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2002 MASTER AGREEMENT
(Series CBL20)

dated as of August 30, 2023

Fédération des caisses Desjardins du Québec

and

CCDQ Covered Bond (Legislative) Guarantor Limited Partnership 

have entered and/or anticipate entering into one or more transactions (each a “Transaction”) that are or will be 

governed by this 2002 Master Agreement, which includes the schedule (the “Schedule”), and the documents and 

other confirming evidence (each a “Confirmation”) exchanged between the parties or otherwise effective for the 

purpose of confirming or evidencing those Transactions.  This 2002 Master Agreement and the Schedule are 

together referred to as this “Master Agreement”.

Accordingly, the parties agree as D%55%78NO

1. Interpretation

(a) Definitions.  The terms defined in Section 14 and elsewhere in this Master Agreement will have the 

meanings therein specified for the purpose of this Master Agreement.

(b) Inconsistency.  In the event of any inconsistency between the provisions of the Schedule and the other 

provisions of this Master Agreement, the Schedule will prevail.  In the event of any inconsistency between the 

provisions of any Confirmation and this Master Agreement, such Confirmation will prevail for the purpose of the 

relevant Transaction.

(c) Single Agreement.  All Transactions are entered into in reliance on the fact that this Master Agreement 

and all Confirmations form a single agreement between the parties (collectively referred to as this “Agreement”), 

and the parties would not otherwise enter into any Transactions.

2. Obligations

(a) General Conditions.

(i) Each party will make each payment or delivery specified in each Confirmation to be made by it, 

subject to the other provisions of this Agreement.

(ii) Payments under this Agreement will be made on the due date for value on that date in the place 

of the account specified in the relevant Confirmation or otherwise pursuant to this Agreement, in freely 

transferable funds and in the manner customary for payments in the required currency.  Where 

settlement is by delivery (that is, other than by payment), such delivery will be made for receipt on the 

due date in the manner customary for the relevant obligation unless otherwise specified in the relevant 

Confirmation or elsewhere in this Agreement.
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�r� S qBOPK@ o>OF@ _DEF gOBMOB EB SF sPPK@KEFSH `OBGKFS@KEF o>OF@ EQQ?BA� EB S `S<

o>OF@ _DEF gOBMOB EQQ?BA SFP @LO r?BPOFOP dSB@; KA FE@ @LO sNNOQ@OP dSB@;�

@LO r?BPOFOP dSB@; KF @LO QSAO EN S `S< o>OF@ _DEF gOBMOB� SF; sNNOQ@OP dSB@; KF @LO QSAO EN S

`S< o>OF@ EB SF sPPK@KEFSH `OBGKFS@KEF o>OF@ KN @LOBO SBO @=E sNNOQ@OP dSB@KOA� EB @LO fEF�

SNNOQ@OP dSB@; KF @LO QSAO EN S qBOPK@ o>OF@ _DEF gOBMOB EB SF sPPK@KEFSH `OBGKFS@KEF o>OF@ KN

@LOBO KA EFH; EFO sNNOQ@OP dSB@; GS;� KN @LO BOHO>SF@ `OBGKFS@KEF o>OF@ KA @LOF QEF@KF?KFM� R; FE@

GEBO @LSF �� PS;A FE@KQO @E @LO E@LOB DSB@;� POAKMFS@O S PS; FE@ OSBHKOB @LSF @LO PS; A?QL FE@KQO KA

ONNOQ@K>O SA SF oSBH; `OBGKFS@KEF pS@O KF BOADOQ@ EN SHH sNNOQ@OP `BSFASQ@KEFA�

��� kN S@ SF; @KGO SF kHHOMSHK@; EB S nEBQO gSJO?BO o>OF@ LSA EQQ?BBOP SFP KA @LOF QEF@KF?KFM

SFP SF; SDDHKQSRHO ]SK@KFM dOBKEP LSA O<DKBOPz!

�s� a?RJOQ@ @E QHS?AO �r� ROHE=� OK@LOB DSB@; GS;� R; FE@ GEBO @LSF �� PS;A FE@KQO @E

@LO E@LOB DSB@;� POAKMFS@O �k� S PS; FE@ OSBHKOB @LSF @LO PS; EF =LKQL A?QL FE@KQO ROQEGOA

ONNOQ@K>O SA SF oSBH; `OBGKFS@KEF pS@O KF BOADOQ@ EN SHH sNNOQ@OP `BSFASQ@KEFA EB �kk� R;

ADOQKN;KFM KF @LS@ FE@KQO @LO sNNOQ@OP `BSFASQ@KEFA KF BOADOQ@ EN =LKQL K@ KA POAKMFS@KFM @LO

BOHO>SF@ PS; SA SF oSBH; `OBGKFS@KEF pS@O� S PS; FE@ OSBHKOB @LSF @=E hEQSH r?AKFOAA pS;A

NEHHE=KFM @LO PS; EF =LKQL A?QL FE@KQO ROQEGOA ONNOQ@K>O SA SF oSBH; `OBGKFS@KEF pS@O KF

BOADOQ@ EN HOAA @LSF SHH sNNOQ@OP `BSFASQ@KEFA� _DEF BOQOKD@ EN S FE@KQO POAKMFS@KFM SF

oSBH; `OBGKFS@KEF pS@O KF BOADOQ@ EN HOAA @LSF SHH sNNOQ@OP `BSFASQ@KEFA� @LO E@LOB DSB@;

GS;� R; FE@KQO @E @LO POAKMFS@KFM DSB@;� KN A?QL FE@KQO KA ONNOQ@K>O EF EB RONEBO @LO PS; AE

POAKMFS@OP� POAKMFS@O @LS@ ASGO PS; SA SF oSBH; `OBGKFS@KEF pS@O KF BOADOQ@ EN SF; EB SHH

E@LOB sNNOQ@OP `BSFASQ@KEFA�

�r� sF sNNOQ@OP dSB@; �KN @LO kHHOMSHK@; EB nEBQO gSJO?BO o>OF@ BOHS@OA @E DOBNEBGSFQO

R; A?QL DSB@; EB SF; qBOPK@ a?DDEB@ dBE>KPOB EN A?QL DSB@; EN SF ERHKMS@KEF @E GSIO SF;

DS;GOF@ EB POHK>OB; ?FPOB� EB @E QEGDHKSFQO =K@L SF; E@LOB GS@OBKSH DBE>KAKEF EN� @LO

BOHO>SF@ qBOPK@ a?DDEB@ pEQ?GOF@� =KHH EFH; LS>O @LO BKML@ @E POAKMFS@O SF oSBH;

`OBGKFS@KEF pS@O ?FPOB aOQ@KEF ~�R��K>�����s� SA S BOA?H@ EN SF kHHOMSHK@; ?FPOB

aOQ@KEF ��R��K���� EB S nEBQO gSJO?BO o>OF@ ?FPOB aOQ@KEF ��R��KK���� NEHHE=KFM @LO DBKEB

POAKMFS@KEF R; @LO E@LOB DSB@; EN SF oSBH; `OBGKFS@KEF pS@O� D?BA?SF@ @E

aOQ@KEF ~�R��K>�����s�� KF BOADOQ@ EN HOAA @LSF SHH sNNOQ@OP `BSFASQ@KEFA�

�Q� U4457& +4 V5'13,9&1+,l

�K� kN FE@KQO POAKMFS@KFM SF oSBH; `OBGKFS@KEF pS@O KA MK>OF ?FPOB aOQ@KEF ~�S� EB ~�R�� @LO oSBH;

`OBGKFS@KEF pS@O =KHH EQQ?B EF @LO PS@O AE POAKMFS@OP� =LO@LOB EB FE@ @LO BOHO>SF@ o>OF@ EN pONS?H@ EB

`OBGKFS@KEF o>OF@ KA @LOF QEF@KF?KFM�

�KK� _DEF @LO EQQ?BBOFQO EB ONNOQ@K>O POAKMFS@KEF EN SF oSBH; `OBGKFS@KEF pS@O� FE N?B@LOB DS;GOF@A EB

POHK>OBKOA ?FPOB aOQ@KEF ��S��K� EB {�L��K� KF BOADOQ@ EN @LO `OBGKFS@OP `BSFASQ@KEFA =KHH RO BOC?KBOP @E RO

GSPO� R?@ =K@LE?@ DBOJ?PKQO @E @LO E@LOB DBE>KAKEFA EN @LKA sMBOOGOF@� `LO SGE?F@� KN SF;� DS;SRHO KF

BOADOQ@ EN SF oSBH; `OBGKFS@KEF pS@O =KHH RO PO@OBGKFOP D?BA?SF@ @E aOQ@KEFA ~�O� SFP {�L��KK��
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�P� W9.7%.9&1+,'_ J9!-5,& V9&5l

�K� G&9&5-5,&l eF EB SA AEEF SA BOSAEFSRH; DBSQ@KQSRHO NEHHE=KFM @LO EQQ?BBOFQO EN SF oSBH;

`OBGKFS@KEF pS@O� OSQL DSB@; =KHH GSIO @LO QSHQ?HS@KEFA EF K@A DSB@� KN SF;� QEF@OGDHS@OP R; aOQ@KEF ~�O� SFP

=KHH DBE>KPO @E @LO E@LOB DSB@; S A@S@OGOF@ �H� ALE=KFM� KF BOSAEFSRHO PO@SKH� A?QL QSHQ?HS@KEFA �KFQH?PKFM SF;

C?E@S@KEFA� GSBIO@ PS@S EB KFNEBGS@KEF NBEG KF@OBFSH AE?BQOA ?AOP KF GSIKFM A?QL QSHQ?HS@KEFA��

��� ADOQKN;KFM �O<QOD@ =LOBO @LOBO SBO @=E sNNOQ@OP dSB@KOA� SF; oSBH; `OBGKFS@KEF sGE?F@ DS;SRHO SFP

��� MK>KFM PO@SKHA EN @LO BOHO>SF@ SQQE?F@ @E =LKQL SF; SGE?F@ DS;SRHO @E K@ KA @E RO DSKP� kF @LO SRAOFQO EN

=BK@@OF QEFNKBGS@KEF NBEG @LO AE?BQO EN S C?E@S@KEF EB GSBIO@ PS@S ER@SKFOP KF PO@OBGKFKFM S qHEAO�E?@

sGE?F@� @LO BOQEBPA EN @LO DSB@; ER@SKFKFM A?QL C?E@S@KEF EB GSBIO@ PS@S =KHH RO QEFQH?AK>O O>KPOFQO EN @LO

O<KA@OFQO SFP SQQ?BSQ; EN A?QL C?E@S@KEF EB GSBIO@ PS@S�

�KK� J9!-5,& V9&5l sF oSBH; `OBGKFS@KEF sGE?F@ P?O KF BOADOQ@ EN SF; oSBH; `OBGKFS@KEF pS@O =KHH�

@EMO@LOB =K@L SF; SGE?F@ EN KF@OBOA@ DS;SRHO D?BA?SF@ @E aOQ@KEF {�L��KK����� RO DS;SRHO ��� EF @LO PS; EF

=LKQL FE@KQO EN @LO SGE?F@ DS;SRHO KA ONNOQ@K>O KF @LO QSAO EN SF oSBH; `OBGKFS@KEF pS@O =LKQL KA POAKMFS@OP

EB EQQ?BA SA S BOA?H@ EN SF o>OF@ EN pONS?H@ SFP ��� EF @LO PS; =LKQL KA @=E hEQSH r?AKFOAA pS;A SN@OB @LO

PS; EF =LKQL FE@KQO EN @LO SGE?F@ DS;SRHO KA ONNOQ@K>O �EB� KN @LOBO SBO @=E sNNOQ@OP dSB@KOA� SN@OB @LO PS; EF

=LKQL @LO A@S@OGOF@ DBE>KPOP D?BA?SF@ @E QHS?AO �K� SRE>O R; @LO AOQEFP DSB@; @E DBE>KPO A?QL S A@S@OGOF@ KA

ONNOQ@K>O� KF @LO QSAO EN SF oSBH; `OBGKFS@KEF pS@O =LKQL KA POAKMFS@OP SA S BOA?H@ EN S `OBGKFS@KEF o>OF@�

�O� J9!-5,&' +, U9(.! F5(-1,9&1+,l kN SF oSBH; `OBGKFS@KEF pS@O EQQ?BA� @LO SGE?F@� KN SF;� DS;SRHO KF

aOQ@KEF ~�O� SFP =KHH RO A?RJOQ@ @E aOQ@KEF ~�N��

�K� U$5,&' +4 V549%.&l kN @LO oSBH; `OBGKFS@KEF pS@O BOA?H@A NBEG SF o>OF@ EN pONS?H@� @LO oSBH;

`OBGKFS@KEF sGE?F@ =KHH RO SF SGE?F@ OC?SH @E ��� @LO A?G EN �s� @LO `OBGKFS@KEF q?BBOFQ; oC?K>SHOF@ EN

@LO qHEAO�E?@ sGE?F@ EB qHEAO�E?@ sGE?F@A �=LO@LOB DEAK@K>O EB FOMS@K>O� PO@OBGKFOP R; @LO fEF�

PONS?H@KFM dSB@; NEB OSQL `OBGKFS@OP `BSFASQ@KEF EB MBE?D EN `OBGKFS@OP `BSFASQ@KEFA� SA @LO QSAO GS; RO�

SFP �r� @LO `OBGKFS@KEF q?BBOFQ; oC?K>SHOF@ EN @LO _FDSKP sGE?F@A E=KFM @E @LO fEF�PONS?H@KFM dSB@; HOAA

��� @LO `OBGKFS@KEF q?BBOFQ; oC?K>SHOF@ EN @LO _FDSKP sGE?F@A E=KFM @E @LO pONS?H@KFM dSB@;� kN @LO oSBH;

`OBGKFS@KEF sGE?F@ KA S DEAK@K>O F?GROB� @LO pONS?H@KFM dSB@; =KHH DS; K@ @E @LO fEF�PONS?H@KFM dSB@;y KN K@

KA S FOMS@K>O F?GROB� @LO fEF�PONS?H@KFM dSB@; =KHH DS; @LO SRAEH?@O >SH?O EN @LO oSBH; `OBGKFS@KEF sGE?F@

@E @LO pONS?H@KFM dSB@;�

�KK� F5(-1,9&1+, U$5,&'l kN @LO oSBH; `OBGKFS@KEF pS@O BOA?H@A NBEG S `OBGKFS@KEF o>OF@z!

��� K,5 Y4457&56 J9(&!� a?RJOQ@ @E QHS?AO ��� ROHE=� KN @LOBO KA EFO sNNOQ@OP dSB@;� @LO oSBH;

`OBGKFS@KEF sGE?F@ =KHH RO PO@OBGKFOP KF SQQEBPSFQO =K@L aOQ@KEF ~�O��K�� O<QOD@ @LS@ BONOBOFQOA

@E @LO pONS?H@KFM dSB@; SFP @E @LO fEF�PONS?H@KFM dSB@; =KHH RO POOGOP @E RO BONOBOFQOA @E @LO

sNNOQ@OP dSB@; SFP @E @LO fEF�SNNOQ@OP dSB@;� BOADOQ@K>OH;�

��� F#+ Y4457&56 J9(&15'� a?RJOQ@ @E QHS?AO ��� ROHE=� KN @LOBO SBO @=E sNNOQ@OP dSB@KOA� OSQL

DSB@; =KHH PO@OBGKFO SF SGE?F@ OC?SH @E @LO `OBGKFS@KEF q?BBOFQ; oC?K>SHOF@ EN @LO A?G EN @LO

qHEAO�E?@ sGE?F@ EB qHEAO�E?@ sGE?F@A �=LO@LOB DEAK@K>O EB FOMS@K>O� NEB OSQL `OBGKFS@OP

`BSFASQ@KEF EB MBE?D EN `OBGKFS@OP `BSFASQ@KEFA� SA @LO QSAO GS; RO� SFP @LO oSBH; `OBGKFS@KEF

sGE?F@ =KHH RO SF SGE?F@ OC?SH @E �s� @LO A?G EN �k� EFO�LSHN EN @LO PKNNOBOFQO RO@=OOF @LO LKMLOB

�kk� @LO `OBGKFS@KEF q?BBOFQ; oC?K>SHOF@ EN @LO _FDSKP sGE?F@A E=KFM @E \ HOAA �r� @LO

`OBGKFS@KEF q?BBOFQ; oC?K>SHOF@ EN @LO _FDSKP sGE?F@A E=KFM @E [� kN @LO oSBH; `OBGKFS@KEF

sGE?F@ KA S DEAK@K>O F?GROB� [ =KHH DS; K@ @E \y KN K@ KA S FOMS@K>O F?GROB� \ =KHH DS; @LO SRAEH?@O

>SH?O EN @LO oSBH; `OBGKFS@KEF sGE?F@ @E [�
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��� M16mM9(/5& U$5,&'� kN @LS@ `OBGKFS@KEF o>OF@ KA SF kHHOMSHK@; EB S nEBQO gSJO?BO o>OF@�

@LOF @LO oSBH; `OBGKFS@KEF sGE?F@ =KHH RO PO@OBGKFOP KF SQQEBPSFQO =K@L QHS?AO ��� EB ��� SRE>O�

SA SDDBEDBKS@O� O<QOD@ @LS@� NEB @LO D?BDEAO EN PO@OBGKFKFM S qHEAO�E?@ sGE?F@ EB qHEAO�E?@

sGE?F@A� @LO pO@OBGKFKFM dSB@; =KHHz!

�s� KN ER@SKFKFM C?E@S@KEFA NBEG EFO EB GEBO @LKBP DSB@KOA �EB NBEG SF; EN @LO

@LO Q?BBOF@ QBOPK@=EB@LKFOAA EN @LO pO@OBGKFKFM dSB@; EB SF; O<KA@KFM qBOPK@ a?DDEB@

pEQ?GOF@ SFP �kk� @E DBE>KPO GKP�GSBIO@ C?E@S@KEFAy SFP

�r� KF SF; E@LOB QSAO� ?AO GKP�GSBIO@ >SH?OA =K@LE?@ BOMSBP @E @LO QBOPK@=EB@LKFOAA EN

@LO pO@OBGKFKFM dSB@;�

�KKK� Y60%'&-5,& 4+( X9,/(%*&7!l kF QKBQ?GA@SFQOA =LOBO SF oSBH; `OBGKFS@KEF pS@O EQQ?BA ROQS?AO

s?@EGS@KQ oSBH; `OBGKFS@KEF SDDHKOA KF BOADOQ@ EN S DSB@;� @LO oSBH; `OBGKFS@KEF sGE?F@ =KHH RO A?RJOQ@ @E

A?QL SPJ?A@GOF@A SA SBO SDDBEDBKS@O SFP DOBGK@@OP R; SDDHKQSRHO HS= @E BONHOQ@ SF; DS;GOF@A EB POHK>OBKOA

GSPO R; EFO DSB@; @E @LO E@LOB ?FPOB @LKA sMBOOGOF@ �SFP BO@SKFOP R; A?QL E@LOB DSB@;� P?BKFM @LO DOBKEP

NBEG @LO BOHO>SF@ oSBH; `OBGKFS@KEF pS@O @E @LO PS@O NEB DS;GOF@ PO@OBGKFOP ?FPOB aOQ@KEF ~�P��KK��

�K>� Y60%'&-5,& 4+( Q..539.1&! +( T+(75 M905%(5 U$5,&l `LO NSKH?BO R; S DSB@; EB SF; qBOPK@ a?DDEB@

dBE>KPOB EN A?QL DSB@; @E DS;� =LOF P?O� SF; oSBH; `OBGKFS@KEF sGE?F@ =KHH FE@ QEFA@K@?@O SF o>OF@ EN

pONS?H@ ?FPOB aOQ@KEF ��S��K� EB ��S��KKK���� KN A?QL NSKH?BO KA P?O @E @LO EQQ?BBOFQO EN SF O>OF@ EB

QKBQ?GA@SFQO =LKQL =E?HP� KN K@ EQQ?BBOP =K@L BOADOQ@ @E DS;GOF@� POHK>OB; EB QEGDHKSFQO BOHS@OP @E S

`BSFASQ@KEF� QEFA@K@?@O EB MK>O BKAO @E SF kHHOMSHK@; EB S nEBQO gSJO?BO o>OF@� a?QL SGE?F@ =KHH ��� SQQB?O

KF@OBOA@ SFP E@LOB=KAO RO @BOS@OP SA SF _FDSKP sGE?F@ E=KFM @E @LO E@LOB DSB@; KN A?RAOC?OF@H; SF oSBH;

