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Summer is here! 

Just in time for the summer break, here is a roundup 
of the highlights from the last quarter and an outlook 
for the next few months. 



Market review 
Key developments – 2nd quarter 2016 

While the stock market reaction to the Brexit vote was initially negative, the 
markets quickly recovered and most losses were erased 

Although accelerated business investment in Europe bodes well for the future, any 
encouraging signs are dampened by uncertainty around Brexit 

 

The U.S. economy is in good shape, backed by strong employment figures 

 

Central bank policies have made headlines around the world, with Japan, Europe 
and China stepping up monetary stimulus measures and the Fed planning to raise 
interest rates very gradually 

After a deep slump the past year, we saw a rebound in commodity prices 



Market review 
Key developments – 2nd quarter 2016 

 Strong gains on foreign bonds 
 Good performance from U.S. high-yield bonds 
 Positive but modest returns in the Canadian bond 

market 

Fixed income 
Bonds 

 The Canadian stock market fared well compared 
to foreign markets 

 Emerging stock markets performed surprisingly 
well, particularly in Latin America 

 U.S. stocks outperformed those of most other 
developed countries, apart from Canada 
 

Growth 
Stocks 



Market review 
Index returns – 2nd quarter 2016 

Returns on $100 (in Canadian dollars) 
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Chorus II Portfolio returns 
2nd quarter 2016  

The most conservative Portfolios got a boost from global bond funds 

In terms of growth assets, the biggest contributors were Canadian equity 
and emerging markets funds 

 

Despite market volatility, including the effects of Brexit, Portfolios 
generated an average return of +1.7% 

 

April and June were difficult months, but May was positive 

Quarterly performance analysis 



Chorus II Portfolio returns 
2nd quarter returns, in % 

Trust 
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Historical returns 
Chorus II Portfolios 

T R U S T  C L A S S *  (Returns as at June 30, 2016, in %) 
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Historical returns 
Chorus II Portfolios 

CORPORATE CLASS* (Returns as at June 30, 2016, in % ) 
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Financial outlook 
Our fund managers’ outlook on the next quarter 

A steady growth rate is anticipated in the U.S., driven by strong consumer 
spending, a favourable employment outlook and lower energy prices 

A stable job market is good news for the U.S. residential real estate 
market 

Eurozone growth is expected to remain steady thanks to a round of easing 
measures by the European Central Bank and a weak euro 

Slower growth in the Chinese economy is a possible indicator of slowed 
growth in emerging economies 

The Fed has signalled that the next interest rate hike may be pushed back 
to 2017 



Now you can focus on the things  
that really matter! 

Getting the most out of the markets takes 
professional investment management. With Chorus II 
Portfolios, you get the expertise, know-how and 
peace of mind you’re looking for. 



Desjardins Funds are not guaranteed, their value fluctuates frequently and their past performance is not indicative of their future returns. The 
indicated rates of return are the historical annual compounded total returns as at June 30, 2016 including changes in securities value and 
reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by 
any security holder that would have reduced returns. Commissions, trailing commissions, management fees and expenses all may be 
associated with mutual fund investments. Please read the prospectus before investing. Desjardins Funds are offered by such registered dealers 
as Desjardins Financial Services Firm Inc., a mutual fund dealer belonging to Desjardins Group that distributes the Funds in caisses throughout 
Quebec and Ontario, as well as through Desjardins Financial Centre. 


