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The Desjardins Leading Index (DLI) is a composite index that allows market 
players to monitor shifts in Quebec’s economy that may indicate an 

imminent slowdown, recession or recovery in the next six months or so.

The DLI fell for the second month in a row in September. The 
pullback was 0.3% compared to the 0.6% noted in August 
(graph 1). The household and housing components continued to 
trend down, while the business component went negative. Most 
of the economic indicators that make up the DLI were relatively 
stable or slightly negative in September. 

Some statistics like durable goods purchases and international 
trade are being negatively impacted by factors relating to global 
supply chain disruptions. These problems are undermining 
business confidence, too, as they also face higher input costs, 
labour shortages and the resulting upward pressure on wages. 
According to the Business Barometer®, Quebec’s SME confidence 
index plummeted in September and October before climbing 
slightly in November (graph 2), leaving the DLI’s business 
component badly shaken in early fall. 

Ongoing weak sales of new motor vehicles in recent months 
in Quebec have affected households. Here, as elsewhere 
in North America, low inventories are to blame, but they 
should improve eventually. Consumers have been forced to 
press pause for the time being; this does not signal any real 
change in the trend. Durable goods purchases are usually a 
good indicator of future household spending. The situation is 

different this time because the pandemic has created a lot of 
upheaval. Furthermore, the easing of public health measures 
is causing a rebound in spending on services, which have not 
yet completely recovered. The residential sector finds itself in a 
different situation. The boom that began a few months after 
the pandemic started is now over. New and existing home sales 
have slowed since last spring, mostly due to skyrocketing prices, 
which have seriously reduced affordability. The DLI’s housing 
component should continue to trend down.

IMPLICATIONS

The DLI’s recent drop must be taken with a grain of salt, since 
it is partly due to unusual factors. As forecast, the Quebec 
economy’s post-recovery period has been marked by ups and 
downs. Moreover, real GDP has been seesawing since last spring, 
a situation that still could go on for months. The uncertainty 
concerning the pandemic and its effects on the economy remains 
very real. With the impact of all of these factors on the DLI 
confusing, a little patience is certainly called for.
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GRAPH 2
SME confidence declined in September
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GRAPH 1
The DLI is down for the second month in a row 
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