`OBGKFS@KEF pS@O BOA?H@A NBEG SF o>OF@ EN pONS?H@� S qBOPK@ o>OF@ _DEF gOBMOB EB SF sPPK@KEFSH

`OBGKFS@KEF o>OF@ KF BOADOQ@ EN =LKQL SHH E?@A@SFPKFM `BSFASQ@KEFA SBO sNNOQ@OP `BSFASQ@KEFA SFP

��� E@LOB=KAO SQQB?O KF@OBOA@ KF SQQEBPSFQO =K@L aOQ@KEF {�L��KK�����

�>� J(5mU'&1-9&5l `LO DSB@KOA SMBOO @LS@ SF SGE?F@ BOQE>OBSRHO ?FPOB @LKA aOQ@KEF ~�O� KA S BOSAEFSRHO

DBO�OA@KGS@O EN HEAA SFP FE@ S DOFSH@;� a?QL SGE?F@ KA DS;SRHO NEB @LO HEAA EN RSBMSKF SFP @LO HEAA EN

DBE@OQ@KEF SMSKFA@ N?@?BO BKAIA� SFP� O<QOD@ SA E@LOB=KAO DBE>KPOP KF @LKA sMBOOGOF@� FOK@LOB DSB@; =KHH RO

OF@K@HOP @E BOQE>OB SF; SPPK@KEFSH PSGSMOA SA S QEFAOC?OFQO EN @LO @OBGKFS@KEF EN @LO `OBGKFS@OP

`BSFASQ@KEFA�

�N� G5&mK44l

OK@LOB S qBOPK@ o>OF@ _DEF gOBMOB LSA EQQ?BBOP EB SF; E@LOB `OBGKFS@KEF o>OF@ KF BOADOQ@ EN =LKQL SHH E?@A@SFPKFM

`BSFASQ@KEFA SBO sNNOQ@OP `BSFASQ@KEFA LSA EQQ?BBOP� =KHH� S@ @LO ED@KEF EN @LO fEF�PONS?H@KFM dSB@; EB @LO fEF�

dS;OB �=LO@LOB EB FE@ SBKAKFM ?FPOB @LKA sMBOOGOF@� GS@?BOP EB QEF@KFMOF@ SFP KBBOADOQ@K>O EN @LO Q?BBOFQ;� DHSQO EN

DS;GOF@ EB DHSQO EN REEIKFM EN @LO ERHKMS@KEF�� `E @LO O<@OF@ @LS@ SF; e@LOB sGE?F@A SBO AE AO@ ENN� @LEAO e@LOB

sGE?F@A =KHH RO PKAQLSBMOP DBEGD@H; SFP KF SHH BOADOQ@A� \ =KHH MK>O FE@KQO @E @LO E@LOB DSB@; EN SF; AO@�ENN ONNOQ@OP

?FPOB @LKA aOQ@KEF ~�N��

nEB @LKA D?BDEAO� OK@LOB @LO oSBH; `OBGKFS@KEF sGE?F@ EB @LO e@LOB sGE?F@A �EB @LO BOHO>SF@ DEB@KEF EN A?QL

SGE?F@A� GS; RO QEF>OB@OP R; \ KF@E @LO Q?BBOFQ; KF =LKQL @LO E@LOB KA POFEGKFS@OP S@ @LO BS@O EN O<QLSFMO S@ =LKQL

A?QL DSB@; =E?HP RO SRHO� KF MEEP NSK@L SFP ?AKFM QEGGOBQKSHH; BOSAEFSRHO DBEQOP?BOA� @E D?BQLSAO @LO BOHO>SF@

SGE?F@ EN A?QL Q?BBOFQ;�
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kN SF ERHKMS@KEF KA ?FSAQOB@SKFOP� \ GS; KF MEEP NSK@L OA@KGS@O @LS@ ERHKMS@KEF SFP AO@ ENN KF BOADOQ@ EN @LO OA@KGS@O�

A?RJOQ@ @E @LO BOHO>SF@ DSB@; SQQE?F@KFM @E @LO E@LOB =LOF @LO ERHKMS@KEF KA SAQOB@SKFOP�

fE@LKFM KF @LKA aOQ@KEF ~�N� =KHH RO ONNOQ@K>O @E QBOS@O S QLSBMO EB E@LOB AOQ?BK@; KF@OBOA@� `LKA aOQ@KEF ~�N� =KHH RO

=K@LE?@ DBOJ?PKQO SFP KF SPPK@KEF @E SF; BKML@ EN AO@�ENN� ENNAO@� QEGRKFS@KEF EN SQQE?F@A� HKOF� BKML@ EN BO@OF@KEF EB

=K@LLEHPKFM EB AKGKHSB BKML@ EB BOC?KBOGOF@ @E =LKQL SF; DSB@; KA S@ SF; @KGO E@LOB=KAO OF@K@HOP EB A?RJOQ@ �=LO@LOB R;

EDOBS@KEF EN HS=� QEF@BSQ@ EB E@LOB=KAO��

�¢ {]na\ij]

a?RJOQ@ @E aOQ@KEF ~�R��KK� SFP @E @LO O<@OF@ DOBGK@@OP R; SDDHKQSRHO HS=� FOK@LOB @LKA sMBOOGOF@ FEB SF; KF@OBOA@ EB

ERHKMS@KEF KF EB ?FPOB @LKA sMBOOGOF@ GS; RO @BSFANOBBOP �=LO@LOB R; =S; EN AOQ?BK@; EB E@LOB=KAO� R; OK@LOB DSB@;

=K@LE?@ @LO DBKEB =BK@@OF QEFAOF@ EN @LO E@LOB DSB@;� O<QOD@ @LS@z!

�S� S DSB@; GS; GSIO A?QL S @BSFANOB EN @LKA sMBOOGOF@ D?BA?SF@ @E S QEFAEHKPS@KEF EB SGSHMSGS@KEF =K@L� EB

GOBMOB =K@L EB KF@E� EB @BSFANOB EN SHH EB A?RA@SF@KSHH; SHH K@A SAAO@A @E� SFE@LOB OF@K@; �R?@ =K@LE?@ DBOJ?PKQO @E SF;

E@LOB BKML@ EB BOGOP; ?FPOB @LKA sMBOOGOF@�y SFP

�R� S DSB@; GS; GSIO A?QL S @BSFANOB EN SHH EB SF; DSB@ EN K@A KF@OBOA@ KF SF; oSBH; `OBGKFS@KEF sGE?F@ DS;SRHO

@E K@ R; S pONS?H@KFM dSB@;� @EMO@LOB =K@L SF; SGE?F@A DS;SRHO EF EB =K@L BOADOQ@ @E @LS@ KF@OBOA@ SFP SF; E@LOB BKML@A

SAAEQKS@OP =K@L @LS@ KF@OBOA@ D?BA?SF@ @E aOQ@KEFA |� {�L� SFP ���

sF; D?BDEB@OP @BSFANOB @LS@ KA FE@ KF QEGDHKSFQO =K@L @LKA aOQ@KEF } =KHH RO >EKP�

�¢ �`a[]nl[Znc �Z]]jalV

�S� J9!-5,& 1, &25 W+,&(97&%9. W%((5,7!l oSQL DS;GOF@ ?FPOB @LKA sMBOOGOF@ =KHH RO GSPO KF @LO BOHO>SF@

SDDHKQSRHO HS=� SF; ERHKMS@KEF @E GSIO DS;GOF@A ?FPOB @LKA sMBOOGOF@ KF @LO qEF@BSQ@?SH q?BBOFQ; =KHH FE@ RO

PKAQLSBMOP EB AS@KANKOP R; SF; @OFPOB KF SF; Q?BBOFQ; E@LOB @LSF @LO qEF@BSQ@?SH q?BBOFQ;� O<QOD@ @E @LO O<@OF@ A?QL

@OFPOB BOA?H@A KF @LO SQ@?SH BOQOKD@ R; @LO DSB@; @E =LKQL DS;GOF@ KA E=OP� SQ@KFM KF MEEP NSK@L SFP ?AKFM

QEGGOBQKSHH; BOSAEFSRHO DBEQOP?BOA KF QEF>OB@KFM @LO Q?BBOFQ; AE @OFPOBOP KF@E @LO qEF@BSQ@?SH q?BBOFQ;� EN @LO N?HH

SGE?F@ KF @LO qEF@BSQ@?SH q?BBOFQ; EN SHH SGE?F@A DS;SRHO KF BOADOQ@ EN @LKA sMBOOGOF@� kN NEB SF; BOSAEF @LO

SGE?F@ KF @LO qEF@BSQ@?SH q?BBOFQ; AE BOQOK>OP NSHHA ALEB@ EN @LO SGE?F@ KF @LO qEF@BSQ@?SH q?BBOFQ; DS;SRHO KF

BOADOQ@ EN @LKA sMBOOGOF@� @LO DSB@; BOC?KBOP @E GSIO @LO DS;GOF@ =KHH� @E @LO O<@OF@ DOBGK@@OP R; SDDHKQSRHO HS=�

KGGOPKS@OH; DS; A?QL SPPK@KEFSH SGE?F@ KF @LO qEF@BSQ@?SH q?BBOFQ; SA GS; RO FOQOAASB; @E QEGDOFAS@O NEB @LO

ALEB@NSHH� kN NEB SF; BOSAEF @LO SGE?F@ KF @LO qEF@BSQ@?SH q?BBOFQ; AE BOQOK>OP O<QOOPA @LO SGE?F@ KF @LO qEF@BSQ@?SH

q?BBOFQ; DS;SRHO KF BOADOQ@ EN @LKA sMBOOGOF@� @LO DSB@; BOQOK>KFM @LO DS;GOF@ =KHH BON?FP DBEGD@H; @LO SGE?F@ EN

A?QL O<QOAA�

�R� P%63-5,&'l `E @LO O<@OF@ DOBGK@@OP R; SDDHKQSRHO HS=� KN SF; J?PMGOF@ EB EBPOB O<DBOAAOP KF S Q?BBOFQ;

E@LOB @LSF @LO qEF@BSQ@?SH q?BBOFQ; KA BOFPOBOP �K� NEB @LO DS;GOF@ EN SF; SGE?F@ E=KFM KF BOADOQ@ EN @LKA

sMBOOGOF@� �KK� NEB @LO DS;GOF@ EN SF; SGE?F@ BOHS@KFM @E SF; OSBH; @OBGKFS@KEF KF BOADOQ@ EN @LKA sMBOOGOF@ EB �KKK� KF

BOADOQ@ EN S J?PMGOF@ EB EBPOB EN SFE@LOB QE?B@ NEB @LO DS;GOF@ EN SF; SGE?F@ POAQBKROP KF QHS?AO �K� EB �KK� SRE>O�

@LO DSB@; AOOIKFM BOQE>OB;� SN@OB BOQE>OB; KF N?HH EN @LO SMMBOMS@O SGE?F@ @E =LKQL A?QL DSB@; KA OF@K@HOP D?BA?SF@ @E

@LO J?PMGOF@ EB EBPOB� =KHH RO OF@K@HOP @E BOQOK>O KGGOPKS@OH; NBEG @LO E@LOB DSB@; @LO SGE?F@ EN SF; ALEB@NSHH EN @LO

qEF@BSQ@?SH q?BBOFQ; BOQOK>OP R; A?QL DSB@; SA S QEFAOC?OFQO EN A?GA DSKP KF A?QL E@LOB Q?BBOFQ; SFP =KHH BON?FP

DBEGD@H; @E @LO E@LOB DSB@; SF; O<QOAA EN @LO qEF@BSQ@?SH q?BBOFQ; BOQOK>OP R; A?QL DSB@; SA S QEFAOC?OFQO EN A?GA

DSKP KF A?QL E@LOB Q?BBOFQ; KN A?QL ALEB@NSHH EB A?QL O<QOAA SBKAOA EB BOA?H@A NBEG SF; >SBKS@KEF RO@=OOF @LO BS@O EN

O<QLSFMO S@ =LKQL @LO qEF@BSQ@?SH q?BBOFQ; KA QEF>OB@OP KF@E @LO Q?BBOFQ; EN @LO J?PMGOF@ EB EBPOB NEB @LO D?BDEAO

EN A?QL J?PMGOF@ EB EBPOB SFP @LO BS@O EN O<QLSFMO S@ =LKQL A?QL DSB@; KA SRHO� SQ@KFM KF MEEP NSK@L SFP ?AKFM



�~ �|��! �  �

QEGGOBQKSHH; BOSAEFSRHO DBEQOP?BOA KF QEF>OB@KFM @LO Q?BBOFQ; BOQOK>OP KF@E @LO qEF@BSQ@?SH q?BBOFQ;� @E D?BQLSAO

@LO qEF@BSQ@?SH q?BBOFQ; =K@L @LO SGE?F@ EN @LO Q?BBOFQ; EN @LO J?PMGOF@ EB EBPOB SQ@?SHH; BOQOK>OP R; A?QL DSB@;�

�Q� G5*9(9&5 Q,65-,1&15'l `E @LO O<@OF@ DOBGK@@OP R; SDDHKQSRHO HS=� @LO KFPOGFK@KOA KF @LKA aOQ@KEF |

QEFA@K@?@O AODSBS@O SFP KFPODOFPOF@ ERHKMS@KEFA NBEG @LO E@LOB ERHKMS@KEFA KF @LKA sMBOOGOF@� =KHH RO OFNEBQOSRHO SA

AODSBS@O SFP KFPODOFPOF@ QS?AOA EN SQ@KEF� =KHH SDDH; FE@=K@LA@SFPKFM SF; KFP?HMOFQO MBSF@OP R; @LO DSB@; @E =LKQL

SF; DS;GOF@ KA E=OP SFP =KHH FE@ RO SNNOQ@OP R; J?PMGOF@ ROKFM ER@SKFOP EB QHSKG EB DBEEN ROKFM GSPO NEB SF; E@LOB

A?GA DS;SRHO KF BOADOQ@ EN @LKA sMBOOGOF@�

�P� U$165,75 +4 N+''l nEB @LO D?BDEAO EN @LKA aOQ@KEF |� K@ =KHH RO A?NNKQKOF@ NEB S DSB@; @E POGEFA@BS@O @LS@ K@

=E?HP LS>O A?NNOBOP S HEAA LSP SF SQ@?SH O<QLSFMO EB D?BQLSAO ROOF GSPO�
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�S� U,&1(5 Y3(55-5,&l `LKA sMBOOGOF@ QEFA@K@?@OA @LO OF@KBO SMBOOGOF@ SFP ?FPOBA@SFPKFM EN @LO DSB@KOA =K@L

BOADOQ@ @E K@A A?RJOQ@ GS@@OB� oSQL EN @LO DSB@KOA SQIFE=HOPMOA @LS@ KF OF@OBKFM KF@E @LKA sMBOOGOF@ K@ LSA FE@ BOHKOP

EF SF; EBSH EB =BK@@OF BODBOAOF@S@KEF� =SBBSF@; EB E@LOB SAA?BSFQO �O<QOD@ SA DBE>KPOP NEB EB BONOBBOP @E KF @LKA

sMBOOGOF@� SFP =SK>OA SHH BKML@A SFP BOGOPKOA =LKQL GKML@ E@LOB=KAO RO S>SKHSRHO @E K@ KF BOADOQ@ @LOBOEN� O<QOD@ @LS@

FE@LKFM KF @LKA sMBOOGOF@ =KHH HKGK@ EB O<QH?PO SF; HKSRKHK@; EN S DSB@; NEB NBS?P�

�R� Y-5,6-5,&'l sF SGOFPGOF@� GEPKNKQS@KEF EB =SK>OB KF BOADOQ@ EN @LKA sMBOOGOF@ =KHH EFH; RO ONNOQ@K>O KN

KF =BK@KFM �KFQH?PKFM S =BK@KFM O>KPOFQOP R; S NSQAKGKHO @BSFAGKAAKEF� SFP O<OQ?@OP R; OSQL EN @LO DSB@KOA EB

QEFNKBGOP R; SF O<QLSFMO EN @OHO<OA EB R; SF O<QLSFMO EN OHOQ@BEFKQ GOAASMOA EF SF OHOQ@BEFKQ GOAASMKFM A;A@OG�

�Q� G%($1$9. +4 K8.139&1+,'l ]K@LE?@ DBOJ?PKQO @E aOQ@KEFA ��S��KKK� SFP ~�Q��KK�� @LO ERHKMS@KEFA EN @LO DSB@KOA

?FPOB @LKA sMBOOGOF@ =KHH A?B>K>O @LO @OBGKFS@KEF EN SF; `BSFASQ@KEF�

�P� H5-5615' W%-%.9&1$5l o<QOD@ SA DBE>KPOP KF @LKA sMBOOGOF@� @LO BKML@A� DE=OBA� BOGOPKOA SFP DBK>KHOMOA

DBE>KPOP KF @LKA sMBOOGOF@ SBO Q?G?HS@K>O SFP FE@ O<QH?AK>O EN SF; BKML@A� DE=OBA� BOGOPKOA SFP DBK>KHOMOA DBE>KPOP

R; HS=�

�O� W+%,&5(*9(&' 9,6 W+,41(-9&1+,'l

�K� `LKA sMBOOGOF@ �SFP OSQL SGOFPGOF@� GEPKNKQS@KEF SFP =SK>OB KF BOADOQ@ EN K@� GS; RO O<OQ?@OP

SFP POHK>OBOP KF QE?F@OBDSB@A �KFQH?PKFM R; NSQAKGKHO @BSFAGKAAKEF SFP R; OHOQ@BEFKQ GOAASMKFM A;A@OG�� OSQL

EN =LKQL =KHH RO POOGOP SF EBKMKFSH�

�KK� `LO DSB@KOA KF@OFP @LS@ @LO; SBO HOMSHH; RE?FP R; @LO @OBGA EN OSQL `BSFASQ@KEF NBEG @LO GEGOF@

@LO; SMBOO @E @LEAO @OBGA �=LO@LOB EBSHH; EB E@LOB=KAO�� s qEFNKBGS@KEF =KHH RO OF@OBOP KF@E SA AEEF SA

DBSQ@KQSRHO SFP GS; RO O<OQ?@OP SFP POHK>OBOP KF QE?F@OBDSB@A �KFQH?PKFM R; NSQAKGKHO @BSFAGKAAKEF� EB RO

QBOS@OP R; SF O<QLSFMO EN @OHO<OA� R; SF O<QLSFMO EN OHOQ@BEFKQ GOAASMOA EF SF OHOQ@BEFKQ GOAASMKFM A;A@OG

EB R; SF O<QLSFMO EN O�GSKHA� =LKQL KF OSQL QSAO =KHH RO A?NNKQKOF@ NEB SHH D?BDEAOA @E O>KPOFQO S RKFPKFM

A?DDHOGOF@ @E @LKA sMBOOGOF@� `LO DSB@KOA =KHH ADOQKN; @LOBOKF EB @LBE?ML SFE@LOB ONNOQ@K>O GOSFA @LS@ SF;

A?QL QE?F@OBDSB@� @OHO<� OHOQ@BEFKQ GOAASMO EB O�GSKH QEFA@K@?@OA S qEFNKBGS@KEF�

�N� L+ C91$5( +4 H132&'l s NSKH?BO EB POHS; KF O<OBQKAKFM SF; BKML@� DE=OB EB DBK>KHOMO KF BOADOQ@ EN @LKA

sMBOOGOF@ =KHH FE@ RO DBOA?GOP @E EDOBS@O SA S =SK>OB� SFP S AKFMHO EB DSB@KSH O<OBQKAO EN SF; BKML@� DE=OB EB

DBK>KHOMO =KHH FE@ RO DBOA?GOP @E DBOQH?PO SF; A?RAOC?OF@ EB N?B@LOB O<OBQKAO� EN @LS@ BKML@� DE=OB EB DBK>KHOMO EB @LO

O<OBQKAO EN SF; E@LOB BKML@� DE=OB EB DBK>KHOMO�

�M� R5961,3'l `LO LOSPKFMA ?AOP KF @LKA sMBOOGOF@ SBO NEB QEF>OFKOFQO EN BONOBOFQO EFH; SFP SBO FE@ @E SNNOQ@

@LO QEFA@B?Q@KEF EN EB @E RO @SIOF KF@E QEFAKPOBS@KEF KF KF@OBDBO@KFM @LKA sMBOOGOF@�
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�K� J(1+( &+ U9(.! F5(-1,9&1+,l dBKEB @E @LO EQQ?BBOFQO EB ONNOQ@K>O POAKMFS@KEF EN SF oSBH;

`OBGKFS@KEF pS@O KF BOADOQ@ EN @LO BOHO>SF@ `BSFASQ@KEFz!

