O Desjardins

ECONOMIC NEWS

ECONOMIC STUDIES |

FEBRUARY 10, 2023

i1 MEILLEUR PREVISIONNISTE GLOBAL — CANADA

/7 FOCUS
7 EcoNomICs Ny
v )
8%, ANALYST FORECAST /¢
N, AwRDS 07
N (7
00 628

J

#1 BEST OVERALL FORECASTER — CANADA

Quebec and Ontario: Surprisingly Strong Job Gains in January

By Florence Jean-Jacobs, Principal Economist

HIGHLIGHTS

» Quebec added 47,400 jobs in January after a meagre 4,800
increase in December.

» Ontario added 62,800.

» The unemployment rate fell in both provinces. Quebec’s
jobless rate is back to 3.9%, matching the all-time low
recorded in November. Ontario’s unemployment rate edged
down to 5.2%.

> In Quebec, average hourly wage growth accelerated from
6.7% in December to 6.9% in January on a year-over-year
basis. It slowed from 5.1% to 3.6% in Ontario.

COMMENTS

Quebec continues to have the lowest unemployment rate in the
nation. It reported significant employment gains in wholesale and
retail trade (+11,700) and health care and education (+19,800),
but a decline of 6,400 in manufacturing. Employment rose in
most sectors in Ontario, including health care and education
(+26,000), trade (+16,000) and manufacturing (+13,700).

Ontario contributed to the nationwide decline in annual wage
growth, while Quebec wage growth accelerated for the second
straight month. This is all the more surprising given that
January 2022 saw relatively high average wages due to the
partial closure of lower-paying businesses during last winter'’s
lockdowns.
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IMPLICATIONS

The labour market continues to surprise. While monthly
fluctuations should be interpreted with caution, we expected
weaker January employment numbers given the declines in other
economic indicators. Despite early signs of a recession in Quebec,
the labour market there remains surprisingly resilient for now.
The aging workforce and labour shortage seem to be offsetting
the effects of the economic slowdown on the job market so far.
We'll have to see what happens over the coming months.

Desjardins, Economic Studies: 418-835-2450 or 1 866-835-8444, ext. 5562450 e desjardins.economics@desjardins.com e desjardins.com/economics

NOTE TO READERS: The letters k, M and B are used in texts and tables to refer to thousands, millions and billions respectively.

IMPORTANT: This document is based on public information and may under no circumstances be used or construed as a commitment by Desjardins Group. While the information provided has been determined on the basis of data
obtained from sources that are deemed to be reliable, Desjardins Group in no way warrants that the information is accurate or complete. The document is provided solely for information purposes and does not constitute an offer
or solicitation for purchase or sale. Desjardins Group takes no responsibility for the consequences of any decision whatsoever made on the basis of the data contained herein and does not hereby undertake to provide any advice,
notably in the area of investment services. The data on prices or margins are provided for information purposes and may be modified at any time, based on such factors as market conditions. The past performances and projections
expressed herein are no guarantee of future performance. The opinions and forecasts contained herein are, unless otherwise indicated, those of the document’s authors and do not represent the opinions of any other person or the

official position of Desjardins Group. Copyright © 2023, Desjardins Group. All rights reserved.


http://desjardins.com/economics
https://www.desjardins.com/content/dam/pdf/en/personal/savings-investment/economic-studies/desjardins-leading-index-february-2023.pdf

