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ECONOMIC NEWS

Quebec: Consumer Confidence is High and
Inflation Remains Low
HIGHLIGHTS
ff The consumer confidence index ascended further in May,
going to 146.2, a peak that goes back at least 10 years.
ff The value of retail sales retreated 0.8% in March.
ff The annual change in the consumer price index (CPI)
was 0.8% in April, a second month in a row below the 1%
mark.

After that, consumers will get support from fundamental
factors, such as the job market’s solid performance—with an
unemployment rate in the neighbourhood of 6.5%—the surge in
consumer confidence and tax relief.
Quebec’s inflation rate remains low, moreover. The annual
change in the CPI, which is holding below 1%, is well below the
1.6% seen for Canada as a whole in March and April.
GRAPH 2
Quebec’s inflation rate is below Canada’s

COMMENTS
The recent statistics on consumers remain good in Quebec. While
the value of retail sales fell in March, the performance for the
first quarter is positive. Aside from monthly fluctuations, retail
sales are still trending up.
The poor weather in April and May, along with flooding in
numerous Quebec municipalities, will have an impact on
upcoming statistics on retail sales. We can expect a pullback
during this period.
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Confidence firms up in Quebec
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Despite March’s pullback in retail sales, the economic context
remains positive for households, as shown by their high
confidence level. However, the second quarter will be tough for
merchants, as the poor weather and flooding in several areas
have no doubt delayed summer purchases.

Historic average

2007

2009

2011

2013

2015

2017

Hélène Bégin, Senior Economist

Sources: Conference Board of Canada and Desjardins, Economic Studies

François Dupuis, Vice-President and Chief Economist
Hélène Bégin, Senior Economist • Benoit P. Durocher, Senior Economist • Francis Généreux, Senior Economist
Desjardins, Economic Studies: 418-835-2450 or 1 866-835-8444, ext. 5562450 • desjardins.economics@desjardins.com • desjardins.com/economics
NOTE TO READERS: The letters k, M and B are used in texts and tables to refer to thousands, millions and billions respectively.
IMPORTANT: This document is based on public information and may under no circumstances be used or construed as a commitment by Desjardins Group. While the information provided has been determined on the basis of data
obtained from sources that are deemed to be reliable, Desjardins Group in no way warrants that the information is accurate or complete. The document is provided solely for information purposes and does not constitute an offer
or solicitation for purchase or sale. Desjardins Group takes no responsibility for the consequences of any decision whatsoever made on the basis of the data contained herein and does not hereby undertake to provide any advice,
notably in the area of investment services. The data on prices or margins are provided for information purposes and may be modified at any time, based on such factors as market conditions. The past performances and projections
expressed herein are no guarantee of future performance. The opinions and forecasts contained herein are, unless otherwise indicated, those of the document’s authors and do not represent the opinions of any other person or the
official position of Desjardins Group. Copyright © 2017, Desjardins Group. All rights reserved.