��� Q,&5(5'& +, V549%.&56 J9!-5,&'l kN S DSB@; PONS?H@A KF @LO DOBNEBGSFQO EN SF; DS;GOF@

ERHKMS@KEF� K@ =KHH� @E @LO O<@OF@ DOBGK@@OP R; SDDHKQSRHO HS= SFP A?RJOQ@ @E aOQ@KEF ~�Q�� DS; KF@OBOA@

�RONEBO SA =OHH SA SN@OB J?PMGOF@� EF @LO E>OBP?O SGE?F@ @E @LO E@LOB DSB@; EF POGSFP KF @LO ASGO

Q?BBOFQ; SA @LO E>OBP?O SGE?F@� NEB @LO DOBKEP NBEG �SFP KFQH?PKFM� @LO EBKMKFSH P?O PS@O NEB

DS;GOF@ @E �R?@ O<QH?PKFM� @LO PS@O EN SQ@?SH DS;GOF@ �SFP O<QH?PKFM SF; DOBKEP KF BOADOQ@ EN

=LKQL KF@OBOA@ EB QEGDOFAS@KEF KF BOADOQ@ EN @LO E>OBP?O SGE?F@ KA P?O D?BA?SF@ @E QHS?AO ����r� EB

�q� ROHE=�� S@ @LO pONS?H@ bS@O�

��� W+-*5,'9&1+, 4+( V549%.&56 V5.1$5(15'l kN S DSB@; PONS?H@A KF @LO DOBNEBGSFQO EN SF;

ERHKMS@KEF BOC?KBOP @E RO AO@@HOP R; POHK>OB;� K@ =KHH EF POGSFP �s� QEGDOFAS@O @LO E@LOB DSB@; @E

@LO O<@OF@ DBE>KPOP NEB KF @LO BOHO>SF@ qEFNKBGS@KEF EB OHAO=LOBO KF @LKA sMBOOGOF@ SFP �r� ?FHOAA

E@LOB=KAO DBE>KPOP KF @LO BOHO>SF@ qEFNKBGS@KEF EB OHAO=LOBO KF @LKA sMBOOGOF@� @E @LO O<@OF@

DOBGK@@OP R; SDDHKQSRHO HS= SFP A?RJOQ@ @E aOQ@KEF ~�Q�� DS; @E @LO E@LOB DSB@; KF@OBOA@ �RONEBO SA

=OHH SA SN@OB J?PMGOF@� EF SF SGE?F@ OC?SH @E @LO NSKB GSBIO@ >SH?O EN @LS@ =LKQL =SA BOC?KBOP @E RO

POHK>OBOP KF @LO ASGO Q?BBOFQ; SA @LS@ SGE?F@� NEB @LO DOBKEP NBEG �SFP KFQH?PKFM� @LO EBKMKFSHH;

AQLOP?HOP PS@O NEB POHK>OB; @E �R?@ O<QH?PKFM� @LO PS@O EN SQ@?SH POHK>OB; �SFP O<QH?PKFM SF; DOBKEP

KF BOADOQ@ EN =LKQL KF@OBOA@ EB QEGDOFAS@KEF KF BOADOQ@ EN @LS@ SGE?F@ KA P?O D?BA?SF@ @E QHS?AO ���

ROHE=�� S@ @LO pONS?H@ bS@O� `LO NSKB GSBIO@ >SH?O EN SF; ERHKMS@KEF BONOBBOP @E SRE>O =KHH RO

PO@OBGKFOP SA EN @LO EBKMKFSHH; AQLOP?HOP PS@O NEB POHK>OB;� KF MEEP NSK@L SFP ?AKFM QEGGOBQKSHH;

BOSAEFSRHO DBEQOP?BOA� R; @LO DSB@; @LS@ =SA OF@K@HOP @E @SIO POHK>OB;�

��� Q,&5(5'& +, V545((56 J9!-5,&'l kNz!

�s� S DSB@; PEOA FE@ DS; SF; SGE?F@ @LS@� R?@ NEB aOQ@KEF ��S��KKK�� =E?HP LS>O ROOF

DS;SRHO� K@ =KHH� @E @LO O<@OF@ DOBGK@@OP R; SDDHKQSRHO HS= SFP A?RJOQ@ @E aOQ@KEF ~�Q� SFP

QHS?AOA �r� SFP �q� ROHE=� DS; KF@OBOA@ �RONEBO SA =OHH SA SN@OB J?PMGOF@� EF @LS@ SGE?F@

@E @LO E@LOB DSB@; EF POGSFP �SN@OB A?QL SGE?F@ ROQEGOA DS;SRHO� KF @LO ASGO Q?BBOFQ; SA

@LS@ SGE?F@� NEB @LO DOBKEP NBEG �SFP KFQH?PKFM� @LO PS@O @LO SGE?F@ =E?HP� R?@ NEB

aOQ@KEF ��S��KKK�� LS>O ROOF DS;SRHO @E �R?@ O<QH?PKFM� @LO PS@O @LO SGE?F@ SQ@?SHH;

ROQEGOA DS;SRHO� S@ @LO sDDHKQSRHO pONOBBSH bS@Oy

�r� S DS;GOF@ KA PONOBBOP D?BA?SF@ @E aOQ@KEF ��P�� @LO DSB@; =LKQL =E?HP E@LOB=KAO

LS>O ROOF BOC?KBOP @E GSIO @LS@ DS;GOF@ =KHH� @E @LO O<@OF@ DOBGK@@OP R; SDDHKQSRHO HS=�

A?RJOQ@ @E aOQ@KEF ~�Q� SFP NEB AE HEFM SA FE o>OF@ EN pONS?H@ EB dE@OF@KSH o>OF@ EN pONS?H@

=K@L BOADOQ@ @E @LS@ DSB@; LSA EQQ?BBOP SFP KA QEF@KF?KFM� DS; KF@OBOA@ �RONEBO SA =OHH SA

SN@OB J?PMGOF@� EF @LO SGE?F@ EN @LO PONOBBOP DS;GOF@ @E @LO E@LOB DSB@; EF POGSFP �SN@OB

A?QL SGE?F@ ROQEGOA DS;SRHO� KF @LO ASGO Q?BBOFQ; SA @LO PONOBBOP DS;GOF@� NEB @LO

DOBKEP NBEG �SFP KFQH?PKFM� @LO PS@O @LO SGE?F@ =E?HP� R?@ NEB aOQ@KEF ��P�� LS>O ROOF

DS;SRHO @E �R?@ O<QH?PKFM� @LO OSBHKOB EN @LO PS@O @LO DS;GOF@ KA FE HEFMOB PONOBBOP

D?BA?SF@ @E aOQ@KEF ��P� SFP @LO PS@O P?BKFM @LO PONOBBSH DOBKEP ?DEF =LKQL SF o>OF@ EN

pONS?H@ EB dE@OF@KSH o>OF@ EN pONS?H@ =K@L BOADOQ@ @E @LS@ DSB@; EQQ?BA� S@ @LO sDDHKQSRHO

pONOBBSH bS@Oy EB

�q� S DSB@; NSKHA @E GSIO SF; DS;GOF@ P?O @E @LO EQQ?BBOFQO EN SF kHHOMSHK@; EB S nEBQO

gSJO?BO o>OF@ �SN@OB MK>KFM ONNOQ@ @E SF; PONOBBSH DOBKEP QEF@OGDHS@OP R; QHS?AO �r�

SRE>O�� K@ =KHH� @E @LO O<@OF@ DOBGK@@OP R; SDDHKQSRHO HS=� A?RJOQ@ @E aOQ@KEF ~�Q� SFP NEB AE

HEFM SA @LO O>OF@ EB QKBQ?GA@SFQO MK>KFM BKAO @E @LS@ kHHOMSHK@; EB nEBQO gSJO?BO o>OF@
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QEF@KF?OA SFP FE o>OF@ EN pONS?H@ EB dE@OF@KSH o>OF@ EN pONS?H@ =K@L BOADOQ@ @E @LS@ DSB@;

LSA EQQ?BBOP SFP KA QEF@KF?KFM� DS; KF@OBOA@ �RONEBO SA =OHH SA SN@OB J?PMGOF@� EF @LO

E>OBP?O SGE?F@ @E @LO E@LOB DSB@; EF POGSFP KF @LO ASGO Q?BBOFQ; SA @LO E>OBP?O SGE?F@�

NEB @LO DOBKEP NBEG �SFP KFQH?PKFM� @LO PS@O @LO DSB@; NSKHA @E GSIO @LO DS;GOF@ P?O @E @LO

EQQ?BBOFQO EN @LO BOHO>SF@ kHHOMSHK@; EB nEBQO gSJO?BO o>OF@ �EB� KN HS@OB� @LO PS@O @LO

DS;GOF@ KA FE HEFMOB PONOBBOP D?BA?SF@ @E aOQ@KEF ��P�� @E �R?@ O<QH?PKFM� @LO OSBHKOB EN @LO

PS@O @LO O>OF@ EB QKBQ?GA@SFQO MK>KFM BKAO @E @LS@ kHHOMSHK@; EB nEBQO gSJO?BO o>OF@ QOSAOA

@E O<KA@ SFP @LO PS@O P?BKFM @LO DOBKEP ?DEF =LKQL SF o>OF@ EN pONS?H@ EB dE@OF@KSH o>OF@

EN pONS?H@ =K@L BOADOQ@ @E @LS@ DSB@; EQQ?BA �SFP O<QH?PKFM SF; DOBKEP KF BOADOQ@ EN =LKQL

KF@OBOA@ EB QEGDOFAS@KEF KF BOADOQ@ EN @LO E>OBP?O SGE?F@ KA P?O D?BA?SF@ @E QHS?AO �r�

SRE>O�� S@ @LO sDDHKQSRHO pONOBBSH bS@O�
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�s� S DSB@; PEOA FE@ DOBNEBG SF; ERHKMS@KEF @LS@� R?@ NEB aOQ@KEF ��S��KKK�� =E?HP LS>O

ROOF BOC?KBOP @E RO AO@@HOP R; POHK>OB;y

�r� S POHK>OB; KA PONOBBOP D?BA?SF@ @E aOQ@KEF ��P�y EB

�q� S DSB@; NSKHA @E GSIO S POHK>OB; P?O @E @LO EQQ?BBOFQO EN SF kHHOMSHK@; EB S nEBQO

gSJO?BO o>OF@ S@ S @KGO =LOF SF; SDDHKQSRHO ]SK@KFM dOBKEP LSA O<DKBOP�

@LO DSB@; BOC?KBOP �EB @LS@ =E?HP E@LOB=KAO LS>O ROOF BOC?KBOP� @E GSIO @LO POHK>OB; =KHH� @E @LO

O<@OF@ DOBGK@@OP R; SDDHKQSRHO HS= SFP A?RJOQ@ @E aOQ@KEF ~�Q�� QEGDOFAS@O SFP DS; KF@OBOA@ @E @LO

E@LOB DSB@; EF POGSFP �SN@OB� KF @LO QSAO EN QHS?AOA �s� SFP �r� SRE>O� A?QL POHK>OB; KA BOC?KBOP� KN

SFP @E @LO O<@OF@ DBE>KPOP NEB KF @LO BOHO>SF@ qEFNKBGS@KEF EB OHAO=LOBO KF @LKA sMBOOGOF@�

�KK� U9(.! F5(-1,9&1+,l _DEF @LO EQQ?BBOFQO EB ONNOQ@K>O POAKMFS@KEF EN SF oSBH; `OBGKFS@KEF pS@O KF

BOADOQ@ EN S `BSFASQ@KEFz!

��� E,*916 Y-+%,&'l nEB @LO D?BDEAO EN PO@OBGKFKFM SF _FDSKP sGE?F@ KF BOADOQ@ EN @LO

BOHO>SF@ `BSFASQ@KEF� SFP @E @LO O<@OF@ DOBGK@@OP R; SDDHKQSRHO HS=� KF@OBOA@ =KHH SQQB?O EF @LO

SGE?F@ EN SF; DS;GOF@ ERHKMS@KEF EB @LO SGE?F@ OC?SH @E @LO NSKB GSBIO@ >SH?O EN SF; ERHKMS@KEF

BOC?KBOP @E RO AO@@HOP R; POHK>OB; KFQH?POP KF A?QL PO@OBGKFS@KEF KF @LO ASGO Q?BBOFQ; SA @LS@

SGE?F@� NEB @LO DOBKEP NBEG �SFP KFQH?PKFM� @LO PS@O @LO BOHO>SF@ ERHKMS@KEF =SA �EB =E?HP LS>O

ROOF R?@ NEB aOQ@KEF ��S��KKK� EB ��P�� BOC?KBOP @E LS>O ROOF DOBNEBGOP @E �R?@ O<QH?PKFM� @LO

BOHO>SF@ oSBH; `OBGKFS@KEF pS@O� S@ @LO sDDHKQSRHO qHEAO�E?@ bS@O�

��� Q,&5(5'& +, U9(.! F5(-1,9&1+, Y-+%,&'l kN SF oSBH; `OBGKFS@KEF sGE?F@ KA P?O KF BOADOQ@

EN A?QL oSBH; `OBGKFS@KEF pS@O� @LS@ SGE?F@ =KHH� @E @LO O<@OF@ DOBGK@@OP R; SDDHKQSRHO HS=� RO DSKP

@EMO@LOB =K@L KF@OBOA@ �RONEBO SA =OHH SA SN@OB J?PMGOF@� EF @LS@ SGE?F@ KF @LO `OBGKFS@KEF

q?BBOFQ;� NEB @LO DOBKEP NBEG �SFP KFQH?PKFM� A?QL oSBH; `OBGKFS@KEF pS@O @E �R?@ O<QH?PKFM� @LO

PS@O @LO SGE?F@ KA DSKP� S@ @LO sDDHKQSRHO qHEAO�E?@ bS@O�

�KKK� Q,&5(5'& W9.7%.9&1+,l sF; KF@OBOA@ D?BA?SF@ @E @LKA aOQ@KEF {�L� =KHH RO QSHQ?HS@OP EF @LO RSAKA EN

PSKH; QEGDE?FPKFM SFP @LO SQ@?SH F?GROB EN PS;A OHSDAOP�
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�S� kN aOQ@KEF ���S� KA ADOQKNKOP KF @LO aQLOP?HO SA SDDH;KFM� OSQL DSB@; @LS@ OF@OBA KF@E S `BSFASQ@KEF @LBE?ML SF

eNNKQO E@LOB @LSF K@A LOSP EB LEGO ENNKQO BODBOAOF@A @E SFP SMBOOA =K@L @LO E@LOB DSB@; @LS@� FE@=K@LA@SFPKFM @LO DHSQO

EN REEIKFM EB K@A J?BKAPKQ@KEF EN KFQEBDEBS@KEF EB EBMSFKAS@KEF� K@A ERHKMS@KEFA SBO @LO ASGO KF @OBGA EN BOQE?BAO SMSKFA@

K@ SA KN K@ LSP OF@OBOP KF@E @LO `BSFASQ@KEF @LBE?ML K@A LOSP EB LEGO ENNKQO� O<QOD@ @LS@ S DSB@; =KHH FE@ LS>O BOQE?BAO

@E @LO LOSP EB LEGO ENNKQO EN @LO E@LOB DSB@; KF BOADOQ@ EN SF; DS;GOF@ EB POHK>OB; PONOBBOP D?BA?SF@ @E aOQ@KEF ��P�

NEB AE HEFM SA @LO DS;GOF@ EB POHK>OB; KA AE PONOBBOP� `LKA BODBOAOF@S@KEF SFP SMBOOGOF@ =KHH RO POOGOP @E RO

BODOS@OP R; OSQL DSB@; EF OSQL PS@O EF =LKQL @LO DSB@KOA OF@OB KF@E S `BSFASQ@KEF�

�R� kN S DSB@; KA ADOQKNKOP SA S g?H@KRBSFQL dSB@; KF @LO aQLOP?HO� A?QL DSB@; GS;� A?RJOQ@ @E QHS?AO �Q� ROHE=�

OF@OB KF@E S `BSFASQ@KEF @LBE?ML� REEI S `BSFASQ@KEF KF SFP GSIO SFP BOQOK>O DS;GOF@A SFP POHK>OBKOA =K@L BOADOQ@ @E

S `BSFASQ@KEF @LBE?ML SF; eNNKQO HKA@OP KF BOADOQ@ EN @LS@ DSB@; KF @LO aQLOP?HO �R?@ FE@ SF; E@LOB eNNKQO ?FHOAA

E@LOB=KAO SMBOOP R; @LO DSB@KOA KF =BK@KFM��

�Q� `LO eNNKQO @LBE?ML =LKQL S DSB@; OF@OBA KF@E S `BSFASQ@KEF =KHH RO @LO eNNKQO ADOQKNKOP NEB @LS@ DSB@; KF @LO

BOHO>SF@ qEFNKBGS@KEF EB SA E@LOB=KAO SMBOOP R; @LO DSB@KOA KF =BK@KFM� SFP� KN SF eNNKQO NEB @LS@ DSB@; KA FE@ ADOQKNKOP

KF @LO qEFNKBGS@KEF EB E@LOB=KAO SMBOOP R; @LO DSB@KOA KF =BK@KFM� K@A LOSP EB LEGO ENNKQO� _FHOAA @LO DSB@KOA

E@LOB=KAO SMBOO KF =BK@KFM� @LO eNNKQO @LBE?ML =LKQL S DSB@; OF@OBA KF@E S `BSFASQ@KEF =KHH SHAE RO @LO eNNKQO KF =LKQL

K@ REEIA @LO `BSFASQ@KEF SFP @LO eNNKQO @LBE?ML =LKQL K@ GSIOA SFP BOQOK>OA DS;GOF@A SFP POHK>OBKOA =K@L BOADOQ@ @E

@LO `BSFASQ@KEF� a?RJOQ@ @E aOQ@KEF ~�R��KK�� FOK@LOB DSB@; GS; QLSFMO @LO eNNKQO KF =LKQL K@ REEIA @LO `BSFASQ@KEF EB

@LO eNNKQO @LBE?ML =LKQL K@ GSIOA SFP BOQOK>OA DS;GOF@A EB POHK>OBKOA =K@L BOADOQ@ @E S `BSFASQ@KEF =K@LE?@ @LO DBKEB

=BK@@OF QEFAOF@ EN @LO E@LOB DSB@;�

��¢ �W_ja\j\

s pONS?H@KFM dSB@; =KHH EF POGSFP KFPOGFKN; SFP LEHP LSBGHOAA @LO E@LOB DSB@; NEB SFP SMSKFA@ SHH BOSAEFSRHO E?@�EN�

DEQIO@ O<DOFAOA� KFQH?PKFM HOMSH NOOA� O<OQ?@KEF NOOA SFP a@SGD `S<� KFQ?BBOP R; A?QL E@LOB DSB@; R; BOSAEF EN @LO

OFNEBQOGOF@ SFP DBE@OQ@KEF EN K@A BKML@A ?FPOB @LKA sMBOOGOF@ EB SF; qBOPK@ a?DDEB@ pEQ?GOF@ @E =LKQL @LO

pONS?H@KFM dSB@; KA S DSB@; EB R; BOSAEF EN @LO OSBH; @OBGKFS@KEF EN SF; `BSFASQ@KEF� KFQH?PKFM� R?@ FE@ HKGK@OP @E�

QEA@A EN QEHHOQ@KEF�

��¢ �`[flj\

�S� U4457&1$5,5''l sF; FE@KQO EB E@LOB QEGG?FKQS@KEF KF BOADOQ@ EN @LKA sMBOOGOF@ GS; RO MK>OF KF SF; GSFFOB

POAQBKROP ROHE= �O<QOD@ @LS@ S FE@KQO EB E@LOB QEGG?FKQS@KEF ?FPOB aOQ@KEF � EB ~ GS; FE@ RO MK>OF R; OHOQ@BEFKQ

GOAASMKFM A;A@OG EB O�GSKH� @E @LO SPPBOAA EB F?GROB EB KF SQQEBPSFQO =K@L @LO OHOQ@BEFKQ GOAASMKFM A;A@OG EB

O�GSKH PO@SKHA DBE>KPOP �AOO @LO aQLOP?HO� SFP =KHH RO POOGOP ONNOQ@K>O SA KFPKQS@OPz!

�K� KN KF =BK@KFM SFP POHK>OBOP KF DOBAEF EB R; QE?BKOB� EF @LO PS@O K@ KA POHK>OBOPy

�KKK� KN AOF@ R; NSQAKGKHO @BSFAGKAAKEF� EF @LO PS@O K@ KA BOQOK>OP R; S BOADEFAKRHO OGDHE;OO EN @LO

BOQKDKOF@ KF HOMKRHO NEBG �K@ ROKFM SMBOOP @LS@ @LO R?BPOF EN DBE>KFM BOQOKD@ =KHH RO EF @LO AOFPOB SFP =KHH FE@

�K>� KN AOF@ R; QOB@KNKOP EB BOMKA@OBOP GSKH �SKBGSKH� KN E>OBAOSA� EB @LO OC?K>SHOF@ �BO@?BF BOQOKD@

BOC?OA@OP�� EF @LO PS@O K@ KA POHK>OBOP EB K@A POHK>OB; KA S@@OGD@OPy

�>� KN AOF@ R; OHOQ@BEFKQ GOAASMKFM A;A@OG� EF @LO PS@O K@ KA BOQOK>OPy EB
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�>K� KN AOF@ R; O�GSKH� EF @LO PS@O K@ KA POHK>OBOP�

?FHOAA @LO PS@O EN @LS@ POHK>OB; �EB S@@OGD@OP POHK>OB;� EB @LS@ BOQOKD@� SA SDDHKQSRHO� KA FE@ S hEQSH r?AKFOAA pS; EB

@LS@ QEGG?FKQS@KEF KA POHK>OBOP �EB S@@OGD@OP� EB BOQOK>OP� SA SDDHKQSRHO� SN@OB @LO QHEAO EN R?AKFOAA EF S hEQSH

r?AKFOAA pS;� KF =LKQL QSAO @LS@ QEGG?FKQS@KEF =KHH RO POOGOP MK>OF SFP ONNOQ@K>O EF @LO NKBA@ NEHHE=KFM PS; @LS@ KA

S hEQSH r?AKFOAA pS;�

�R� W29,35 +4 V5&91.'l oK@LOB DSB@; GS; R; FE@KQO @E @LO E@LOB QLSFMO @LO SPPBOAA� @OHO< EB NSQAKGKHO F?GROB EB

OHOQ@BEFKQ GOAASMKFM A;A@OG EB O�GSKH PO@SKHA S@ =LKQL FE@KQOA EB E@LOB QEGG?FKQS@KEFA SBO @E RO MK>OF @E K@�

��¢ �`Yj]afah �nX nak �Z]f\kfl[f`a

�S� S+$5(,1,3 N9#l `LKA sMBOOGOF@ =KHH RO ME>OBFOP R; SFP QEFA@B?OP KF SQQEBPSFQO =K@L @LO HS= ADOQKNKOP KF

@LO aQLOP?HO�

�R� P%(1'617&1+,l ]K@L BOADOQ@ @E SF; A?K@� SQ@KEF EB DBEQOOPKFMA BOHS@KFM @E SF; PKAD?@O SBKAKFM E?@ EN EB KF

!

