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The Desjardins Leading Index (DLI) is a composite index that allows market 
players to monitor shifts in Quebec’s economy that may indicate an 

imminent slowdown, recession or recovery in the next six months or so.

The DLI, a new version of which was launched last fall, recorded 
a monthly gain of 1.8% in February, posting the first positive 
annual growth since the public health crisis started. After a 
downtick in December and January, it is encouraging to see 
DLI growth accelerate again. The variation in the monthly DLI 
results remains largely a reflection of the significant variations 
in the household component, which is more directly affected 
by the public health measures imposed to stop the spread of 
COVID-19. Following declines in December and January, the 
household component of the DLI rebounded in February, while 
the reopening of businesses after the second wave of COVID-19 
led to a strong rebound in sales of durable goods.  

While the third wave of COVID-19 brought back business 
closures in some parts of Quebec, the household component 
of the DLI can be expected to continue posting strong volatility 
and periods of weakness in the coming months. However, there 
is every reason to believe that, similar to what was observed 
during the second wave, the DLI will demonstrate resilience and 
continue posting positive results. The housing component is in 
fact posting a strong positive trend that could continue for a 
while with sustained demand on the residential housing market. 
The business component is also doing very well, supported by a 
clear rise in business confidence and global trade as well as the 
solid performance of the stock markets. 

IMPLICATIONS

The reacceleration of DLI growth in February is another sign of 
the growing resilience of the Quebec economy in the face of the 
public health crisis and its ability to bounce back once lockdown 
measures are lifted. While the first wave of COVID-19 had led 
to an unprecedented drop in the DLI and economic activity in 
spring 2020, the monthly variations in the DLI and Quebec GDP 
by industry remained positive in December and January despite 
the imposition of stringent public health measures. Except for 
industries directly affected by the new lockdown measures, 
there is therefore every reason to believe that the recovery of the 
Quebec economy will not be unduly impacted by the third wave.
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