a strong improvement in consumption,
which posted its best growth since the end of 2009.
Investment there is still down and net exports made a
negative contribution (despite the weak euro).
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We cannot yet talk of fast-paced growth, but Euroland’s
economy is improving steadily. The string of nonannualized real GDP gains in the last year demonstrates the
trend: 0.1% in the spring of 2014, 0.2% last summer, 0.3%
last fall and now 0.4% for the winter of 2015. Numerous
confidence indexes are doing better which, along with the
level the PMI indexes are at and the upswing in credit,
suggest that growth will continue.
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France

•

The economy continues to strengthen

The euro zone’s real GDP grew 0.4% (not annualized) in
the first quarter of 2015. On an annualized basis, real GDP
grew 1.6%.

Spain

•

Sources: Eurostat and Desjardins, Economic Studies

Implications: Economic growth is improving in the euro
zone. However, the gains are not nearly strong enough yet
to generate inflation or to nudge the European Central Bank
into easing back on its stimulating policies.

Francis Généreux
Senior Economist

514-281-2336 or 1 866 866-7000, ext. 2336
E-mail: desjardins.economics@desjardins.com
Francis Généreux
Senior Economist

Note to readers: The letters k, M and B are used in texts and tables to refer to thousands, millions and billions respectively.
I mportant: This document is based on public information and may under no circumstances be used or construed as a commitment by Desjardins Group. While the information provided has been determined on the basis of data obtained from sources that
are deemed to be reliable, Desjardins Group in no way warrants that the information is accurate or complete. The document is provided solely for information purposes and does not constitute an offer or solicitation for purchase or sale. Desjardins Group
takes no responsibility for the consequences of any decision whatsoever made on the basis of the data contained herein and does not hereby undertake to provide any advice, notably in the area of investment services. The data on prices or margins are
provided for information purposes and may be modified at any time, based on such factors as market conditions. The past performances and projections expressed herein are no guarantee of future performance. The opinions and forecasts contained herein
are, unless otherwise indicated, those of the document’s authors and do not represent the opinions of any other person or the official position of Desjardins Group. Copyright © 2015, Desjardins Group. All rights reserved.