�K� A?RGK@Az!

��� KN @LKA sMBOOGOF@ KA O<DBOAAOP @E RO ME>OBFOP R; oFMHKAL HS=� @E �s� @LO FEF�O<QH?AK>O

J?BKAPKQ@KEF EN @LO oFMHKAL QE?B@A KN @LO dBEQOOPKFMA PE FE@ KF>EH>O S qEF>OF@KEF qE?B@ SFP �r� @LO

O<QH?AK>O J?BKAPKQ@KEF EN @LO oFMHKAL QE?B@A KN @LO dBEQOOPKFMA PE KF>EH>O S qEF>OF@KEF qE?B@y EB

��� KN @LKA sMBOOGOF@ KA O<DBOAAOP @E RO ME>OBFOP R; @LO HS=A EN @LO a@S@O EN fO= [EBI� @E @LO

FEF�O<QH?AK>O J?BKAPKQ@KEF EN @LO QE?B@A EN @LO a@S@O EN fO= [EBI SFP @LO _FK@OP a@S@OA pKA@BKQ@

qE?B@ HEQS@OP KF @LO rEBE?ML EN gSFLS@@SF KF fO= [EBI qK@;y

�KK� =SK>OA SF; ERJOQ@KEF =LKQL K@ GS; LS>O S@ SF; @KGO @E @LO HS;KFM EN >OF?O EN SF; dBEQOOPKFMA

RBE?ML@ KF SF; A?QL QE?B@� =SK>OA SF; QHSKG @LS@ A?QL dBEQOOPKFMA LS>O ROOF RBE?ML@ KF SF KFQEF>OFKOF@

NEB?G SFP N?B@LOB =SK>OA @LO BKML@ @E ERJOQ@� =K@L BOADOQ@ @E A?QL dBEQOOPKFMA� @LS@ A?QL QE?B@ PEOA FE@ LS>O

SF; J?BKAPKQ@KEF E>OB A?QL DSB@;y SFP

�KKK� SMBOOA� @E @LO O<@OF@ DOBGK@@OP R; SDDHKQSRHO HS=� @LS@ @LO RBKFMKFM EN dBEQOOPKFMA KF SF; EFO EB

GEBO J?BKAPKQ@KEFA =KHH FE@ DBOQH?PO @LO RBKFMKFM EN dBEQOOPKFMA KF SF; E@LOB J?BKAPKQ@KEF�

�Q� G5($175 +4 J(+75''l oSQL DSB@; KBBO>EQSRH; SDDEKF@A @LO dBEQOAA sMOF@� KN SF;� ADOQKNKOP EDDEAK@O K@A FSGO

KF @LO aQLOP?HO @E BOQOK>O� NEB K@ SFP EF K@A ROLSHN� AOB>KQO EN DBEQOAA KF SF; dBEQOOPKFMA� kN NEB SF; BOSAEF SF;

SDDEKF@ S A?RA@K@?@O DBEQOAA SMOF@ SQQOD@SRHO @E @LO E@LOB DSB@;� `LO DSB@KOA KBBO>EQSRH; QEFAOF@ @E AOB>KQO EN DBEQOAA

MK>OF KF @LO GSFFOB DBE>KPOP NEB FE@KQOA KF aOQ@KEF ���S��K�� ���S��KKK� EB ���S��K>�� fE@LKFM KF @LKA sMBOOGOF@ =KHH

SNNOQ@ @LO BKML@ EN OK@LOB DSB@; @E AOB>O DBEQOAA KF SF; E@LOB GSFFOB DOBGK@@OP R; SDDHKQSRHO HS=�

�P� C91$5( +4 Q--%,1&15'l oSQL DSB@; KBBO>EQSRH; =SK>OA� @E @LO O<@OF@ DOBGK@@OP R; SDDHKQSRHO HS=� =K@L

BOADOQ@ @E K@AOHN SFP K@A BO>OF?OA SFP SAAO@A �KBBOADOQ@K>O EN @LOKB ?AO EB KF@OFPOP ?AO�� SHH KGG?FK@; EF @LO MBE?FPA EN

AE>OBOKMF@; EB E@LOB AKGKHSB MBE?FPA NBEG �K� A?K@� �KK� J?BKAPKQ@KEF EN SF; QE?B@� �KKK� BOHKON R; =S; EN KFJ?FQ@KEF EB

EBPOB NEB ADOQKNKQ DOBNEBGSFQO EB BOQE>OB; EN DBEDOB@;� �K>� S@@SQLGOF@ EN K@A SAAO@A �=LO@LOB RONEBO EB SN@OB

J?PMGOF@� SFP �>� O<OQ?@KEF EB OFNEBQOGOF@ EN SF; J?PMGOF@ @E =LKQL K@ EB K@A BO>OF?OA EB SAAO@A GKML@ E@LOB=KAO RO

OF@K@HOP KF SF; dBEQOOPKFMA KF @LO QE?B@A EN SF; J?BKAPKQ@KEF SFP KBBO>EQSRH; SMBOOA� @E @LO O<@OF@ DOBGK@@OP R;

SDDHKQSRHO HS=� @LS@ K@ =KHH FE@ QHSKG SF; A?QL KGG?FK@; KF SF; dBEQOOPKFMA�
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sA ?AOP KF @LKA sMBOOGOF@z!

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ��

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ��R��

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ��R��

GOSFA �S� =K@L BOADOQ@ @E SF; `OBGKFS@KEF o>OF@ QEFAKA@KFM EN SF kHHOMSHK@;� nEBQO gSJO?BO

o>OF@� `S< o>OF@ EB `S< o>OF@ _DEF gOBMOB� SHH `BSFASQ@KEFA SNNOQ@OP R; @LO EQQ?BBOFQO EN A?QL `OBGKFS@KEF o>OF@

�=LKQL� KF @LO QSAO EN SF kHHOMSHK@; ?FPOB aOQ@KEF ��R��K���� EB S nEBQO gSJO?BO o>OF@ ?FPOB aOQ@KEF ��R��KK����� GOSFA

SHH `BSFASQ@KEFA ?FHOAA @LO BOHO>SF@ qBOPK@ a?DDEB@ pEQ?GOF@ BONOBOFQOA EFH; QOB@SKF `BSFASQ@KEFA� KF =LKQL QSAO

@LEAO `BSFASQ@KEFA SFP� KN @LO BOHO>SF@ qBOPK@ a?DDEB@ pEQ?GOF@ QEFA@K@?@OA S qEFNKBGS@KEF NEB S `BSFASQ@KEF� @LS@

`BSFASQ@KEF� SFP �R� =K@L BOADOQ@ @E SF; E@LOB `OBGKFS@KEF o>OF@� SHH `BSFASQ@KEFA�

GOSFA� A?RJOQ@ @E @LO aQLOP?HO� KF BOHS@KEF @E SF; DOBAEF� SF; OF@K@; QEF@BEHHOP� PKBOQ@H; EB KFPKBOQ@H;� R;

@LO DOBAEF� SF; OF@K@; @LS@ QEF@BEHA� PKBOQ@H; EB KFPKBOQ@H;� @LO DOBAEF EB SF; OF@K@; PKBOQ@H; EB KFPKBOQ@H; ?FPOB QEGGEF

>E@KFM DE=OB EN @LO OF@K@; EB DOBAEF�

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ��Q��

GOSFAz!

�S� KF BOADOQ@ EN @LO PO@OBGKFS@KEF EN SF _FDSKP sGE?F@z!

�K� KF BOADOQ@ EN ERHKMS@KEFA DS;SRHO EB POHK>OBSRHO �EB =LKQL =E?HP LS>O ROOF R?@ NEB aOQ@KEF ��S��KKK��

R; S pONS?H@KFM dSB@;� @LO pONS?H@ bS@Oy

�KK� KF BOADOQ@ EN ERHKMS@KEFA DS;SRHO EB POHK>OBSRHO �EB =LKQL =E?HP LS>O ROOF R?@ NEB aOQ@KEF ��S��KKK��

R; S fEF�PONS?H@KFM dSB@;� @LO fEF�PONS?H@ bS@Oy

�KKK� KF BOADOQ@ EN ERHKMS@KEFA PONOBBOP D?BA?SF@ @E aOQ@KEF ��P�� KN @LOBO KA FE pONS?H@KFM dSB@; SFP NEB AE

HEFM SA @LO PONOBBSH DOBKEP QEF@KF?OA� @LO sDDHKQSRHO pONOBBSH bS@Oy SFP

�K>� KF SHH E@LOB QSAOA NEHHE=KFM @LO EQQ?BBOFQO EN S `OBGKFS@KEF o>OF@ �O<QOD@ =LOBO KF@OBOA@ SQQB?OA

D?BA?SF@ @E QHS?AO �KKK� SRE>O�� @LO sDDHKQSRHO pONOBBSH bS@Oy SFP

�R� KF BOADOQ@ EN SF oSBH; `OBGKFS@KEF sGE?F@z!

�K� NEB @LO DOBKEP NBEG �SFP KFQH?PKFM� @LO BOHO>SF@ oSBH; `OBGKFS@KEF pS@O @E �R?@ O<QH?PKFM� @LO PS@O

�PO@OBGKFOP KF SQQEBPSFQO =K@L aOQ@KEF ~�P��KK�� EF =LKQL @LS@ SGE?F@ KA DS;SRHOz!

��� KN @LO oSBH; `OBGKFS@KEF sGE?F@ KA DS;SRHO R; S pONS?H@KFM dSB@;� @LO pONS?H@ bS@Oy

��� KN @LO oSBH; `OBGKFS@KEF sGE?F@ KA DS;SRHO R; S fEF�PONS?H@KFM dSB@;� @LO fEF�PONS?H@

bS@Oy SFP

��� KF SHH E@LOB QSAOA� @LO sDDHKQSRHO pONOBBSH bS@Oy SFP
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�KK� NEB @LO DOBKEP NBEG �SFP KFQH?PKFM� @LO PS@O �PO@OBGKFOP KF SQQEBPSFQO =K@L aOQ@KEF ~�P��KK�� EF

=LKQL @LS@ SGE?F@ KA DS;SRHO @E �R?@ O<QH?PKFM� @LO PS@O EN SQ@?SH DS;GOF@z!

��� KN S DSB@; NSKHA @E DS; @LO oSBH; `OBGKFS@KEF sGE?F@ P?O @E @LO EQQ?BBOFQO EN SF O>OF@ EB

QKBQ?GA@SFQO =LKQL =E?HP� KN K@ EQQ?BBOP =K@L BOADOQ@ @E S DS;GOF@ EB POHK>OB; ?FPOB S `BSFASQ@KEF�

QEFA@K@?@O EB MK>O BKAO @E SF kHHOMSHK@; EB S nEBQO gSJO?BO o>OF@� SFP NEB AE HEFM SA @LO oSBH;

`OBGKFS@KEF sGE?F@ BOGSKFA ?FDSKP P?O @E @LO QEF@KF?KFM O<KA@OFQO EN A?QL O>OF@ EB QKBQ?GA@SFQO�

@LO sDDHKQSRHO pONOBBSH bS@Oy

��� KN @LO oSBH; `OBGKFS@KEF sGE?F@ KA DS;SRHO R; S pONS?H@KFM dSB@; �R?@ O<QH?PKFM SF;

DOBKEP KF BOADOQ@ EN =LKQL QHS?AO ��� SRE>O SDDHKOA�� @LO pONS?H@ bS@Oy

��� KN @LO oSBH; `OBGKFS@KEF sGE?F@ KA DS;SRHO R; S fEF�PONS?H@KFM dSB@; �R?@ O<QH?PKFM SF;

DOBKEP KF BOADOQ@ EN =LKQL QHS?AO ��� SRE>O SDDHKOA�� @LO fEF�PONS?H@ bS@Oy SFP

��� KF SHH E@LOB QSAOA� @LO `OBGKFS@KEF bS@O�

GOSFAz!

�S� NEB @LO D?BDEAO EN aOQ@KEF {�L��K�����s�� @LO BS@O QOB@KNKOP R; @LO BOHO>SF@ DS;OB @E RO S BS@O ENNOBOP @E @LO

DS;OB R; S GSJEB RSFI KF S BOHO>SF@ KF@OBRSFI GSBIO@ NEB E>OBFKML@ PODEAK@A KF @LO SDDHKQSRHO Q?BBOFQ;� A?QL RSFI @E

RO AOHOQ@OP KF MEEP NSK@L R; @LO DS;OB NEB @LO D?BDEAO EN ER@SKFKFM S BODBOAOF@S@K>O BS@O @LS@ =KHH BOSAEFSRH; BONHOQ@

QEFPK@KEFA DBO>SKHKFM S@ @LO @KGO KF @LS@ BOHO>SF@ GSBIO@y

�R� NEB D?BDEAOA EN aOQ@KEF {�L��K�����r� SFP QHS?AO �S��KKK� EN @LO PONKFK@KEF EN sDDHKQSRHO qHEAO�E?@ bS@O� @LO

BS@O QOB@KNKOP R; @LO BOHO>SF@ DS;OB @E RO S BS@O ENNOBOP @E DBKGO RSFIA R; S GSJEB RSFI KF S BOHO>SF@ KF@OBRSFI GSBIO@

NEB E>OBFKML@ PODEAK@A KF @LO SDDHKQSRHO Q?BBOFQ;� A?QL RSFI @E RO AOHOQ@OP KF MEEP NSK@L R; @LO DS;OB SN@OB

QEFA?H@S@KEF =K@L @LO E@LOB DSB@;� KN DBSQ@KQSRHO� NEB @LO D?BDEAO EN ER@SKFKFM S BODBOAOF@S@K>O BS@O @LS@ =KHH BOSAEFSRH;

BONHOQ@ QEFPK@KEFA DBO>SKHKFM S@ @LO @KGO KF @LS@ BOHO>SF@ GSBIO@y SFP

�Q� NEB D?BDEAOA EN aOQ@KEF {�L��K�����q� SFP QHS?AOA �S��K>�� �R��K���� SFP �R��KK���� EN @LO PONKFK@KEF EN

sDDHKQSRHO qHEAO�E?@ bS@O� S BS@O OC?SH @E @LO SBK@LGO@KQ GOSF EN @LO BS@O PO@OBGKFOP D?BA?SF@ @E QHS?AO �S� SRE>O SFP

S BS@O DOB SFF?G OC?SH @E @LO QEA@ �=K@LE?@ DBEEN EB O>KPOFQO EN SF; SQ@?SH QEA@� @E @LO BOHO>SF@ DS;OO �SA QOB@KNKOP R;

K@� KN K@ =OBO @E N?FP EB EN N?FPKFM @LO BOHO>SF@ SGE?F@�

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ~�S��

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ��R��K>��

GOSFA @LO OFSQ@GOF@� DBEG?HMS@KEF� O<OQ?@KEF EB BS@KNKQS@KEF EN� EB SF; QLSFMO KF EB

SGOFPGOF@ @E� SF; HS= �EB KF @LO SDDHKQS@KEF EB ENNKQKSH KF@OBDBO@S@KEF EN SF; HS=� @LS@ EQQ?BA SN@OB @LO DSB@KOA OF@OB

KF@E @LO BOHO>SF@ `BSFASQ@KEF�

GOSFA� =K@L BOADOQ@ @E OSQL `OBGKFS@OP `BSFASQ@KEF EB OSQL MBE?D EN `OBGKFS@OP `BSFASQ@KEFA

SFP S pO@OBGKFKFM dSB@;� @LO SGE?F@ EN @LO HEAAOA EB QEA@A EN @LO pO@OBGKFKFM dSB@; @LS@ SBO EB =E?HP RO KFQ?BBOP

?FPOB @LOF DBO>SKHKFM QKBQ?GA@SFQOA �O<DBOAAOP SA S DEAK@K>O F?GROB� EB MSKFA EN @LO pO@OBGKFKFM dSB@; @LS@ SBO EB

=E?HP RO BOSHKAOP ?FPOB @LOF DBO>SKHKFM QKBQ?GA@SFQOA �O<DBOAAOP SA S FOMS@K>O F?GROB� KF BODHSQKFM� EB KF DBE>KPKFM

NEB @LO pO@OBGKFKFM dSB@; @LO OQEFEGKQ OC?K>SHOF@ EN� �S� @LO GS@OBKSH @OBGA EN @LS@ `OBGKFS@OP `BSFASQ@KEF EB MBE?D

EN `OBGKFS@OP `BSFASQ@KEFA� KFQH?PKFM @LO DS;GOF@A SFP POHK>OBKOA R; @LO DSB@KOA ?FPOB aOQ@KEF ��S��K� KF BOADOQ@ EN

@LS@ `OBGKFS@OP `BSFASQ@KEF EB MBE?D EN `OBGKFS@OP `BSFASQ@KEFA @LS@ =E?HP� R?@ NEB @LO EQQ?BBOFQO EN @LO BOHO>SF@

oSBH; `OBGKFS@KEF pS@O� LS>O ROOF BOC?KBOP SN@OB @LS@ PS@O �SAA?GKFM AS@KANSQ@KEF EN @LO QEFPK@KEFA DBOQOPOF@ KF
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aOQ@KEF ��S��KKK�� SFP �R� @LO ED@KEF BKML@A EN @LO DSB@KOA KF BOADOQ@ EN @LS@ `OBGKFS@OP `BSFASQ@KEF EB MBE?D EN

`OBGKFS@OP `BSFASQ@KEFA�

sF; qHEAO�E?@ sGE?F@ =KHH RO PO@OBGKFOP R; @LO pO@OBGKFKFM dSB@; �EB K@A SMOF@�� =LKQL =KHH SQ@ KF MEEP NSK@L SFP

?AO QEGGOBQKSHH; BOSAEFSRHO DBEQOP?BOA KF EBPOB @E DBEP?QO S QEGGOBQKSHH; BOSAEFSRHO BOA?H@� `LO pO@OBGKFKFM

dSB@; GS; PO@OBGKFO S qHEAO�E?@ sGE?F@ NEB SF; MBE?D EN `OBGKFS@OP `BSFASQ@KEFA EB SF; KFPK>KP?SH `OBGKFS@OP

`BSFASQ@KEF R?@� KF @LO SMMBOMS@O� NEB FE@ HOAA @LSF SHH `OBGKFS@OP `BSFASQ@KEFA� oSQL qHEAO�E?@ sGE?F@ =KHH RO

PO@OBGKFOP SA EN @LO oSBH; `OBGKFS@KEF pS@O EB� KN @LS@ =E?HP FE@ RO QEGGOBQKSHH; BOSAEFSRHO� SA EN @LO PS@O EB PS@OA

NEHHE=KFM @LO oSBH; `OBGKFS@KEF pS@O SA =E?HP RO QEGGOBQKSHH; BOSAEFSRHO�

_FDSKP sGE?F@A KF BOADOQ@ EN S `OBGKFS@OP `BSFASQ@KEF EB MBE?D EN `OBGKFS@OP `BSFASQ@KEFA SFP HOMSH NOOA SFP E?@�

EN�DEQIO@ O<DOFAOA BONOBBOP @E KF aOQ@KEF �� SBO @E RO O<QH?POP KF SHH PO@OBGKFS@KEFA EN qHEAO�E?@ sGE?F@A�

kF PO@OBGKFKFM S qHEAO�E?@ sGE?F@� @LO pO@OBGKFKFM dSB@; GS; QEFAKPOB SF; BOHO>SF@ KFNEBGS@KEF� KFQH?PKFM� =K@LE?@

HKGK@S@KEF� EFO EB GEBO EN @LO NEHHE=KFM @;DOA EN KFNEBGS@KEFz!

