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The Desjardins Leading Index (DLI) is a composite index that allows market 
players to monitor shifts in Quebec’s economy that may indicate an 

imminent slowdown, recession or recovery in the next six months or so.

The DLI, for which a new version was launched last fall, recorded 
a monthly gain of 2.1% in December, a much slower pace than 
in previous months. Moreover, the period of convalescence 
after spring 2020’s brutal shock is almost over (graph 1). The 
DLI is not safe from turbulence caused by some of the negative 
economic statistics that characterized the end of 2020 and start 
of 2021. Among other things, the restrictive measures rolled out 
to contain the second wave of COVID-19 cases led to a drop in 
employment and retail sales in Quebec. 

From December 25 to February 8, the closure of non-essential 
retailers such as car dealers and furniture stores had a big impact 
on sales of durable goods. The consumer component is also 
starting to flag (graph 2). Conversely, the housing component 
should continue to do well, as housing starts and sales of existing 
properties got the year off to a strong start. Moreover, the 
business component should remain buoyed by the improvement 
in the Canadian and US economies’ leading indicators. Progress 
on the vaccination campaign is fuelling some business optimism, 
pushing up SME confidence.

IMPLICATIONS

The DLI’s loss of steam in December could make way for a short 
weak period. The economic indicators affected by the closures 
since last fall will rebound in response to the gradual lifting of 
the restrictions as of February. Like the economy, which has been 
jolted several times in the last few months, the DLI will stand up 
better to the turbulence than it did in the spring of 2020.
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The DLI Continues to Climb
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GRAPH 1
The DLI’s recovery is well underway 

Source: Desjardins, Economic Studies
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GRAPH 2
Housing is showing the most strength of the DLI’s three 
components

Source: Desjardins, Economic Studies
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