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The DLI even firmer in September
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The 0.5% rise in the Desjardins Leading Index (DLI) in September is slightly higher than the increase in the previous two
months (graph 1). The “consumer” and “business” components were more lively, but the housing component continues
to point down. Despite a cooling residential sector, there are a few positive signs for consumers and businesses. Recently
published economic statistics on this point are rather mixed, tempering expectations for economic growth. Real GDP will
only grow about 1% this year due to the temporary downswing recorded in the second quarter. The DLI’s upward trend
suggests that the Quebec economy will post positive growth in the coming quarters.

\ J
CONSUMER . _ _
The variation of the “consumer” component remained
positive in September, but not all indicators pointed up. In 2007 B$ % monthly change
Consumer confidence slipped again and furniture sales 3 T optomber 2013 = 20.5% 40
weakened some. Employment insurance claims slowed in bl (It 30
August after picking up in July, which is a positive sign 300 1 r 20
for the labour market. For its part, automobile sales have 295 1 ! . 10
increased recently. 2% y R s BT
285 | 1.0
280 - -2.0
== DLI (right) = Real GDP (left)
In thousands Number of jobs In thousands 270 4 r-4.0
4,060 4,060 265 50
4,050 - 43,800 jobs +49,100 jobs L 4,050 2007 2008 2009 2010 2011 2012 2013
4,040 r 4,040 Sources: Institut de la statistique du Québec and Desjardins, Economic Studies
4,030 - - 4,030
4,020 | - 4,020 These divergences in the indicators in the “consumer” block
4,010 | L 4010 clearly reflect the current climate of the labour market.
4,000 | L 4,000 Summer 2013 was especially difficult, with 43,800 layoffs
3990 | | 3.900 recorded from June to August. Conversely, jobs were added
3980 | | 3080 in September and October, which put things back on track
sa0 | | sor0 after the summer’s losses (graph 2). The 34,100 jobs added

Oct. Dec.  Feb.  April  June  August  Oct. in October also helped to somewhat ease worries about the

Souroes:Statis!icsgg::iaand Desjardins, Economic Studies 201 labour market’ The unemployment rate ls nOW 7'5% after
slipping for the last few months.
Francgois Dupuis Yves St-Maurice 418-835-2450 or 1 866 835-8444, ext. 2450
Vice-President and Chief Economist Senior Director and Deputy Chief Economist E-mail: desjardins.economics@desjardins.com
Héléne Bégin Chantal Routhier
Senior Economist Economist

Norte 1o ReaDers: The letters k, M and B are used in texts and tables to refer to thousands, millions and billions respectively.

ImporTANT: This document is based on public information and may under no circumstances be used or construed as a commitment by Desjardins Group. While the information provided has been determined on the basis of data obtained from sources that
are deemed to be reliable, Desjardins Group in no way warrants that the information is accurate or complete. The document is provided solely for information purposes and does not constitute an offer or solicitation for purchase or sale. Desjardins Group
takes no responsibility for the consequences of any decision whatsoever made on the basis of the data contained herein and does not hereby undertake to provide any advice, notably in the area of investment services. The data on prices or margins are
provided for information purposes and may be modified at any time, based on factors such as market conditions. The past performances and projections expressed herein are no guarantee of future performance. The opinions and forecasts contained
herein are, unless otherwise indicated, those of the document’s authors and do not represent the opinions of any other person or the official position of Desjardins Group. Copyright © 2013, Desjardins Group. All rights reserved.



Desjardins

Economic Studies

Desjardins Leading Index

HOUSING

The “housing” component continued its slide into negative
territory in September, confirming that the Quebec housing
market is cooling off. Economic conditions remained chal-
lenging in 2013, and in addition to tighter mortgage rules
introduced in 2012, other factors are putting downward
pressure on growth in the residential sector. Employment
has barely grown since the beginning of the year, and the
supply of new dwellings continues to be higher than the
historical average (graph 3). After pointing down for seve-
ral months, the value of residential building permits seems
inclined to stabilize, but at a level far from its 2010 high
(graph 4). In this context, the activity level of the housing
market should continue at a slower pace over the next few
months.

Graph 3 — Inventory of new dwellings dropping but still high
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Graph 4 — Value of residential building permits levels off
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BUSINESS

The “business” block recorded a third straight increase
in September. The 1Q-30 stock index grew stronger while
U.S. and Canadian leading indicators were stable. Overall,
investor expectations on corporate profits are positive. Non-
residential investment data abound on this front, while a
10.9% hike in building construction was recorded from
January to September, compared with the same period in
2012. The rebound in the third quarter banished the sum-
mer’s construction strike from memory (graph 5).

Graph 5 — Investments in non-residential building construction
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However, the drop in the business confidence index in
September is a reminder that businesses continue to be cir-
cumspect about the future of the economy. In the United
States, growth of real GDP accelerated in the third quarter,
but some indicators still disappoint, particularly for invest-
ments and consumption. The budget impasse there also
produced uncertainty. The end of the recession in Europe
suggests its economy is turning around, but the situation
continues to be fragile. Globally, conditions appear to be
improving and exports should be more convincing in the
coming quarters.
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