�K� C?E@S@KEFA �OK@LOB NKBG EB KFPKQS@K>O� NEB BODHSQOGOF@ @BSFASQ@KEFA A?DDHKOP R; EFO EB GEBO @LKBP DSB@KOA @LS@

GS; @SIO KF@E SQQE?F@ @LO QBOPK@=EB@LKFOAA EN @LO pO@OBGKFKFM dSB@; S@ @LO @KGO @LO C?E@S@KEF KA DBE>KPOP SFP @LO

@OBGA EN SF; BOHO>SF@ PEQ?GOF@S@KEF� KFQH?PKFM QBOPK@ A?DDEB@ PEQ?GOF@S@KEF� RO@=OOF @LO pO@OBGKFKFM dSB@; SFP @LO

@LKBP DSB@; DBE>KPKFM @LO C?E@S@KEFy

�KK� KFNEBGS@KEF QEFAKA@KFM EN BOHO>SF@ GSBIO@ PS@S KF @LO BOHO>SF@ GSBIO@ A?DDHKOP R; EFO EB GEBO @LKBP DSB@KOA

KFQH?PKFM� =K@LE?@ HKGK@S@KEF� BOHO>SF@ BS@OA� DBKQOA� ;KOHPA� ;KOHP Q?B>OA� >EHS@KHK@KOA� ADBOSPA� QEBBOHS@KEFA EB E@LOB

BOHO>SF@ GSBIO@ PS@S KF @LO BOHO>SF@ GSBIO@y EB

�KKK� KFNEBGS@KEF EN @LO @;DOA POAQBKROP KF QHS?AO �K� EB �KK� SRE>O NBEG KF@OBFSH AE?BQOA �KFQH?PKFM SF; EN @LO

QE?BAO EN K@A R?AKFOAA NEB @LO >SH?S@KEF EN AKGKHSB @BSFASQ@KEFA�

`LO pO@OBGKFKFM dSB@; =KHH QEFAKPOB� @SIKFM KF@E SQQE?F@ @LO A@SFPSBPA SFP DBEQOP?BOA POAQBKROP KF @LKA PONKFK@KEF�

C?E@S@KEFA D?BA?SF@ @E QHS?AO �K� SRE>O EB BOHO>SF@ GSBIO@ PS@S D?BA?SF@ @E QHS?AO �KK� SRE>O ?FHOAA @LO pO@OBGKFKFM

dSB@; BOSAEFSRH; ROHKO>OA KF MEEP NSK@L @LS@ A?QL C?E@S@KEFA EB BOHO>SF@ GSBIO@ PS@S SBO FE@ BOSPKH; S>SKHSRHO EB =E?HP

DBEP?QO S BOA?H@ @LS@ =E?HP FE@ AS@KAN; @LEAO A@SFPSBPA� ]LOF QEFAKPOBKFM KFNEBGS@KEF POAQBKROP KF QHS?AO �K�� �KK� EB

�KKK� SRE>O� @LO pO@OBGKFKFM dSB@; GS; KFQH?PO QEA@A EN N?FPKFM� @E @LO O<@OF@ QEA@A EN N?FPKFM SBO FE@ SFP =E?HP FE@

RO S QEGDEFOF@ EN @LO E@LOB KFNEBGS@KEF ROKFM ?@KHKAOP� `LKBP DSB@KOA A?DDH;KFM C?E@S@KEFA D?BA?SF@ @E QHS?AO �K�

SRE>O EB GSBIO@ PS@S D?BA?SF@ @E QHS?AO �KK� SRE>O GS; KFQH?PO� =K@LE?@ HKGK@S@KEF� POSHOBA KF @LO BOHO>SF@ GSBIO@A�

OFP�?AOBA EN @LO BOHO>SF@ DBEP?Q@� KFNEBGS@KEF >OFPEBA� RBEIOBA SFP E@LOB AE?BQOA EN GSBIO@ KFNEBGS@KEF�

]K@LE?@ P?DHKQS@KEF EN SGE?F@A QSHQ?HS@OP RSAOP EF KFNEBGS@KEF POAQBKROP KF QHS?AO �K�� �KK� EB �KKK� SRE>O� EB E@LOB

BOHO>SF@ KFNEBGS@KEF� SFP =LOF K@ KA QEGGOBQKSHH; BOSAEFSRHO @E PE AE� @LO pO@OBGKFKFM dSB@; GS; KF SPPK@KEF

QEFAKPOB KF QSHQ?HS@KFM S qHEAO�E?@ sGE?F@ SF; HEAA EB QEA@ KFQ?BBOP KF QEFFOQ@KEF =K@L K@A @OBGKFS@KFM� HKC?KPS@KFM EB

BO�OA@SRHKALKFM SF; LOPMO BOHS@OP @E S `OBGKFS@OP `BSFASQ@KEF EB MBE?D EN `OBGKFS@OP `BSFASQ@KEFA �EB SF; MSKF

BOA?H@KFM NBEG SF; EN @LOG��

qEGGOBQKSHH; BOSAEFSRHO DBEQOP?BOA ?AOP KF PO@OBGKFKFM S qHEAO�E?@ sGE?F@ GS; KFQH?PO @LO NEHHE=KFMz!

��� SDDHKQS@KEF @E BOHO>SF@ GSBIO@ PS@S NBEG @LKBP DSB@KOA D?BA?SF@ @E QHS?AO �KK� SRE>O EB KFNEBGS@KEF NBEG

KF@OBFSH AE?BQOA D?BA?SF@ @E QHS?AO �KKK� SRE>O EN DBKQKFM EB E@LOB >SH?S@KEF GEPOHA @LS@ SBO� S@ @LO @KGO EN @LO

PO@OBGKFS@KEF EN @LO qHEAO�E?@ sGE?F@� ?AOP R; @LO pO@OBGKFKFM dSB@; KF @LO BOM?HSB QE?BAO EN K@A R?AKFOAA KF DBKQKFM

EB >SH?KFM @BSFASQ@KEFA RO@=OOF @LO pO@OBGKFKFM dSB@; SFP ?FBOHS@OP @LKBP DSB@KOA @LS@ SBO AKGKHSB @E @LO `OBGKFS@OP

`BSFASQ@KEF EB MBE?D EN `OBGKFS@OP `BSFASQ@KEFAy SFP
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��� SDDHKQS@KEF EN PKNNOBOF@ >SH?S@KEF GO@LEPA @E `OBGKFS@OP `BSFASQ@KEFA EB MBE?DA EN `OBGKFS@OP `BSFASQ@KEFA

PODOFPKFM EF @LO @;DO� QEGDHO<K@;� AK:O EB F?GROB EN @LO `OBGKFS@OP `BSFASQ@KEFA EB MBE?D EN `OBGKFS@OP

`BSFASQ@KEFA�

LSA @LO GOSFKFM ADOQKNKOP KF @LO DBOSGRHO�

KFQH?POA S QEFAOF@� SDDBE>SH� SQ@KEF� S?@LEBKAS@KEF� O<OGD@KEF� FE@KQO� NKHKFM� BOMKA@BS@KEF EB O<QLSFMO

QEF@BEH QEFAOF@�

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF |�S��

GOSFA SF; QE?B@ =LKQL KA RE?FP @E SDDH; @E @LO dBEQOOPKFMA OK@LOB sB@KQHO �} EN @LO �{~|

rB?AAOHA qEF>OF@KEF EF j?BKAPKQ@KEF SFP @LO oFNEBQOGOF@ EN j?PMGOF@A KF qK>KH SFP qEGGOBQKSH gS@@OBA EB

sB@KQHO �} EN @LO �{|| h?MSFE qEF>OF@KEF EF j?BKAPKQ@KEF SFP @LO oFNEBQOGOF@ EN j?PMGOF@A KF qK>KH SFP

qEGGOBQKSH gS@@OBA�

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ��R��

GOSFA SF; SMBOOGOF@ EB KFA@B?GOF@ @LS@ KA ADOQKNKOP SA A?QL KF @LKA sMBOOGOF@�

LSA @LO GOSFKFM ADOQKNKOP KF @LO aQLOP?HO�

GOSFA @LO O>OF@ ADOQKNKOP KF aOQ@KEF ��S��>K��

GOSFA S BS@O DOB SFF?G OC?SH @E @LO QEA@ �=K@LE?@ DBEEN EB O>KPOFQO EN SF; SQ@?SH QEA@� @E @LO

BOHO>SF@ DS;OO �SA QOB@KNKOP R; K@� KN K@ =OBO @E N?FP EB EN N?FPKFM @LO BOHO>SF@ SGE?F@ DH?A �� DOB SFF?G�

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ~�S��

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ��R��>��

GOSFA @LO DSB@; PO@OBGKFKFM S qHEAO�E?@ sGE?F@�

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ~�O��

GOSFA @LO PS@O PO@OBGKFOP KF SQQEBPSFQO =K@L aOQ@KEF ~�S� EB ~�R��K>��

PEOA FE@ KFQH?PO O�GSKHA R?@ PEOA KFQH?PO PEQ?GOF@A O<DBOAAOP KF GSBI?D HSFM?SMOA� SFP

=KHH RO QEFA@B?OP SQQEBPKFMH;�

GOSFA @LO HS= EN oFMHSFP SFP ]SHOA� SFP =KHH RO QEFA@B?OP SQQEBPKFMH;�

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ��S� SFP� KN SDDHKQSRHO� KF @LO aQLOP?HO�

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ��R��

GOSFA S PS; EF =LKQL QEGGOBQKSH RSFIA SBO EDOF NEB MOFOBSH R?AKFOAA �KFQH?PKFM POSHKFMA

KF NEBOKMF O<QLSFMO SFP NEBOKMF Q?BBOFQ; PODEAK@A��

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ��R��
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GOSFA SF; `S< E@LOB @LSF S `S< @LS@ =E?HP FE@ RO KGDEAOP KF BOADOQ@ EN S DS;GOF@ ?FPOB @LKA

sMBOOGOF@ R?@ NEB S DBOAOF@ EB NEBGOB QEFFOQ@KEF RO@=OOF @LO J?BKAPKQ@KEF EN @LO ME>OBFGOF@ EB @S<S@KEF S?@LEBK@;

KGDEAKFM A?QL `S< SFP @LO BOQKDKOF@ EN A?QL DS;GOF@ EB S DOBAEF BOHS@OP @E A?QL BOQKDKOF@ �KFQH?PKFM� =K@LE?@

HKGK@S@KEF� S QEFFOQ@KEF SBKAKFM NBEG A?QL BOQKDKOF@ EB BOHS@OP DOBAEF ROKFM EB LS>KFM ROOF S QK@K:OF EB BOAKPOF@ EN

A?QL J?BKAPKQ@KEF� EB ROKFM EB LS>KFM ROOF EBMSFKAOP� DBOAOF@ EB OFMSMOP KF S @BSPO EB R?AKFOAA KF A?QL J?BKAPKQ@KEF� EB

LS>KFM EB LS>KFM LSP S DOBGSFOF@ OA@SRHKALGOF@ EB NK<OP DHSQO EN R?AKFOAA KF A?QL J?BKAPKQ@KEF� R?@ O<QH?PKFM S

QEFFOQ@KEF SBKAKFM AEHOH; NBEG A?QL BOQKDKOF@ EB BOHS@OP DOBAEF LS>KFM O<OQ?@OP� POHK>OBOP� DOBNEBGOP K@A ERHKMS@KEFA

EB BOQOK>OP S DS;GOF@ ?FPOB� EB OFNEBQOP� @LKA sMBOOGOF@ EB S qBOPK@ a?DDEB@ pEQ?GOF@��

KFQH?POA SF; @BOS@;� HS=� B?HO EB BOM?HS@KEF �SA GEPKNKOP� KF @LO QSAO EN @S< GS@@OBA� R; @LO DBSQ@KQO EN SF;

BOHO>SF@ ME>OBFGOF@SH BO>OF?O S?@LEBK@;�� SFP =KHH RO QEFA@B?OP SQQEBPKFMH;�

GOSFA �S� KF BOHS@KEF @E SF; ERHKMS@KEF ?FPOB aOQ@KEF ��S��K�� S mOFOBSH r?AKFOAA pS; KF @LO

DHSQO EB DHSQOA ADOQKNKOP KF @LO BOHO>SF@ qEFNKBGS@KEF SFP S PS; EF =LKQL S BOHO>SF@ AO@@HOGOF@ A;A@OG KA EDOF EB

EDOBS@KFM SA ADOQKNKOP KF @LO BOHO>SF@ qEFNKBGS@KEF EB� KN S DHSQO EB S AO@@HOGOF@ A;A@OG KA FE@ AE ADOQKNKOP� SA

E@LOB=KAO SMBOOP R; @LO DSB@KOA KF =BK@KFM EB PO@OBGKFOP D?BA?SF@ @E DBE>KAKEFA QEF@SKFOP� EB KFQEBDEBS@OP R;

BONOBOFQO� KF @LKA sMBOOGOF@� �R� NEB @LO D?BDEAO EN PO@OBGKFKFM =LOF S ]SK@KFM dOBKEP O<DKBOA� S mOFOBSH r?AKFOAA

pS; KF @LO DHSQO =LOBO @LO O>OF@ EB QKBQ?GA@SFQO @LS@ QEFA@K@?@OA EB MK>OA BKAO @E @LO kHHOMSHK@; EB nEBQO gSJO?BO

o>OF@� SA @LO QSAO GS; RO� EQQ?BA� �Q� KF BOHS@KEF @E SF; E@LOB DS;GOF@� S mOFOBSH r?AKFOAA pS; KF @LO DHSQO =LOBO @LO

BOHO>SF@ SQQE?F@ KA HEQS@OP SFP� KN PKNNOBOF@� KF @LO DBKFQKDSH NKFSFQKSH QOF@BO� KN SF;� EN @LO Q?BBOFQ; EN A?QL DS;GOF@

SFP� KN @LS@ Q?BBOFQ; PEOA FE@ LS>O S AKFMHO BOQEMFKAOP DBKFQKDSH NKFSFQKSH QOF@BO� S PS; EF =LKQL @LO AO@@HOGOF@

A;A@OG FOQOAASB; @E SQQEGDHKAL A?QL DS;GOF@ KA EDOF� �P� KF BOHS@KEF @E SF; FE@KQO EB E@LOB QEGG?FKQS@KEF� KFQH?PKFM

FE@KQO QEF@OGDHS@OP ?FPOB aOQ@KEF ��S��K�� S mOFOBSH r?AKFOAA pS; �EB S PS; @LS@ =E?HP LS>O ROOF S mOFOBSH

r?AKFOAA pS; R?@ NEB @LO EQQ?BBOFQO EN SF O>OF@ EB QKBQ?GA@SFQO =LKQL =E?HP� KN K@ EQQ?BBOP =K@L BOADOQ@ @E DS;GOF@�

POHK>OB; EB QEGDHKSFQO BOHS@OP @E S `BSFASQ@KEF� QEFA@K@?@O EB MK>O BKAO @E SF kHHOMSHK@; EB S nEBQO gSJO?BO o>OF@� KF

@LO DHSQO ADOQKNKOP KF @LO SPPBOAA NEB FE@KQO DBE>KPOP R; @LO BOQKDKOF@ SFP� KF @LO QSAO EN S FE@KQO QEF@OGDHS@OP R;

aOQ@KEF ��R�� KF @LO DHSQO =LOBO @LO BOHO>SF@ FO= SQQE?F@ KA @E RO HEQS@OP SFP �O� KF BOHS@KEF @E aOQ@KEF ��S��>����� S

mOFOBSH r?AKFOAA pS; KF @LO BOHO>SF@ HEQS@KEFA NEB DOBNEBGSFQO =K@L BOADOQ@ @E A?QL aDOQKNKOP `BSFASQ@KEF�

GOSFA� NEB D?BDEAOA EN aOQ@KEFA ��S��K� SFP ��P�� S PS; EF =LKQL AO@@HOGOF@ A;A@OGA FOQOAASB;

@E SQQEGDHKAL @LO BOHO>SF@ POHK>OB; SBO MOFOBSHH; EDOF NEB R?AKFOAA AE @LS@ @LO POHK>OB; KA QSDSRHO EN ROKFM

SQQEGDHKALOP KF SQQEBPSFQO =K@L Q?A@EGSB; GSBIO@ DBSQ@KQO� KF @LO DHSQO ADOQKNKOP KF @LO BOHO>SF@ qEFNKBGS@KEF EB� KN

FE@ AE ADOQKNKOP� KF S HEQS@KEF SA PO@OBGKFOP KF SQQEBPSFQO =K@L Q?A@EGSB; GSBIO@ DBSQ@KQO NEB @LO BOHO>SF@ POHK>OB;�

LSA @LO GOSFKFM ADOQKNKOP KF @LO DBOSGRHO�

GOSFA @LO O>OF@ ADOQKNKOP KF aOQ@KEF ��S��>KKK��

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ��Q��

GOSFA� AE HEFM SA @LOBO KA EFH; EFO sNNOQ@OP dSB@;� @LO E@LOB DSB@;�

GOSFA @LO BS@O QOB@KNKOP R; @LO fEF�PONS?H@KFM dSB@; @E RO S BS@O ENNOBOP @E @LO fEF�PONS?H@KFM

dSB@; R; S GSJEB RSFI KF S BOHO>SF@ KF@OBRSFI GSBIO@ NEB E>OBFKML@ PODEAK@A KF @LO SDDHKQSRHO Q?BBOFQ;� A?QL RSFI @E

RO AOHOQ@OP KF MEEP NSK@L R; @LO fEF�PONS?H@KFM dSB@; NEB @LO D?BDEAO EN ER@SKFKFM S BODBOAOF@S@K>O BS@O @LS@ =KHH

BOSAEFSRH; BONHOQ@ QEFPK@KEFA DBO>SKHKFM S@ @LO @KGO KF @LS@ BOHO>SF@ GSBIO@�

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ~�S��

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ~�N��
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LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ~�N��

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ~�N��

GOSFA SF; O>OF@ =LKQL� =K@L @LO MK>KFM EN FE@KQO EB @LO HSDAO EN @KGO EB RE@L� =E?HP

QEFA@K@?@O SF o>OF@ EN pONS?H@�

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ���R��

LSA @LO GOSFKFM ADOQKNKOP KF @LO aQLOP?HO�

KFQH?POA� =K@LE?@ HKGK@S@KEF� SF; DBOGK?GA SFP QEA@A EN O<QLSFMO DS;SRHO KF QEFFOQ@KEF =K@L @LO

D?BQLSAO EN EB QEF>OBAKEF KF@E @LO qEF@BSQ@?SH q?BBOFQ;�

GOSFA� =K@L BOADOQ@ @E S DSB@;� @LO J?BKAPKQ@KEFA �S� KF =LKQL @LO DSB@; KA KFQEBDEBS@OP�

EBMSFKAOP� GSFSMOP SFP QEF@BEHHOP EB QEFAKPOBOP @E LS>O K@A AOS@� �R� =LOBO SF eNNKQO @LBE?ML =LKQL @LO DSB@; KA

SQ@KFM NEB D?BDEAOA EN @LKA sMBOOGOF@ KA HEQS@OP� �Q� KF =LKQL @LO DSB@; O<OQ?@OA @LKA sMBOOGOF@ SFP �P� KF BOHS@KEF @E

SF; DS;GOF@� NBEG EB @LBE?ML =LKQL A?QL DS;GOF@ KA GSPO�

LSA @LO GOSFKFM ADOQKNKOP KF @LO DBOSGRHO�

GOSFA S PS@O EF =LKQL S DS;GOF@ EB POHK>OB; KA @E RO GSPO ?FPOB aOQ@KEF ��S��K� =K@L

BOADOQ@ @E S `BSFASQ@KEF�

LSA @LO GOSFKFM ADOQKNKOP KF @LO aQLOP?HO�

GOSFA� A?RJOQ@ @E @LO aQLOP?HO� SF; ERHKMS@KEF �=LO@LOB DBOAOF@ EB N?@?BO� QEF@KFMOF@ EB

E@LOB=KAO� SA DBKFQKDSH EB A?BO@; EB E@LOB=KAO� KF BOADOQ@ EN REBBE=OP GEFO;�

GOSFA� A?RJOQ@ @E @LO aQLOP?HO� �S� SF; @BSFASQ@KEF �KFQH?PKFM SF SMBOOGOF@ =K@L BOADOQ@ @E

SF; A?QL @BSFASQ@KEF� FE= O<KA@KFM EB LOBOSN@OB OF@OBOP KF@E RO@=OOF EFO DSB@; @E @LKA sMBOOGOF@ �EB SF; qBOPK@

a?DDEB@ dBE>KPOB EN A?QL DSB@; EB SF; SDDHKQSRHO aDOQKNKOP oF@K@; EN A?QL DSB@;� SFP @LO E@LOB DSB@; @E @LKA sMBOOGOF@

�EB SF; qBOPK@ a?DDEB@ dBE>KPOB EN A?QL E@LOB DSB@; EB SF; SDDHKQSRHO aDOQKNKOP oF@K@; EN A?QL E@LOB DSB@;� =LKQL KA

FE@ S `BSFASQ@KEF ?FPOB @LKA sMBOOGOF@ R?@ �K� =LKQL KA S BS@O A=SD @BSFASQ@KEF� A=SD ED@KEF� RSAKA A=SD� NEB=SBP BS@O

@BSFASQ@KEF� QEGGEPK@; A=SD� QEGGEPK@; ED@KEF� OC?K@; EB OC?K@; KFPO< A=SD� OC?K@; EB OC?K@; KFPO< ED@KEF� REFP

ED@KEF� KF@OBOA@ BS@O ED@KEF� NEBOKMF O<QLSFMO @BSFASQ@KEF� QSD @BSFASQ@KEF� NHEEB @BSFASQ@KEF� QEHHSB @BSFASQ@KEF�

Q?BBOFQ; A=SD @BSFASQ@KEF� QBEAA�Q?BBOFQ; BS@O A=SD @BSFASQ@KEF� Q?BBOFQ; ED@KEF� QBOPK@ DBE@OQ@KEF @BSFASQ@KEF� QBOPK@

A=SD� QBOPK@ PONS?H@ A=SD� QBOPK@ PONS?H@ ED@KEF� @E@SH BO@?BF A=SD� QBOPK@ ADBOSP @BSFASQ@KEF� BOD?BQLSAO @BSFASQ@KEF�

BO>OBAO BOD?BQLSAO @BSFASQ@KEF� R?;�AOHH�RSQI @BSFASQ@KEF� AOQ?BK@KOA HOFPKFM @BSFASQ@KEF� =OS@LOB KFPO< @BSFASQ@KEF EB

NEB=SBP D?BQLSAO EB ASHO EN S AOQ?BK@;� QEGGEPK@; EB E@LOB NKFSFQKSH KFA@B?GOF@ EB KF@OBOA@ �KFQH?PKFM SF; ED@KEF =K@L

BOADOQ@ @E SF; EN @LOAO @BSFASQ@KEFA� EB �KK� =LKQL KA S @;DO EN @BSFASQ@KEF @LS@ KA AKGKHSB @E SF; @BSFASQ@KEF BONOBBOP @E

