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ECONOMIC NEWS

Quebec: Retail Sales Plunge in April
HIGHLIGHTS
ff From March to April, sales by retailers fell 27.8% in Quebec
and 32.8% in Ontario. The two provinces saw the biggest
declines in Canada (-26.4%).
ff In April, Canadian retail sales declined in all activity sectors.
Nonstore retailers’ share more than doubled from April 2019,
closing in on 10%.
ff The major agglomerations were hard hit by lockdown
measures. Retail sales dropped 31.3% in Montreal and 35.6%
in Toronto from March to April.

GRAPH
April’s closures hit retail sales
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COMMENTS
Retail sales began to slide in March with the onset of the
lockdown, particularly in Quebec and Ontario. A more brutal
shock was to be expected in April, as all non-essential stores
were closed for the entire month. In some provinces, the
stoppage of activities was not as general.
Quebec’s retail sales are expected to rebound for May. The
interim data released for Canada this morning (19.1%) points in
that direction.
Other economic indicators for households started to come back
up in May, particularly consumer confidence and employment.
Moreover, stores began to reopen on May 4 in Quebec, except
for Montreal, which will have a positive impact on the next
statistics. The upturn will persist in June, as malls outside of
Greater Montreal opened their doors, with Montreal following
suit for stores only on June 1.
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IMPLICATIONS
Although the numbers are disastrous, illustrating the magnitude
of the damage to merchants, they hit bottom in April. The
two straight months of big declines will have major impacts
on economic activity overall. The interim numbers show a
pullback of approximately 2.5% (10.0% annualized) for Quebec’s
first‑quarter real GDP; this will be followed by an annualized
decline of about 40% in the second quarter. Similar numbers
are expected for Ontario. In both provinces, consumer spending
accounts for nearly 60% of GDP. Merchants’ gradual return
to operations will help stimulate the economy, but it will take
several quarters for it to convalesce. The future improvement in
the labour market and consumer confidence will be critical for
retail sales.

Hélène Bégin, Senior Economist

François Dupuis, Vice-President and Chief Economist • Mathieu D’Anjou, Deputy Chief Economist
Hélène Bégin, Senior Economist • Benoit P. Durocher, Senior Economist • Francis Généreux, Senior Economist • Joëlle Noreau, Senior Economist
Desjardins, Economic Studies: 418-835-2450 or 1 866-835-8444, ext. 5562450 • desjardins.economics@desjardins.com • desjardins.com/economics
NOTE TO READERS: The letters k, M and B are used in texts and tables to refer to thousands, millions and billions respectively.
IMPORTANT: This document is based on public information and may under no circumstances be used or construed as a commitment by Desjardins Group. While the information provided has been determined on the basis of data
obtained from sources that are deemed to be reliable, Desjardins Group in no way warrants that the information is accurate or complete. The document is provided solely for information purposes and does not constitute an offer
or solicitation for purchase or sale. Desjardins Group takes no responsibility for the consequences of any decision whatsoever made on the basis of the data contained herein and does not hereby undertake to provide any advice,
notably in the area of investment services. The data on prices or margins are provided for information purposes and may be modified at any time, based on such factors as market conditions. The past performances and projections
expressed herein are no guarantee of future performance. The opinions and forecasts contained herein are, unless otherwise indicated, those of the document’s authors and do not represent the opinions of any other person or the
official position of Desjardins Group. Copyright © 2020, Desjardins Group. All rights reserved.

