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Canada: Investment Should Continue to Grow
By Benoit P. Durocher, Senior Economist
HIGHLIGHTS
f After rising an estimated 10.4% in 2021, capital expenditures
are expected to grow 8.6% in 2022 according to
Statistics Canada.
f Spending is projected to jump 7.8% in the private sector and
9.7% in the public sector.
f The largest increases are expected in mining and oil and gas
extraction (+20.6%), retail trade (+17.9%) and accommodation
and food services (+16.0%).

GRAPH 1
Private non-residential investment is expected to rise again
in 2022
Canada – Capital expenditures excluding public administrations
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COMMENTS
The investment outlook for the year 2022 remains greatly
affected by the turmoil resulting from the pandemic. Some
industries have been putting off major investment since 2020,
but this should change as Canada emerges from the pandemic
thanks to high vaccination rates.
But investment expectations are high. Recent supply chain and
transportation disruptions and worsening labour shortages
have highlighted the urgent need for investment. The projected
increase in investment in the 2022 annual survey is therefore
quite disappointing. There’s still a lot of uncertainty, especially
surrounding future waves of COVID‑19. Fortunately, the public
sector will partially offset the modest investment growth
expected in the private sector. Local, municipal and regional
public administrations are all planning major spending on
non‑residential buildings and other structures. In Quebec, capital
outlays in this subsector are expected to rise 65.6%.
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GRAPH 2
The investment outlook is strong just about everywhere
in Canada
Capital expenditures – 2022
Annual variation in %
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disruptions could limit capital spending. It also remains to be seen
how much interest rates rise in response to inflation.

IMPLICATIONS
In all likelihood, gross fixed capital formation will be a positive
contributor to economic growth in 2022. Aside from the
pandemic, a number of other factors could affect investment.
Despite best intentions, supply chain and transportation

Desjardins, Economic Studies: 514‑281‑2336 or 1 866‑866‑7000, ext. 5552336 • desjardins.economics@desjardins.com • desjardins.com/economics
NOTE TO READERS: The letters k, M and B are used in texts and tables to refer to thousands, millions and billions respectively.
IMPORTANT: This document is based on public information and may under no circumstances be used or construed as a commitment by Desjardins Group. While the information provided has been determined on the basis of data
obtained from sources that are deemed to be reliable, Desjardins Group in no way warrants that the information is accurate or complete. The document is provided solely for information purposes and does not constitute an offer
or solicitation for purchase or sale. Desjardins Group takes no responsibility for the consequences of any decision whatsoever made on the basis of the data contained herein and does not hereby undertake to provide any advice,
notably in the area of investment services. The data on prices or margins are provided for information purposes and may be modified at any time, based on such factors as market conditions. The past performances and projections
expressed herein are no guarantee of future performance. The opinions and forecasts contained herein are, unless otherwise indicated, those of the document’s authors and do not represent the opinions of any other person or the
official position of Desjardins Group. Copyright © 2022, Desjardins Group. All rights reserved.