KF QHS?AO �K� SRE>O @LS@ KA Q?BBOF@H;� EB KF @LO N?@?BO ROQEGOA� BOQ?BBOF@H; OF@OBOP KF@E KF @LO NKFSFQKSH GSBIO@A

�KFQH?PKFM @OBGA SFP QEFPK@KEFA KFQEBDEBS@OP R; BONOBOFQO KF A?QL SMBOOGOF@� SFP =LKQL KA S NEB=SBP� A=SD� N?@?BO�

ED@KEF EB E@LOB POBK>S@K>O EF EFO EB GEBO BS@OA� Q?BBOFQKOA� QEGGEPK@KOA� OC?K@; AOQ?BK@KOA EB E@LOB OC?K@;

KFA@B?GOF@A� POR@ AOQ?BK@KOA EB E@LOB POR@ KFA@B?GOF@A� OQEFEGKQ KFPKQOA EB GOSA?BOA EN OQEFEGKQ BKAI EB >SH?O� EB

E@LOB ROFQLGSBIA SMSKFA@ =LKQL DS;GOF@A EB POHK>OBKOA SBO @E RO GSPO� �R� SF; QEGRKFS@KEF EN @LOAO @BSFASQ@KEFA SFP

�Q� SF; E@LOB @BSFASQ@KEF KPOF@KNKOP SA S aDOQKNKOP `BSFASQ@KEF KF @LKA sMBOOGOF@ EB @LO BOHO>SF@ QEFNKBGS@KEF�

GOSFA SF; A@SGD� BOMKA@BS@KEF� PEQ?GOF@S@KEF EB AKGKHSB @S<�

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ��O��
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GOSFA SF; DBOAOF@ EB N?@?BO @S<� HO>;� KGDEA@� P?@;� QLSBMO� SAAOAAGOF@ EB NOO EN SF; FS@?BO �KFQH?PKFM KF@OBOA@�

DOFSH@KOA SFP SPPK@KEFA @LOBO@E� @LS@ KA KGDEAOP R; SF; ME>OBFGOF@ EB E@LOB @S<KFM S?@LEBK@; KF BOADOQ@ EN SF;

DS;GOF@ ?FPOB @LKA sMBOOGOF@ E@LOB @LSF S A@SGD� BOMKA@BS@KEF� PEQ?GOF@S@KEF EB AKGKHSB @S<�

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ��R��

LSA @LO GOSFKFM ADOQKNKOP KF aOQ@KEF ��R��

GOSFA� =K@L BOADOQ@ @E SF; oSBH; `OBGKFS@KEF pS@O� �S� KN BOA?H@KFM NBEG SF kHHOMSHK@; EB

S nEBQO gSJO?BO o>OF@� SHH sNNOQ@OP `BSFASQ@KEFA ADOQKNKOP KF @LO FE@KQO MK>OF D?BA?SF@ @E aOQ@KEF ~�R��K>�� �R� KN

BOA?H@KFM NBEG SF; E@LOB `OBGKFS@KEF o>OF@� SHH sNNOQ@OP `BSFASQ@KEFA SFP �Q� KN BOA?H@KFM NBEG SF o>OF@ EN pONS?H@�

SHH `BSFASQ@KEFA KF ONNOQ@ OK@LOB KGGOPKS@OH; RONEBO @LO ONNOQ@K>OFOAA EN @LO FE@KQO POAKMFS@KFM @LS@ oSBH; `OBGKFS@KEF

pS@O EB� KN s?@EGS@KQ oSBH; `OBGKFS@KEF SDDHKOA� KGGOPKS@OH; RONEBO @LS@ oSBH; `OBGKFS@KEF pS@O�

GOSFA �S� KN S `OBGKFS@KEF q?BBOFQ; KA ADOQKNKOP KF @LO aQLOP?HO SFP @LS@ Q?BBOFQ; KA NBOOH;

S>SKHSRHO� @LS@ Q?BBOFQ;� SFP �R� E@LOB=KAO� O?BE KN @LKA sMBOOGOF@ KA O<DBOAAOP @E RO ME>OBFOP R; oFMHKAL HS= EB

_FK@OP a@S@OA pEHHSBA KN @LKA sMBOOGOF@ KA O<DBOAAOP @E RO ME>OBFOP R; @LO HS=A EN @LO a@S@O EN fO= [EBI�

GOSFA� KF BOADOQ@ EN SF; SGE?F@ POFEGKFS@OP KF @LO `OBGKFS@KEF q?BBOFQ;�

A?QL `OBGKFS@KEF q?BBOFQ; SGE?F@ SFP� KF BOADOQ@ EN SF; SGE?F@ POFEGKFS@OP KF S Q?BBOFQ; E@LOB @LSF @LO

GSIKFM @LO BOHO>SF@ PO@OBGKFS@KEF SA ROKFM BOC?KBOP @E D?BQLSAO A?QL SGE?F@ EN A?QL e@LOB q?BBOFQ; SA S@ @LO

BOHO>SF@ oSBH; `OBGKFS@KEF pS@O� EB� KN @LO BOHO>SF@ qHEAO�E?@ sGE?F@ KA PO@OBGKFOP SA EN S HS@OB PS@O� @LS@ HS@OB PS@O�

=K@L @LO `OBGKFS@KEF q?BBOFQ; S@ @LO BS@O OC?SH @E @LO ADE@ O<QLSFMO BS@O EN @LO NEBOKMF O<QLSFMO SMOF@ �AOHOQ@OP SA

DBE>KPOP ROHE=� NEB @LO D?BQLSAO EN A?QL e@LOB q?BBOFQ; =K@L @LO `OBGKFS@KEF q?BBOFQ; S@ EB SRE?@ ��z�� S�G� �KF

@LO QK@; KF =LKQL A?QL NEBOKMF O<QLSFMO SMOF@ KA HEQS@OP� EF A?QL PS@O SA =E?HP RO Q?A@EGSB; NEB @LO PO@OBGKFS@KEF EN

A?QL S BS@O NEB @LO D?BQLSAO EN A?QL e@LOB q?BBOFQ; NEB >SH?O EF @LO BOHO>SF@ oSBH; `OBGKFS@KEF pS@O EB @LS@ HS@OB

PS@O� `LO NEBOKMF O<QLSFMO SMOF@ =KHH� KN EFH; EFO DSB@; KA ERHKMOP @E GSIO S PO@OBGKFS@KEF ?FPOB aOQ@KEF ~�O�� RO

AOHOQ@OP KF MEEP NSK@L R; @LS@ DSB@; SFP E@LOB=KAO =KHH RO SMBOOP R; @LO DSB@KOA�

GOSFA SF kHHOMSHK@;� S nEBQO gSJO?BO o>OF@� S `S< o>OF@� S `S< o>OF@ _DEF gOBMOB EB� KN

ADOQKNKOP @E RO SDDHKQSRHO� S qBOPK@ o>OF@ _DEF gOBMOB EB SF sPPK@KEFSH `OBGKFS@KEF o>OF@�

GOSFA S BS@O DOB SFF?G OC?SH @E @LO SBK@LGO@KQ GOSF EN @LO QEA@ �=K@LE?@ DBEEN EB O>KPOFQO EN

SF; SQ@?SH QEA@� @E OSQL DSB@; �SA QOB@KNKOP R; A?QL DSB@;� KN K@ =OBO @E N?FP EB EN N?FPKFM A?QL SGE?F@A�

GOSFA @LO SGE?F@� KN SF;� ADOQKNKOP SA A?QL KF @LO aQLOP?HO�

LSA @LO GOSFKFM ADOQKNKOP KF @LO DBOSGRHO�

E=KFM @E SF; DSB@; GOSFA� =K@L BOADOQ@ @E SF oSBH; `OBGKFS@KEF pS@O� @LO SMMBOMS@O EN �S� KF

BOADOQ@ EN SHH `OBGKFS@OP `BSFASQ@KEFA� @LO SGE?F@A @LS@ ROQSGO DS;SRHO �EB @LS@ =E?HP LS>O ROQEGO DS;SRHO R?@ NEB

aOQ@KEF ��S��KKK� EB P?O R?@ NEB aOQ@KEF ��P�� @E A?QL DSB@; ?FPOB aOQ@KEF ��S��K� EB ��P��K���� EF EB DBKEB @E A?QL oSBH;

`OBGKFS@KEF pS@O SFP =LKQL BOGSKF ?FDSKP SA S@ A?QL oSBH; `OBGKFS@KEF pS@O� �R� KF BOADOQ@ EN OSQL `OBGKFS@OP

`BSFASQ@KEF� NEB OSQL ERHKMS@KEF ?FPOB aOQ@KEF ��S��K� =LKQL =SA �EB =E?HP LS>O ROOF R?@ NEB aOQ@KEF ��S��KKK� EB

��P�� BOC?KBOP @E RO AO@@HOP R; POHK>OB; @E A?QL DSB@; EF EB DBKEB @E A?QL oSBH; `OBGKFS@KEF pS@O SFP =LKQL LSA FE@

ROOF AE AO@@HOP SA S@ A?QL oSBH; `OBGKFS@KEF pS@O� SF SGE?F@ OC?SH @E @LO NSKB GSBIO@ >SH?O EN @LS@ =LKQL =SA �EB

=E?HP LS>O ROOF� BOC?KBOP @E RO POHK>OBOP SFP �Q� KN @LO oSBH; `OBGKFS@KEF pS@O BOA?H@A NBEG SF o>OF@ EN pONS?H@� S

qBOPK@ o>OF@ _DEF gOBMOB EB SF sPPK@KEFSH `OBGKFS@KEF o>OF@ KF BOADOQ@ EN =LKQL SHH E?@A@SFPKFM `BSFASQ@KEFA SBO

sNNOQ@OP `BSFASQ@KEFA� SF; oSBH; `OBGKFS@KEF sGE?F@ P?O DBKEB @E A?QL oSBH; `OBGKFS@KEF pS@O SFP =LKQL BOGSKFA

?FDSKP SA EN A?QL oSBH; `OBGKFS@KEF pS@O� KF OSQL QSAO @EMO@LOB =K@L SF; SGE?F@ EN KF@OBOA@ SQQB?OP EB E@LOB



2828 ISDA  2002

compensation in respect of that obligation or deferred obligation, as the case may be, pursuant to Section 

9(h)(ii)(1) or (2), as appropriate.  The fair market value of any obligation referred to in clause (b) above will be 

determined as of the originally scheduled date for delivery, in good faith and using commercially reasonable 

procedures, by the party obliged to make the determination under Section 6(e) or, if each party is so obliged, it 

will be the average of the Termination Currency Equivalents of the fair market values so determined by both 

parties.

 “Waiting Period” I3428OP

(a) in respect of an event or circumstance under Section 5(b)(i), other than in the case of Section 5(b)(i)(2) 

where the relevant payment, delivery or compliance is actually required on the relevant day (in which case no 

Waiting Period will apply), a period of three Local Business Days (or days that would have been Local 

Business Days but for the occurrence of that event or circumstance) following the occurrence of that event or 

circumstance; and

(b) in respect of an event or circumstance under Section 5(b)(ii), other than in the case of 

Section 5(b)(ii)(2) where the relevant payment, delivery or compliance is actually required on the relevant day 

(in which case no Waiting Period will apply), a period of eight Local Business Days (or days that would have 

been Local Business Days but for the occurrence of that event or circumstance) following the occurrence of that 

event or circumstance.

IN WITNESS WHEREOF the parties have executed this document on the respective dates specified below with 

effect from the date specified on the first page of this document.

Fédération des caisses Desjardins du Québec CCDQ Covered Bond (Legislative) Guarantor 

Limited Partnership, by its managing general 

partner, partner, CCDQ CB (Legislative) Managing GP CCDQ CB (Legislative) Managing GP 

Inc.

By: ........................................................................... By: ................................................................................ ............................................................................................

Name: Yassir Berbiche Name: Alain Leprohon

Title: Chief Treasurer Title:  Secretary, Director

Date: August 30, 2023 Date: August 30, 2023

By: ...........................................................................

Name:  Jean Blouin

Title: Managing Director, Funding and Investor and 

Rating Agency Relations

Date: August 30, 2023

(Signed) Yassir Berbiche

(Signed) Jean Blouin

(Signed) Alain Leprohon
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ISDA®
International Swaps and Derivatives Association, Inc.

SCHEDULE

to the

Covered Bond

2002 Master Agreement

(Series CBL20)

dated as of

August 30, 2023

between 

(1) Fédération des caisses Desjardins du Québec (“Party A”); and

(2) CCDQ Covered Bond (Legislative) Guarantor Limited Partnership (“Party B”).

Part 1. Termination Provisions.

(a) “Specified Entity” means in relation to Party A for the purpose of:

Section 5(a)(v), None

Section 5(a)(vi), None

Section 5(a)(vii), None

Section 5(b)(v), None

in relation to Party B for the purpose of:

Section 5(a)(v), None

Section 5(a)(vi), None

Section 5(a)(vii), None

Section 5(b)(v), None

(b) “Specified Transaction” will have the meaning specified in Section 14 of this Agreement.

(c) The “Cross-Default” provisions of Section 5(a)(vi) will apply to Party A where Party A is the 

Issuer, and will not apply to Party B or to Party A where Party A is not the Issuer.

If such provisions apply:

Clauses (1) and (2) of Section 5(a)(vi) of the Agreement shall be deleted and replaced with “an 

Issuer Event of Default in respect of Party A which has resulted in Covered Bonds becoming due 

and payable under their respective terms.”.

(d) The “Credit Event Upon Merger” provisions of Section 5(b)(v) will not apply to Party A and 

will not apply to Party B.



MTDOCS 48389703

(e) The “Automatic Early Termination” provision of Section 6(a) will not apply to Party A and will 

not apply to Party B; provided, however, where the Event of Default specified in Section 5(a)(vii) 

(1), (3), (4),(5),(6), or, to the extent analogous thereto, (8), with respect to a party has occurred 

and is then continuing, and any court, tribunal or regulatory authority with competent jurisdiction 

acting pursuant to any bankruptcy or insolvency law or other similar law affecting such party 

makes an order which has or purports to have the effect of prohibiting the other party from 

designating an Early Termination Date in respect of all outstanding Transactions at any time after 

such Event of Default has occurred and is then continuing in accordance with Section 6(a), the 

“Automatic Early Termination” provision of Section 6(a) will apply to such party.

(f) “Termination Currency” will not have the meaning specified in Section 14 of this Agreement 

and instead means Canadian Dollars.

(g) “Additional Termination Event” will apply as set forth in Part 5(h) of this Schedule.

(h) Failure to Pay or Deliver.  Section 5(a)(i) does not apply to Party B in the case of a failure to pay 

or deliver caused by the assets then available to Party B being insufficient to make the related 

payment or delivery in full on the relevant payment or delivery date or the first Local Business 

Day or Local Delivery Day, as the case may be, after notice of such failure is given to Party B; 

provided that this Part 1(h) does not apply to any payment or delivery obligations of Party B 

under the Credit Support Annex dated the date hereof between Party A and Party B.

(i) Bankruptcy.  Section 5(a)(vii) (Bankruptcy), (i) clauses (2), (7) and (9) shall not be applicable to 

Party B; (ii) clause (3) shall not be applicable to Party B to the extent it refers to any assignment, 

arrangement or composition that is effected by or pursuant to the Transaction Documents (as 

defined in the Master Definitions and Construction Agreement (as defined below)); 

(iii) clause (4) shall not be applicable to Party B if the proceeding or petition is instituted or 

presented by Party A or any of its Affiliates and is in breach of Party A’s agreement set forth in 

Part 5(k)(ii) of this Schedule; (iv) the appointment of a trustee or other secured party by Party B 

or the holders of Covered Bonds (as defined in the Master Definitions and Construction 

Agreement) for the purpose of holding all or a substantial portion of the assets of Party B for the 

benefit of the holders of Covered Bonds or Party A does not qualify as the appointment of a 

trustee, custodian or similar official under clause (6); (v) the words “seeks or” shall be deleted 

from clause (6) and (vi) clause (8) will apply to Party B only to the extent that it applies to 

Section 5(a)(vii)(1), (3), (4), (5) and (6), as amended above.  Notwithstanding the foregoing, for 

the avoidance of doubt, the deletion of clause (9) is not intended to render clauses (1) through (8) 

inapplicable on the basis that Party B did not actively contest or oppose any of the acts referred to 

in such clauses or, in the case of clause (4), if a proceeding or petition referred to therein is 

instituted or presented against Party B, on the basis that Party B consented to or acquiesced in a 

judgment of bankruptcy or insolvency or the entry of an order for relief or the making of an order 

for its winding up or liquidation as a result of such proceeding or petition.

(j) Credit Support Default.  Section 5(a)(iii) will apply to Party A and will not apply to Party B.

(k) Breach of Agreement; Repudiation of Agreement; Misrepresentation; Default Under Specified 

Transaction, Merger without Assumption.  Sections 5(a)(ii), (iv), (v) and (viii) will apply to 

Party A and will not apply to Party B.

(l) Unpaid Amounts.  For the purpose of determining Unpaid Amounts, any payment or delivery 

obligation which is (or would have been but for Section 2(a)(iii)) required to be performed 

pursuant to Section 2 of the Credit Support Annex shall be disregarded.
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(m) Rights of Party B to Terminate.  Notwithstanding any other provision of this Agreement to the 

contrary: 

(i) if, at any time, Party B is Independently Controlled and Governed (as such term is 

defined in the CMHC Guide) but, subject to Part 1(m)(ii) below, without prejudice to any other 

rights Party B may have hereunder, Party B shall have the discretion, but not be required, to: 

(A) waive the requirement of Party A to provide credit support, obtain an Eligible 

Guarantee or replace itself as a party hereunder, in each case, pursuant to the terms of 

Part 5(h) of this Schedule, and

(B) refrain from forthwith terminating this Agreement or finding a replacement 

counterparty, in each case, upon the occurrence of an Event of Default or Additional 

Termination Event  hereunder where Party A is the sole Defaulting Party or the sole 

Affected Party, as applicable; and

(ii) if, at any time, Party B is not Independently Controlled and Governed (as such term is 

defined in the CMHC Guide), Party B shall not:

(A) waive the requirement of Party A to provide credit support, obtain an Eligible 

Guarantee or replace itself as a party hereunder, in each case, pursuant to the terms of 

Part 5(h) of this Schedule, or 

(B) refrain from forthwith terminating this Agreement or finding a replacement 

counterparty, in each case, upon the occurrence of an Event of Default or Additional 

Termination Event hereunder where Party A is the sole Defaulting Party or the sole 

Affected Party, as applicable, 

unless, within 10 days (other than a Saturday or Sunday) on which commercial banks are 

open for general business (including dealings in foreign exchange and foreign currency 

deposits) in Toronto (each, a “Toronto Business Day”) of the occurrence of:

(x) an Initial Rating Event or a Subsequent Rating Event under Part 5(h) of 

this Schedule in the case of Part 1(m)(ii)(A), or 

(y) an Event of Default (other than a Bankruptcy Event of Default under 

Section 5(a)(vii)) or Additional Termination Event hereunder where 

Party A is the sole Defaulting Party or the sole Affected Party, as 

applicable, in the case of Part 1(m)(ii)(B), 

and for so long as such event under (x) or (y) immediately above continues to exist (as 

applicable), the following conditions are satisfied:  (I) Party A is also the lender under the 

Intercompany Loan Agreement, (II) a Contingent Collateral Notice is delivered in respect 

of such event under (x) or (y) immediately above (as applicable) and (III) Party B has 

Contingent Collateral in respect of this Agreement.

(n) Payments on Early Termination.  For the purposes of Section 6(e) of this Agreement, in 

determining a party’s Close-out Amount under this Agreement, all outstanding Transactions shall 

be deemed to be in effect at the time of such determination notwithstanding the Effective Date 

thereof as set out in the relevant Confirmation. 
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Part 2. Tax Representations.

(a) Payer Representations.  For the purpose of Section 3(e) of this Agreement, Party A will make the 

following representation and Party B will make the following representation:

It is not required by any applicable law, as modified by the practice of any relevant governmental 

revenue authority, of any Relevant Jurisdiction to make any deduction or withholding for or on 

account of any Tax from any payment (other than interest under Section 9(h) of this Agreement) 

to be made by it to the other party under this Agreement.  In making this representation, it may 

rely on (i) the accuracy of any representations made by the other party pursuant to Section 3(f) of 

this Agreement, (ii) the satisfaction of the agreement contained in Section 4(a)(i) or 4(a)(iii) of 

this Agreement and the accuracy and effectiveness of any document provided by the other party 

pursuant to Section 4(a)(i) or 4(a)(iii) of this Agreement and (iii) the satisfaction of the agreement 

of the other party contained in Section 4(d) of this Agreement, provided that it shall not be a 

breach of this representation where reliance is placed on clause (ii) and the other party does not 

deliver a form or document under Section 4(a)(iii) by reason of material prejudice to its legal or 

commercial position.

(b) Payee Representations.

(i) Party A.  For the purpose of Section 3(f) of this Agreement, Party A makes the 

representations specified below:

(A) It is not a non-resident of Canada for purposes of the Income Tax Act (Canada).

(B) It is a financial services cooperative duly incorporated under the laws of Quebec.

(ii) Party B.  For the purpose of Section 3(f) of this Agreement, Party B makes the 

representations specified below:

(A) It is a “Canadian partnership” as defined in the Income Tax Act (Canada).

