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A �orist opens a shop in a village, o�ering a variety of unique, exotic �owers. Many people 

want to buy these rare �owers and some are even willing to pay more for a one-of-a-kind 

bouquet. Demand is high but supply is limited. A few weeks later, new �ower shops open 

in town, selling the same type of exotic �owers. Do you think the �rst �orist will still be 

able to sell �owers at a higher price? Why or why not?

  

EXPLANATION

The price of most products is determined by 2 factors:

  1 - 

  2 - 

EXERCISE

In your opinion, which of the goods below is the most expensive? And the least expensive?

 W is rare and few people want to buy it.

 X is very rare and lots of people want to buy it.

 Y is available in large quantities and few people want to buy it.

 Z is available in large quantities and lots of people want to buy it.

 - The most expensive good is  

 - The least expensive good is 

SCENARIO
SUPPLY: Amount of product available.
DEMAND: Number of people who want a product.



AUCTION ACTION
SUPPLY AND DEMAND – ANSWERS
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A �orist opens a shop in a village, o�ering a variety of unique, exotic �owers. Many people want to buy these rare �owers and some are even willing to pay more for a one-of-a-kind bouquet. Demand is high but supply is limited. A few weeks later, new �ower shops open 
in town, selling the same type of exotic �owers. Do you think the �rst �orist will still be 
able to sell �owers at a higher price? Why or why not?
        It will probably be impossible to sell the game at that high of a price. 
   See the explanation.

EXPLANATION
The price of most products is determined by 2 factors
  1 - The quantity of product available (supply) 
  2 - The number of people willing to buy the product (demand) 

EXERCISE
In your opinion, which of the goods below is the most expensive? And the least expensive?
 W is rare and few people want to buy it.
 X is very rare and lots of people want to buy it.
 Y is available in large quantities and few people want to buy it.
 Z is available in large quantities and lots of people want to buy it
 - The most expensive good is          X will be the most expensive product.  
 - The least expensive good is          Y will be the cheapest product.
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