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ECONOMIC NEWS

Canada: Business Is More Optimistic
HIGHLIGHTS
ff According to the Bank of Canada’s (BoC) Business Outlook
Survey, businesses are fairly neutral about the pace of their
sales growth in the past 12 months, but most of them expect
their sales growth to keep accelerating in the next 12 months.
ff Expectations tied to exports help support this outlook, despite
the uncertainties from potential changes to U.S. trade policies,
including a possible corporate tax cut and protectionist
measures.
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The outlooks for future sales growth are still quite good
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ff Intentions with regard to investments in machinery and
equipment have greatly improved while the balance of
opinions reached its highest level since the summer of 2010.
Hiring intentions have also stayed quite strong.
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ff Labour shortage indicators suggest that there is some slack in
the volume of unused resources in the labour force, but the
gap has stopped widening.
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Investment and hiring intentions continue to improve
Balance of opinions
In %

COMMENTS
Overall, the results of the BoC survey are quite encouraging.
Improvements in investment intentions for machinery and
equipment is especially gratifying, as this suggests that business
investment could recover slightly in the coming quarters after
grappling with several difficulties since 2015.
In addition, that most businesses expect their sales to accelerate
in the next 12 months is reassuring. However, this outlook is a
projection, and projections is still not translate to actual results,
based on the weak showing in the balance of opinions on
changes in past sales forecasts. This will certainly prompt the BoC
to remain prudent when interpreting this data.
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that the BoC has considerable leeway in managing its monetary
policy.

IMPLICATIONS
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This survey is handing the BoC arguments to further extend the
status quo for its monetary policy. Most particularly, the unused
resources highlighted by the labour shortage indicator show
François Dupuis, Vice-President and Chief Economist
Hélène Bégin, Senior Economist • Benoit P. Durocher, Senior Economist • Francis Généreux, Senior Economist
Desjardins, Economic Studies: 514‑281‑2336 or 1 866‑866‑7000, ext. 5552336 • desjardins.economics@desjardins.com • desjardins.com/economics
NOTE TO READERS: The letters k, M and B are used in texts and tables to refer to thousands, millions and billions respectively.
IMPORTANT: This document is based on public information and may under no circumstances be used or construed as a commitment by Desjardins Group. While the information provided has been determined on the basis of data
obtained from sources that are deemed to be reliable, Desjardins Group in no way warrants that the information is accurate or complete. The document is provided solely for information purposes and does not constitute an offer
or solicitation for purchase or sale. Desjardins Group takes no responsibility for the consequences of any decision whatsoever made on the basis of the data contained herein and does not hereby undertake to provide any advice,
notably in the area of investment services. The data on prices or margins are provided for information purposes and may be modified at any time, based on such factors as market conditions. The past performances and projections
expressed herein are no guarantee of future performance. The opinions and forecasts contained herein are, unless otherwise indicated, those of the document’s authors and do not represent the opinions of any other person or the
official position of Desjardins Group. Copyright © 2017, Desjardins Group. All rights reserved.

