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Record Drop in the Euro Zone’s Real GDP in the First Quarter
HIGHLIGHTS
ff Real GDP in the euro zone dropped 14.4% (annualized) in
the first quarter of 2020, according to the flash estimate of
national accounts. This is the worst retreat since these data
began to be published in 1995. This estimate does not contain
details by GDP component or the results for each euro zone
country.
ff French’s real GDP contracted 21.4% (annualized) in the first
quarter, with a 22.0% fall in consumption and a 39.5%
plunge in investment.
ff In Italy, real GDP decreased 17.7% (annualized).
ff Spain’s real GDP pulled back 19.4% (annualized), with a
26.7% tumble in real consumption and a 21.4% decline in
investment.

GRAPH 1
The worst drop in Euroland’s real GDP
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GRAPH 2
Consumption and investment in France were dealt a particularly
hard blow in the first quarter

COMMENTS
After China, which saw an annualized decrease of 33.8% in
its real GDP in the first quarter, and the United States, which
recorded a contraction of 4.8%, it is the euro zone’s turn
to show its first economic damage caused by the COVID‑19
pandemic. The difference between the Chinese, Euroland and
U.S. results is mainly a reflection of the start, extent and duration
of the health and containment measures in place in the first
quarter. The fall in real GDP observed in the eurozone is slightly
steeper than consensus estimates. We are still missing a lot
of details, but the sense is that the situation was worse than
expected in France and Spain and a little less serious than feared
in Italy. Drawing on the French and Spanish data, we note that
the crisis and the measures implemented in response to it have
affected both consumption and investment. International trade
was also hit hard, with France posting a contraction of 23.6% in
its exports and 21.5% in its imports. All these negative factors
also likely greatly weakened real GDP across the euro zone as a
whole and may be a further major drain in the second quarter.
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IMPLICATIONS
The contraction of the euro zone’s real GDP clearly shows
the scale of the economic challenge currently faced by most
countries around the globe. We can expect the drop of real GDP
to be just as severe in the second quarter, but a recovery should
gradually take hold thereafter.

Francis Généreux, Senior Economist
François Dupuis, Vice-President and Chief Economist • Mathieu D’Anjou, Deputy Chief Economist
Hélène Bégin, Senior Economist • Benoit P. Durocher, Senior Economist • Francis Généreux, Senior Economist
Desjardins, Economic Studies: 514‑281‑2336 or 1 866‑866‑7000, ext. 5552336 • desjardins.economics@desjardins.com • desjardins.com/economics
NOTE TO READERS: The letters k, M and B are used in texts and tables to refer to thousands, millions and billions respectively.
IMPORTANT: This document is based on public information and may under no circumstances be used or construed as a commitment by Desjardins Group. While the information provided has been determined on the basis of data
obtained from sources that are deemed to be reliable, Desjardins Group in no way warrants that the information is accurate or complete. The document is provided solely for information purposes and does not constitute an offer
or solicitation for purchase or sale. Desjardins Group takes no responsibility for the consequences of any decision whatsoever made on the basis of the data contained herein and does not hereby undertake to provide any advice,
notably in the area of investment services. The data on prices or margins are provided for information purposes and may be modified at any time, based on such factors as market conditions. The past performances and projections
expressed herein are no guarantee of future performance. The opinions and forecasts contained herein are, unless otherwise indicated, those of the document’s authors and do not represent the opinions of any other person or the
official position of Desjardins Group. Copyright © 2020, Desjardins Group. All rights reserved.