(B) It is a limited partnership organized under the laws of the Province of Ontario.

Part 3. Agreement to Deliver Documents.

For the purpose of Sections 4(a)(i) and 4(a)(ii) of this Agreement, each party agrees to deliver the 

following documents, as applicable:

(a) Tax forms, documents or certificates to be delivered are:

Party required to 

deliver document

Form/Document/Certificate Date by which to be delivered

Party A and Party B Any document required or reasonably 

requested to allow the other party to make  

payments under this Agreement, including 

any Credit Support Document, without any 

deduction or withholding for or on account 

of any Tax or with such deduction at a 

reduced rate.

Promptly upon request of other 

party
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(b) Other documents to be delivered are:

Party required to 

deliver document

Form/Document/Certificate Date by which to be 

delivered

Covered by 

Section 3(d) 

representation

Party A Certificate of Incumbency Upon execution of 

this Agreement, and, 

if requested, each 

Confirmation

Yes

Party A Appropriate extract of board 

resolutions with respect to 

execution of agreements

Upon execution of 

this Agreement

Yes

Party B Copies of the Guarantor Agreement 

certified as at the date hereof as true 

and in full force and effect

Upon execution of 

this Agreement

Yes

Party B Certified copies of all resolutions 

required to authorize the signing, 

delivery and performance of this 

Agreement by Party B and 

appointing and empowering 

individuals with specimens of their 

respective signatures for and on 

behalf of Party B to sign and deliver 

this Agreement and sign under seal 

or otherwise and deliver all 

agreements, documents and 

instruments, and give all 

instructions, in connection herewith

Upon execution of 

this Agreement, and, 

if requested, each 

Confirmation

Yes

Party A and Party B Annual and/or quarterly financial 

statements  

Promptly upon 

request of the other 

party

Yes

Part 4. Miscellaneous.

(a) Addresses for Notices.  For the purpose of Section 12(a) of this Agreement:

Address for notices or communications to Party A with respect to this Agreement shall be given 

to it at the following address:

With respect to the Master Agreement:

Address: 1170 Peel Street, Suite 600

Montreal, Quebec, H3B 0B1

Attention: 

Facsimile: 

Telephone: 

E-mail: 
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With respect to Transactions:

Address: 1170 Peel Street, Suite 600

        Montreal, Quebec, H3B 0B1

Attention: 

Facsimile: 

Telephone: 

Electronic Messaging System Details: 

(Only with respect to transactions through this Office)

Address for notices or communications to Party B with respect to this Agreement and any 

Transactions shall be given to it at the following address:

Address: CCDQ Covered Bond (Legislative) Guarantor Limited Partnership

Box 48 Suite 5300

Toronto Dominion Bank Tower

Toronto, Ontario M5K 1E6

Attention:

Fax No:

(b) Process Agent. For the purpose of Section 13(c) of this Agreement:

Party A appoints as its Process Agent  — Not applicable

Party B appoints as its Process Agent  — Not applicable

(c) Offices. The provisions of Section 10(a) will apply to this Agreement.

(d) Multibranch Party.  For the purpose of Section 10(b) of this Agreement:

Party A is not a Multibranch Party. 

Party B is not a Multibranch Party.

(e) Calculation Agent.  The Calculation Agent is Party A unless otherwise specified in a 

Confirmation in relation to the relevant Transaction or unless Party A is a Defaulting Party 

hereunder in which case Party B shall be the Calculation Agent or shall appoint a third party to 

act as Calculation Agent.  With respect to Section 5(a)(ii) of the Agreement, if a party hereto is 

designated as the Calculation Agent (as defined in the Definitions) for any Transaction, then 

notwithstanding Section 5(a)(ii), Breach of Agreement does not include any failure by that party 

to comply with its obligations as Calculation Agent and the sole remedy of the other party for 

such failure shall be the right, upon notice to the Calculation Agent, to designate itself or a third 

party that is a leading dealer in the relevant market as a replacement Calculation Agent.

(f) Credit Support Document.  Details of any Credit Support Document:

Party A: Any Eligible Guarantee.



MTDOCS 48389703

Party B: None.

(g) Credit Support Provider.  Credit Support Provider means, in relation to Party A, the guarantor 

under any Eligible Guarantee or any other guarantee in respect of the obligations of Party A 

(provided pursuant to Part 5(h) or otherwise), and in relation to Party B, none.

(h) Governing Law.  This Agreement will be governed by and construed in accordance with the laws 

of the Province of Ontario and the federal laws of Canada applicable therein.

(i) Netting of Payments.  “Multiple Transaction Payment Netting” will not apply for the purpose of 

Section 2(c) of this Agreement starting from the date of this Agreement.  Section 2(c)(ii) will 

apply.

(j) “Affiliate” will have the meaning specified in Section 14 of this Agreement.

(k) No Agency.  The provisions of Section 3(g) will apply to both parties to this Agreement.

(l) “Additional Representation” will apply.  For the purpose of Section 3 of this Agreement, each of  

the following will constitute an Additional Representation:

(i) Relationship Between Parties.  Each party will be deemed to represent to the other party 

on the date on which it enters into a Transaction that (absent a written agreement between the 

parties that expressly imposes affirmative obligations to the contrary for that Transaction):

(1) Non-Reliance. It is acting for its own account, and it has made its own independent 

decisions to enter into that Transaction and as to whether that Transaction is appropriate 

or proper for it based upon its own judgment and upon advice from such advisers as it has 

deemed necessary.  It is not relying on any communication (written or oral) of the other 

party as investment advice or as a recommendation to enter into that Transaction, it being 

understood that information and explanations related to the terms and conditions of a 

Transaction will not be considered investment advice or a recommendation to enter into 

that Transaction.  No communication (written or oral) received from the other party will 

be deemed to be an assurance or guarantee as to the expected results of that Transaction.

(2) Assessment and Understanding. It is capable of assessing the merits of and 

understanding (on its own behalf or through independent professional advice), and 

understands and accepts, the terms, conditions and risks of that Transaction.  It is also 

capable of assuming, and assumes, the risks of that Transaction.

(3) Status of Parties.  The other party is not acting as a fiduciary for or an adviser to it in 

respect of that Transaction.

(4) Accredited Counterparty.  Party A represents that it is an Accredited Counterparty within 

the meaning of section 3 of the Derivatives Act (Quebec).

Party B represents that it is an Accredited Counterparty within the meaning of section 3 

of the Derivatives Act (Quebec) since Party B is exposed to one or more risks attendant 

upon its activities, including supply, credit, exchange and environmental risks and the 

risk related to fluctuations in the price of an underlying interest and therefore seeks to 

hedge that risk by engaging in a derivatives transaction, or a series of derivatives 
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transactions, where the underlying interest is the underlying interest directly associated 

with that risk or a related underlying interest.

(ii) Eligibility Criteria under CMHC Guide.  Party A will be deemed to represent to Party B 

(which representation will continuously apply for so long as Party A remains a party to any 

outstanding Transaction hereunder) that:

(1) it has the necessary experience, qualifications, facilities and other resources to perform its 

obligations hereunder;

(2) the applicable ratings of Party A or any credit support provider or guarantor from time to 

time in respect of Party A satisfies the respective Minimum Ratings of each Rating Agency; and

(3) it has, in all material respects, complied with all laws, regulations and rules applicable to 

it in connection with the entering into of this Agreement and any Transactions hereunder, and the 

performance of its obligations hereunder.

(m) Recording of Conversations.  Each party (i) consents to the recording of telephone conversations 

between the trading, marketing and other relevant personnel of the parties in connection with this 

Agreement or any potential Transaction, (ii) agrees to obtain any necessary consent of, and give 

any necessary notice of such recording to, its relevant personnel and (iii) agrees, to the extent 

permitted by applicable law, that recordings may be submitted in evidence in any Proceedings.

(n) Additional Agreements.  Party A agrees to comply with and perform all of its agreements and 

obligations hereunder.

Part 5. Other Provisions.

(a) Definitions.  This Agreement, each Confirmation, and each Transaction are subject to the 2006 

ISDA Definitions (the “Definitions”), as published by the International Swaps and Derivatives 

Association, Inc., and will be governed in all respects by the provisions set forth in the 

Definitions with references to “Swap Transaction” therein being a reference to “Transaction” for 

purposes of this Agreement.  The provisions of the Definitions and the Master Definitions and 

Construction Agreement (as defined below) are incorporated by reference in, and made part of, 

this Agreement as if set forth in full in this Agreement and each Confirmation.  In the event of 

any inconsistency between (i) (A) the Definitions; and (B) the second amended and restated 

Master Definitions and Construction Agreement dated December 19, 2022, between Fédération 

des caisses Desjardins du Québec, CCDQ Covered Bond (Legislative) Guarantor Limited 

Partnership, CCDQ CB (Legislative) Managing GP Inc., 8560129 Canada Inc., Computershare 

Trust Company of Canada, and PricewaterhouseCoopers LLP and each other Person who may 

from time to time become a party thereto, as amended and supplemented from time to time (the 

“Master Definitions and Construction Agreement”), the definitions set forth in the Master 

Definitions and Construction Agreement shall prevail; (ii) (A) the provisions of this Schedule and 

the Master Agreement of which it is a part; and (B) the Definitions, the provisions set forth in this 

Schedule will prevail; and (iii) in the event of any inconsistency between (A) the provisions of a 

Confirmation, and (B) any of this Schedule, the Master Agreement or the Definitions, the 

provisions set forth in the Confirmation will prevail.

(b) Illegality.  The “Illegality” provisions of Section 5(b)(i) shall be expanded to include the 

obligation of a party to comply with any official directive, direction or similar order issued or 

given by any government agency or authority with competent jurisdiction (whether or not having 
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the force of law) which prohibits its performance under this Agreement, and in that event such 

party will be the Affected Party for the purpose of that Section.

(c) Ontario Jurisdiction.  Section 13(b) is restated as follows:

“(b) Jurisdiction.  With respect to any suit, action or proceedings relating to any dispute arising 

out of or in connection with this Agreement (“Proceedings”), each party irrevocably:

i) submits to the non-exclusive jurisdiction of the courts of the Province of Ontario; 

ii) waives any objection which it may have at any time to the laying of venue of any 

Proceedings brought in any such court, waives any claim that such Proceedings 

have been brought in an inconvenient forum and further waives the right to 

object with respect to such Proceeding, that such court does not have any 

jurisdiction over such party; and

iii) agrees, to the extent permitted by applicable law, that the bringing of Proceedings 

in any one or more jurisdictions will not preclude the bringing of Proceedings in 

any other jurisdiction.”

(d) Service of Process.  Notwithstanding Section 13(c) of this Agreement, no consent is given by 

either party to service of process by telex, facsimile transmission or electronic messaging system.

(e) Equivalency Clause.  For the purpose of disclosure pursuant to the Interest Act (Canada), the 

yearly rate of interest to which any rate of interest payable under this Agreement that is to be 

calculated on any basis other than a full calendar year is equivalent may be determined by 

multiplying such rate by a fraction the numerator of which is the actual number of days in the 

calendar year in which such yearly rate of interest is to be ascertained and the denominator of 

which is the number of days comprising such other basis.

(f) Compliance with Policies, Directives, etc.  Each party represents to the other (which 

representation will be deemed to be repeated for so long as it remains a party to any outstanding 

Transaction hereunder) that the terms and conditions of any Transaction entered into under this 

Agreement, the execution and delivery of this Agreement and any other documentation relating to 

this Agreement and any Transaction entered into under this Agreement, and the performance by a 

party of its obligations under this Agreement and any Transaction entered into under this 

Agreement, comply with all policies, procedures, rules, by-laws or management directives of 

such party whether in force by resolution or otherwise.  The other party has no obligation 

whatsoever to confirm compliance by such party with respect to any such policy, procedure, rule, 

by-law or management directive whether or not it has knowledge of same.

(g) Incorporation of 2002 Master Agreement Protocol Terms.  The parties agree that the definitions 

and provisions contained in Annexes 1 to 18 of the 2002 Master Agreement Protocol published 

by the International Swaps and Derivatives Association, Inc. on 15th July, 2003 are incorporated 

into and apply to this Agreement.

(h) Additional termination provisions.

(i) If (1) the short-term counterparty risk assessment or the long-term counterparty risk 

assessment of Party A or any Credit Support Provider from time to time in respect of 

Party A, as applicable, ceases to be rated at least as high as “P-1(cr)” or “A2(cr)”, 
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respectively (the “Minimum Moody’s Rating”, provided that, for greater certainty, only 

one of such ratings from Moody’s is required to have the Minimum Moody’s Rating) by 

Moody’s Investors Service Inc. (“Moody’s”), or (2) (i) the short-term issuer default 

rating (the “Fitch ST Rating”) or (ii) the derivative counterparty rating, if one  is 

assigned, and if not, the long-term issuer default rating (as applicable, the “Fitch LT 

Rating”), in each case of Party A or any Credit Support Provider from time to time in 

respect of Party A, as applicable, ceases to be at least as high as, respectively, “F1” or 

“A-” (the “Minimum Fitch Rating”, and, together with the Minimum Moody’s Ratings, 

the “Minimum Ratings” and each, a “Minimum Rating”, provided that, for greater 

certainty, only one of such ratings from Fitch is required to have the Minimum Fitch 

Rating) by Fitch Ratings, Inc. (“Fitch”, and together with Moody’s and each of their 

respective successors, the “Rating Agencies” and each a “Rating Agency”), (each such 

cessation being an “Initial Rating Event”), then Party A will, at its own cost, either:

(A) transfer credit support in accordance with the provisions of the ISDA Credit 

Support Annex within 14 calendar days of the occurrence of the first such Initial 

Rating Event;

(B) subject to Part 5(m), transfer all of its rights and obligations with respect to this 

Agreement to a replacement third party that satisfies the Minimum Ratings 

requirement of all Rating Agencies, in respect of which prior Rating Agency 

Confirmation has been received, and that is satisfactory to the Bond Trustee 

(whose consent shall be given if the replacement third party has the relevant 

Minimum Rating or if the relevant Rating Agency confirms that such transfer 

would maintain the ratings of the Covered Bonds by such Rating Agency at, or 

restore the rating of the Covered Bonds by such Rating Agency to, the level at 

which it was immediately prior to such Initial Rating Event) within (x) 30 

Toronto Business Days of the occurrence of the first such Initial Rating Event 

caused by a failure to maintain the ratings specified by Moody’s or (y) 60 

calendar days of the occurrence of the first such Initial Rating Event caused by a 

failure to maintain the ratings specified by Fitch, provided that, in each case, 

Party A transfers credit support in accordance with the provisions of the ISDA 

Credit Support Annex within 14 calendar days of the occurrence of the first such 

Initial Rating Event; or 

(C) obtain a guarantee (an “Eligible Guarantee”) of its rights and obligations with 

respect to this Agreement from a third party that satisfies the Minimum Ratings 

requirement of all Rating Agencies, in respect of which prior Rating Agency 

Confirmation has been received, and that is satisfactory to the Bond Trustee 

(whose consent shall be given if the third party has the relevant Minimum Rating 

or if the relevant Rating Agency confirms that such guarantee would maintain the 

ratings of the Covered Bonds by such Rating Agency at, or restore the rating of 

the Covered Bonds by such Rating Agency to, the level at which it was 

immediately prior to such Initial Rating Event) within (x) 30 Toronto Business 

Days of the occurrence of the first such Initial Rating Event caused by a failure to 

maintain the ratings specified by Moody’s or (y) 60 calendar days of the 

occurrence of the first such Initial Rating Event caused by a failure to maintain 

the ratings specified by Fitch, provided that Party A transfers credit support in 

accordance with the provisions of the ISDA Credit Support Annex within 14 

calendar days of the occurrence of the first such Initial Rating Event. 
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If any of sub-paragraphs (i)(B) or (i)(C) above is satisfied at any time, Party A will not be 

required to transfer any additional credit support in respect of such Initial Rating Event.  

(ii) If, (1) the short-term counterparty risk assessment or long-term counterparty risk 

assessment, of Party A or any Credit Support Provider from time to time in respect of 

Party A, as applicable, ceases to be rated at least as high as “P-2(cr)” or “A3(cr)” by 

Moody’s, or (2) the Fitch ST Rating or the Fitch LT Rating of Party A or any Credit 

Support Provider from time to time in respect of Party A, as applicable, ceases to be at 

least as high as, respectively, “F3” or “BBB-” by Fitch, (each such rating, a “Subsequent 

Rating” and each such event, a “Subsequent Rating Event”, provided that, for greater 

certainty, if Party A or any Credit Support Provider from time to time in respect of Party 

A, as applicable, has one of such ratings from Moody’s and from Fitch, a Subsequent 

Rating Event will not occur with respect to Party A), then Party A will:

(A) immediately and in any event no later than (x) 30 Toronto Business Days, in the 

case of the occurrence of a Subsequent Rating Event caused by a failure to 

maintain the ratings specified by Moody’s or (y) 60 calendar days, in the case of 

the occurrence of a Subsequent Rating Event caused by a failure to maintain the 

ratings specified by Fitch, in each case, at its own cost and expense, shall (i) 

transfer all of its rights and obligations with respect to this Agreement to a 

replacement third party that satisfies the Minimum Ratings requirement of all 

Rating Agencies, in respect of which prior Rating Agency Confirmation has been 

received, and that is satisfactory to the Bond Trustee (whose consent shall be 

given if the replacement third party has the relevant Minimum Rating or if the 

relevant Rating Agency confirms that such transfer would maintain the ratings of 

the Covered Bonds by such Rating Agency at, or restore the rating of the 

Covered Bonds by such Rating Agency to, the level at which it was immediately 

prior to such Subsequent Rating Event), or (ii) obtain an Eligible Guarantee of its 

rights and obligations with respect to this Agreement from a third party that 

satisfies the Minimum Ratings requirement of all Rating Agencies, in respect of 

which prior Rating Agency Confirmation has been received, and that is 

satisfactory to the Bond Trustee (whose consent shall be given if the third party 

has the relevant Minimum Rating or if the relevant Rating Agency confirms that 

such guarantee would maintain the ratings of the Covered Bonds by such Rating 

Agency at, or restore the rating of the Covered Bonds by such Rating Agency to, 

the level at which it was immediately prior to such Subsequent Rating Event); 

and

(B) transfer credit support pursuant to the Credit Support Annex in no event later 

than 14 calendar days following the occurrence of a Subsequent Rating Event 

and until such time as the action set out in sub-paragraph (ii)(A) above has been 

taken.

If the action set out in sub-paragraph (ii)(A) above is taken at any time following a 

Subsequent Rating Event, Party A will not be required to transfer any additional credit 

support in respect of such Subsequent Rating Event.  

(iii)

(A) Without prejudice to the consequences of Party A breaching any provision of this 

Agreement (other than sub-paragraph (i) above) or failing to transfer credit 
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support under the Credit Support Annex, if Party A does not take any of the 

measures described in sub-paragraph (i) above, such failure shall not be or give 

rise to an Event of Default but shall constitute an Additional Termination Event 

with respect to Party A with Party A as the sole Affected Party and all 

Transactions as Affected Transactions.

(B) Without prejudice to the consequences of Party A breaching any provision of this 

Agreement (other than sub-paragraph (ii) above) or failing to transfer credit 

support under the Credit Support Annex, if, at the time a Subsequent Rating 

Event occurs, Party A fails to comply with sub-paragraph (ii) above, such failure 

will not be or give rise to an Event of Default but will constitute an Additional 

Termination Event with respect to Party A with Party A as the sole Affected 

Party and all Transactions as Affected Transactions.

(C) If any of the Covered Bonds then outstanding have been assigned a rating by 

Moody’s, Party B were to designate an Early Termination Date and there would 

be a payment due to Party A, then Party B may only designate such an Early 

Termination Date in respect of an Additional Termination Event under this 

Part 5(h)(iii) if Party B has found a replacement counterparty willing to enter into 

a new transaction on terms that reflect as closely as reasonably possible, as 

determined by Party B in its sole and absolute discretion, the economic, legal and 

credit terms of the Terminated Transactions, and Party B has acquired the Bond 

Trustee’s prior written consent.  

Each of Party B and the Bond Trustee (at the expense of Party A) shall use their reasonable 

endeavours to co-operate with Party A in connection with any of the measures which Party A 

may take under this Part 5(h) following the rating events described herein.

(i) Constitution of Partnership.  Party B is a limited partnership formed under the Limited 

Partnerships Act (Ontario), a limited partner of which is, except as expressly required by law, 

only liable for any of its liabilities or any of its losses to the extent of the amount that the limited 

partner has contributed or agreed to contribute to its capital.  Without prejudice to any rights of 

Party A against any former or departing partner of Party B, upon any reconstitution of CCDQ 

Covered Bond (Legislative) Guarantor Limited Partnership, the rights and obligations of Party B 

under this Agreement and any Transaction thereunder shall become the rights and obligations of 

the partnership as newly constituted and, for greater certainty, Party A has the rights under 

Section 6 with respect to any and all Transactions entered into by Party B however constituted.

