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The Desjardins Leading Index (DLI) is a composite index that allows market 
players to monitor shifts in Quebec’s economy that may indicate an 

imminent slowdown, recession or recovery in the next six months or so.

The Desjardins Leading Index, the most recent version of which 
has just been released, was on the upswing after its historic 
plunge in spring 2020 (graph 1). But its 3.1% rise in November 
was lower than in previous months. Most of the statistics that 
make up the DLI slowed down after the surge that followed last 
year’s Great Confinement.

Housing and consumption, which had recovered quickly, declined 
more than business in November. Residential activity has stayed 
high for a few months, and consumer spending was strong 
through November (before non-essential businesses had to close 
as of December 25). On the business side, SME confidence is 
improving gradually and global trade is ramping up, which is 
good for exports from Quebec.

IMPLICATIONS

As the DLI loses steam we will enter a period of weakness. The 
restrictive measures prompted by the second COVID-19 wave, 
which have intensified since the fall, will soon make their mark 
on some economic indicators. Employment and real GDP dipped 
slightly in October, as restaurants, bars and entertainment areas 
in the red zone had to close.

The statistics will likely fluctuate some more, but it will take a few 
months for the DLI to react fully. The restrictive measures, which 
will continue to evolve as the health situation changes, will have 
an influence on the Quebec economy. Like other leading 
indicators, especially those of the United States and Canada, 
the DLI will have a hard time anticipating the economic activity 
variations that flow from measures to control the pandemic. 
Overall, they will remain in place for some time in Quebec.

Hélène Bégin, Senior Economist

The DLI Is Losing Steam 
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GRAPH 1
The DLI has peaked and is now on the way down

Source: Desjardins, Economic Studies

Monthly variation in %

-10
-8
-6
-4
-2
0
2
4
6
8

10
12

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

GRAPH 2
The upswing in global trade will be good for exports 

Sources: CPB - Netherlands Bureau for Economic Policy Analysis, Institut de la statistique du 
Québec and Desjardins, Economic Studies
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