(j) Security Interest.  Notwithstanding Section 7, Party A hereby agrees and consents to the 

assignment by way of security by Party B of its interests under this Agreement (without prejudice 

to, and after giving effect to, any contractual netting provision contained in this Agreement) to the 

Bond Trustee pursuant to and in accordance with the Security Agreement (as defined in the 

Master Definitions and Construction Agreement) and acknowledges notice of such assignment, it 

being noted that Party A is not assigning any of its rights hereunder under the Security 

Agreement.  Each of the parties hereby confirms and agrees that the Bond Trustee shall not be 

liable for any of the obligations of Party B hereunder.
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(k) Security, Enforcement and Limited Recourse.  Party A agrees with Party B to be bound by the 

terms of the Trust Deed (as defined in the Master Definitions and Construction Agreement) and 

the Security Agreement and, in particular, confirms and agrees that:

(i) all obligations of Party B are limited in recourse to the Charged Property and no sum 

shall be payable by or on behalf of Party B to it except in accordance with the provisions 

of the Trust Deed and Security Agreement; and

(ii) it shall not institute or join any other person or entity in instituting against, or with respect 

to, Party B or any of its general partners any bankruptcy or insolvency event so long as 

any Covered Bonds issued by Fédération des caisses Desjardins du Québec under the 

Programme shall be outstanding or there shall not have elapsed one year plus one day 

since the last day on which any such Covered Bonds shall have been outstanding.  The 

foregoing provision shall survive the termination of this Agreement by either party.

(l) Transfers.  Section 7 of this Agreement shall not apply to Party A and, for all purposes of this 

Agreement including Section 6(b)(ii), Party A shall be required to comply with, and shall be 

bound by, the following:

Party A may (at its own cost) transfer all its interest and obligations in and under this Agreement, 

upon providing five Local Business Days’ prior written notice to Party B and the Bond Trustee, 

to any other entity (a “Recipient”) provided that:

(i) the Recipient has the Minimum Ratings or such Recipient’s obligations under this 

Agreement are guaranteed by an entity having the Minimum Ratings (or if the Recipient 

is not rated by a Rating Agency, at such equivalent rating by another internationally 

recognized rating agency as is acceptable to such rating agency); 

(ii) as of the date of such transfer, the Recipient will not, as a result of such transfer, be 

required to withhold or deduct on account of any Tax under this Agreement without 

being required to pay an additional amount in respect of such Tax in accordance with 

Section 2(d)(i)(4) of the Agreement;

(iii) a Termination Event or an Event of Default will not occur under this Agreement as a 

result of such transfer;

(iv) no additional amount will be payable by Party B to Party A or the Recipient on the next 

succeeding Guarantor Payment Date (as defined in the Master Definitions and 

Construction Agreement) as a result of such transfer; 

(v) a Rating Agency Confirmation (as defined in the Master Definitions and Construction 

Agreement) shall have been obtained or deemed to have been obtained; and

(vi) the Recipient enters into documentation identical or substantially identical to this 

Agreement and the documents executed by the transferor in connection with this 

Agreement.

Following such transfer all references to Party A shall be deemed to be references to the 

Recipient.  Save as otherwise provided for in this Agreement and notwithstanding Section 7, 

Party A shall not be permitted to transfer (by way of security or otherwise) this Agreement or any 
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interest or obligation in or under this Agreement without the prior written consent of the Bond 

Trustee.

(m) Payment on transfer of the swap to a replacement swap counterparty.  If Party A is replaced by 

a replacement swap counterparty and the replacement swap counterparty is required to pay an 

amount to take over Party A’s role, Party B acknowledges that such amount(s) shall be paid 

directly by the replacement swap counterparty to Party A, without it being applied in whole or in 

part to pay any other Secured Party (as defined in the Master Definitions and Construction 

Agreement) or any other party both prior to or subsequent to the enforcement of security given 

pursuant to the Security Agreement (as defined in the Master Definitions and Construction 

Agreement), to the extent that a termination payment is owed to Party A.

(n) Gross Up.  Section 2(d) shall apply to Party A but shall not apply to Party B.  Party B shall at all 

relevant times remain a person who is not a non-resident of Canada for the purposes of the 

Income Tax Act (Canada).

(o) Tax Event Upon Merger.  Section 5(b)(iv) will apply to Party A and Party B, provided that Party 

A shall not be entitled to designate an Early Termination Date or effect a transfer pursuant to 

Section 6(b)(ii) by reason of a Tax Event Upon Merger in respect of which it is the Affected 

Party. 

(p) Severability.  If any term, provision, covenant, or condition of this Agreement, or the application 

thereof to any Party or circumstance, shall be held to be invalid or unenforceable (in whole or in 

part) for any reason, the remaining terms, provisions, covenants, and conditions hereof shall 

continue in full force and effect as if this Agreement had been executed with the invalid or 

unenforceable portion eliminated, so long as this Agreement as so modified continues to express, 

without material change, the original intentions of the Parties as to the subject matter of this 

Agreement and the deletion of such portion of this Agreement will not substantially impair the 

respective benefits or expectations of the Parties.  The Parties shall endeavour to engage in good 

faith negotiations to replace any invalid or unenforceable term, provision, covenant or condition 

with a valid or enforceable term, provision, covenant or condition, the economic effect of which 

comes as close as possible to that of the invalid or unenforceable term, provision, covenant or 

condition.  Notwithstanding the foregoing, this severability provision will not be applicable if any 

provision of Section 2, 5, 6 or 13 (or any definition or provision in Section 14 to the extent it 

relates to or is used in or in connection with any such section) is held to be prohibited or 

unenforceable and it shall be understood that this severability provision will not affect the “single 

agreement” concept of Section 1(c).

(q) Waiver of Set-Off.  Section 6(f) shall not apply to Party A or Party B.

(r) Amendments.  

(i) Section 9(b) is amended by adding “(i)” after “if” in the first line of that Section, and by 

adding “, (ii) in respect of any material amendment, modification or waiver, Rating 

Agency Confirmation has been obtained with respect thereto; provided that any 

amendment to (1) a ratings trigger that (x) lowers the threshold ratings specified therein, 

or (y) changes the applicable rating type, in each case, as provided for in this Agreement, 

(2) the consequences of breaching any such ratings trigger, or changing the applicable 

rating type, that makes such consequences less onerous, shall, with respect to each 

affected Rating Agency only, be deemed to be a material amendment and shall be subject 

to Rating Agency Confirmation from each affected Rating Agency, (iii) such amendment, 
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modification or waiver shall be in compliance with the CMHC Guide, and (iv) subject to 

Part 5(l) of the Schedule, Party B shall obtain the Bond Trustee’s prior written consent to 

such amendment” after “system” and before the “.” in the third line of that Section; and

(ii) Party B shall notify each Rating Agency of all non-material amendments, modifications 

and waivers in respect of this Agreement, provided that failure to deliver such notice 

shall not constitute a breach of the obligations of Party B under this Agreement.

(s) English Language. The parties hereto have requested that this Agreement and the Schedule be 

drafted in the English language and that all present and future Confirmations be drafted in the 

English language.  Les parties aux présentes ont requis que cette convention et l'Annexe ainsi que 

toutes les présentes et futures confirmations soient rédigées en langue anglaise.

(t) Confidentiality.  The terms of this Agreement and any Transaction under this Agreement, as well 

as any information provided pursuant to the terms of this Agreement or in connection with any 

Transaction by one party or its Credit Support Provider to the other party or its Credit Support 

Provider, are confidential, and neither party shall disclose them to any third party (other than the 

party’s Affiliates, directors, officers, employees, counsel, accountants, independent contractors, 

subcontractors, agents, auditors or lenders (collectively, “Representatives”) who have a need to 

know such information for purposes related to this Agreement and have an obligation to keep 

such information confidential), except for such information:

(i) as may become generally available to the public, other than as a result of a violation of 

this Agreement;

(ii) as may be required or appropriate in response to any summons, subpoena or otherwise in 

connection with any litigation or any court or regulatory proceeding, or to comply with 

any applicable law, order, regulation, ruling, or accounting disclosure rule or standard or 

the CMHC Guide;

(iii) as may be obtained from a non-confidential source that disclosed such information in a 

manner that did not violate its obligations to the disclosing party or its Credit Support 

Provider in making such disclosure;

(iv) relating to the terms of one or more Transactions and disclosed to a third party dealer or 

market-maker solely for the purpose of soliciting firm or indicative pricing information 

regarding such Transaction(s) or for the purpose of assigning or novating such 

Transaction(s) to such third party;

(v) relating to the terms of one or more Transactions and shared with third parties in 

accordance with provisions of this Agreement relating to the Calculation Agent or the 

Valuation Agent; or 

(vi) relating to the commercial terms of one or more Transactions (other than the name of the 

other party unless otherwise agreed to in writing by the parties) and disclosed to an 

industry price source for the purpose of aggregating and reporting such information in the 

form of a published price index.  With respect to information provided with respect to a 

Transaction, this obligation shall survive for a period of one (1) year following the 

expiration or termination of such Transaction.  With respect to information provided with 

respect to this Agreement, this obligation shall survive for a period of one (1) year 

following the expiration or termination of this Agreement. 
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(u) Force Majeure Event.  Section 5(b)(ii) is hereby amended as follows:

(A) Delete the words “force majeure or act of state” from the third line in Section 5(b)(ii) and 

replace them with the following:  “any event or circumstance, including, without 

limitation, any natural, technological, political, governmental (which for greater certainty 

includes an act of state) or similar event or circumstance,”.

(B) Delete the words “force majeure or act of state” from the first line in the last paragraph of 

Section 5(b)(ii) and replace them with the following:  “such event or circumstance was 

not anticipated at the date of entering into the Transaction (or, in the case of the Early 

Termination Amount, the date of entering into this Agreement),”.

(v) Scope of Agreement. It is hereby understood and agreed that the provisions of this Agreement 

shall only apply to the Covered Bond Swap Transaction in respect of Series CBL20 and that no 

other Transaction may be entered into pursuant hereto.

[Remainder of page intentionally left blank]
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ISDA Schedule to the Covered Bonds 2002 Master Agreement

IN WITNESS WHEREOF the parties have executed this Schedule on the respective dates specified 

below with effect from the date specified on the first page of this document.

Fédération des caisses Desjardins du Québec

(in its capacity as Party A)

CCDQ Covered Bond (Legislative) Guarantor 

Limited Partnership, by its managing general 

partner, 

CCDQ CB (Legislative) Managing GP Inc.

(in its capacity as Party B)

By:

Name: Yassir Berbiche

Title: Chief Treasurer

Date: August 30, 2023

By:

Name: Alain Leprohon

Title: Secretary, Director

Date: August 30, 2023

By:

Name: Jean Blouin

Title: Managing Director, Funding and 

Investor and Rating Agency Relations

Date: August 30, 2023

(Signed) Yassir Berbiche

(Signed) Jean Blouin

(Signed) Alain Leprohon
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(Bilateral Form – Transfer)  

ISDA®

International Swaps and Derivatives Association, Inc. 

CREDIT SUPPORT ANNEX 

to the Schedule to the 

Covered Bond 

2002 Master Agreement 
(Series CBL20) 

dated as of August 30, 2023 

between 

Fédération des caisses Desjardins du 

Québec 

and CCDQ Covered Bond (Legislative) 

Guarantor  

Limited Partnership 

(“Party A”) (“Party B”) 

This Annex supplements, forms part of, and is subject to, the ISDA Master Agreement referred to above 

and is part of its Schedule.  For the purposes of this Agreement, including, without limitation, 

Sections 1(c), 2(a), 5 and 6, the credit support arrangements set out in this Annex constitute a Transaction 

(for which this Annex constitutes the Confirmation). 

Paragraph 1. Interpretation 

Capitalised terms not otherwise defined in this Annex or elsewhere in this Agreement have the meanings 

specified pursuant to Paragraph 10, and all references in this Annex to Paragraphs are to Paragraphs of this 

Annex.  In the event of any inconsistency between this Annex and the other provisions of this Schedule, 

this Annex will prevail, and in the event of  any  inconsistency  between  Paragraph  11  and  the  other 
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provisions of this Annex, Paragraph 11 will prevail. For the avoidance of doubt, references to "transfer" in
this  Annex mean,  in  relation  to  cash, payment and, in relation to other assets, delivery.

Paragraph 2. Credit Support Obligations

(a) Delivery Amount. Subject to Paragraphs 3 and 4, upon a demand made by the Transferee on or

promptly following a Valuation Date, if the Delivery Amount for that Valuation Date equals or exceeds the
Transferor's Minimum Transfer Amount, then the Transferor will transfer to the Transferee Eligible Credit
Support having a Value as of the date of transfer at least equal to the applicable Delivery Amount (rounded

pursuant to Paragraph 11(b)(iii)(D)). Unless otherwise specified in Paragraph 11(b), the "Delivery
Amount"  applicable to the Transferor for any Valuation Date will equal the amount by which:

(i) the Credit Support Amount

exceeds

(ii) the Value as of that Valuation Date of the Transferor's Credit Support Balance (adjusted
to include any prior Delivery Amount and to exclude any prior Return Amount, the transfer of

which, in either case, has not yet been completed and for which the relevant Settlement Day falls on
or after such Valuation Date).

(b) Return Amount.   Subject to Paragraphs 3 and 4, upon a demand made by the Transferor on or
promptly following a Valuation Date, if the Return Amount for that Valuation Date equals or exceeds the
Transferee's Minimum Transfer Amount, then the Transferee will transfer to the Transferor Equivalent

Credit Support specified by the Transferor in that demand having a Value as of the date of transfer as close
as practicable to the applicable Return Amount (rounded pursuant to Paragraph 11(b)(iii)(D)) and the
Credit Support Balance will, upon such transfer, be reduced accordingly. Unless otherwise specified in

Paragraph 11(b), the "Return Amount" applicable to the Transferee for any Valuation Date will equal the
amount by which:

(i) the Value as of that Valuation Date of the Transferor's Credit Support Balance (adjusted
to include any prior Delivery Amount and to exclude any prior Return Amount, the transfer of
which, in either case, has not yet been completed and for which the relevant Settlement Day falls on

or after such Valuation Date)

exceeds

(ii) the Credit Support Amount.

Paragraph 3. Transfers, Calculations and Exchanges

(a) Transfers.    All transfers under this Annex of any Eligible Credit Support, Equivalent Credit

Support, Interest Amount or Equivalent Distributions shall be made in accordance with the instructions of
the  Transferee or  Transferor, as  applicable, and  shall  be  made:

(i) in the case of cash, by transfer into one or more bank accounts specified by the recipient;
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(ii)     in the case of certificated securities which cannot or which the parties have agreed will not
be delivered by book-entry, by delivery in appropriate physical form to the recipient or its account

accompanied by any duly executed instruments of transfer, transfer tax stamps and any other
documents necessary to constitute a legally valid transfer of the transferring party's legal and
beneficial title to the recipient; and

(iii)    in the case of securities which the parties have agreed will be delivered by book-entry, by
the giving of written instructions (including, for the avoidance of doubt, instructions given by telex,

facsimile transmission or electronic messaging system) to the relevant depository institution or
other entity specified by the recipient, together with a written copy of the instructions to the
recipient, sufficient, if complied with, to result in a legally effective transfer of the transferring

party's legal and beneficial title to the recipient.

Subject to Paragraph 4 and unless otherwise specified, if a demand for the transfer of Eligible Credit

Support or Equivalent Credit Support is received by the Notification Time, then the relevant transfer will
be made not later than the close of business on the Settlement Day relating to the date such demand is
received; if a demand is received after the Notification Time, then the relevant transfer will be made not

later than the close of business on the Settlement Day relating to the day after the date such demand is
received.

(b) Calculations. All calculations of Value and Exposure for purposes of Paragraphs 2 and 4(a) will
be made by the relevant Valuation Agent as of the relevant Valuation Time. The Valuation Agent will
notify each party (or the other party, if the Valuation Agent is a party) of its calculations not later than the

Notification Time on the Local Business Day following the applicable Valuation Date (or, in the case of
Paragraph 4(a), following the date of calculation).

(c) Exchanges.

(i)     Unless otherwise specified in Paragraph 11, the Transferor may on any Local Business

Day by notice inform the Transferee that it wishes to transfer to the Transferee Eligible Credit
Support specified in that notice (the "New Credit Support") in exchange for certain Eligible Credit
Support (the "Original Credit Support") specified in that notice comprised in the Transferor's

Credit Support Balance.

(ii)     If the Transferee notifies the Transferor that it has consented to the proposed exchange,

(A) the Transferor will be obliged to transfer the New Credit Support to the Transferee on the first
Settlement Day following the date on which it receives notice (which may be oral telephonic notice)
from the Transferee of its consent and (B) the Transferee will be obliged to transfer to the

Transferor Equivalent Credit Support in respect of the Original Credit Support not later than the
Settlement Day following the date on which the Transferee receives the New Credit Support, unless
otherwise specified in Paragraph 11(d) (the "Exchange Date"); provided that the Transferee will

only be obliged to transfer Equivalent Credit Support with a Value as of the date of transfer as
close as practicable to, but in any event not more than, the Value of the New Credit Support as of
that date.
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Paragraph 4. Dispute Resolution

(a) Disputed Calculations or Valuations. If a party (a "Disputing Party") reasonably disputes (I) the
Valuation Agent’s calculation of a Delivery Amount or a Return Amount or (II) the Value of any transfer
of  Eligible  Credit  Support or  Equivalent  Credit  Support, then:

(1)    the Disputing Party will notify the other party and the Valuation Agent (if the Valuation
Agent is not the other party) not later than the close of business on the Local Business Day

following, in the case of (I) above, the date that the demand is received under Paragraph 2 or, in the
case of (II) above,  the  date of  transfer;

(2)    in the case of (I) above, the appropriate party will transfer the undisputed amount to the
other party not later than the close of business on the Settlement Day following the date that the
demand  is  received  under  Paragraph 2;

(3)     the parties will consult with each other in an attempt to resolve the dispute; and

(4)     if they fail to resolve the dispute by the Resolution Time, then:

(i)  in the case of a dispute involving a Delivery Amount or Return Amount, unless

otherwise specified in Paragraph 11(e), the Valuation Agent will recalculate the Exposure
and   the  Value  as  of  the  Recalculation  Date  by:

(A) utilising any calculations of that part of the Exposure attributable to the
Transactions  that  the  parties  have  agreed are  not  in  dispute;

(B) calculating that part of the Exposure attributable to the Transactions in
dispute by seeking four actual quotations at mid-market from Reference Market-
makers for purposes of calculating Market Quotation, and taking the arithmetic

average of those obtained; provided that if four quotations are not available for a
particular Transaction, then fewer than four quotations may be used for that
Transaction, and if no quotations are available for a particular Transaction, then

the  Valuation  Agent’s  original  calculations  will  be  used  for  the Transaction;  and

(C) utilising the procedures specified in Paragraph 11(e)(ii) for calculating the

Value,  if  disputed, of  the  outstanding   Credit  Support   Balance;

(ii) in the case of a dispute involving the Value of any transfer of Eligible Credit

Support or Equivalent Credit Support, the Valuation Agent will recalculate the Value as of
the  date of  transfer  pursuant  to  Paragraph 11(e)(ii).

Following a recalculation pursuant to this Paragraph, the Valuation Agent will notify each party (or the
other party, if the Valuation Agent is a party) as soon as possible but in any event not later than the
Notification Time on the Local Business Day following the Resolution Time. The appropriate party will,

upon demand following such notice given by the Valuation Agent or a resolution pursuant to (3) above and
subject  to  Paragraph 3(a), make  the  appropriate  transfer.
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(b)         No Event of Default.  The failure by a party to make a transfer of any amount which is the subject
of a dispute to which Paragraph 4(a) applies will not constitute an Event of Default for as long as the

procedures set out in this Paragraph 4 are being carried out. For the avoidance of doubt, upon completion
of those procedures, Section 5(a)(i) of this Agreement will apply to any failure by a party to make a
transfer required under the final sentence of Paragraph 4(a) on the relevant due date.

Paragraph 5. Transfer of Title, No Security Interest, Distributions and Interest Amount

(a)         Transfer of Title.   Each party agrees that all right, title and interest in and to any Eligible Credit
Support, Equivalent Credit Support, Equivalent Distributions or Interest Amount which it transfers to the
other party under the terms of this Annex shall vest in the recipient free and clear of any liens, claims,

charges or encumbrances or any other interest of the transferring party or of any third person (other than a
lien routinely imposed on all securities in a relevant clearance system).

(b)         No Security Interest.  Nothing in this Annex is intended to create or does create in favour of either
party any mortgage, charge, lien, pledge, encumbrance or other security interest in any cash or other
property transferred by one party to the other party under the terms of this Annex.

(c)         Distributions and Interest Amount.

(i)     Distributions. The Transferee will transfer to the Transferor not later than the Settlement
Day following each Distributions Date cash, securities or other property of the same type, nominal
value, description and amount as the relevant Distributions ("Equivalent Distributions") to the

extent that a Delivery Amount would not be created or increased by the transfer, as calculated by
the Valuation Agent (and the date of calculation will be deemed a Valuation Date for this purpose).

(ii)    Interest Amount. Unless otherwise specified in Paragraph 11(f)(iii), the Transferee will
transfer to the Transferor at the times specified in Paragraph 11(f)(ii) the relevant Interest Amount

to the extent that a Delivery Amount would not be created or increased by the transfer, as
calculated by the Valuation Agent (and the date of calculation will be deemed a Valuation Date for
this  purpose).

Paragraph 6. Default

If an Early Termination Date is designated or deemed to occur as a result of an Event of Default in relation
to a party, an amount equal to the Value of the Credit Support Balance, determined as though the Early
Termination Date were a Valuation Date, will be deemed to be an Unpaid Amount due to the Transferor

(which may or may not be the Defaulting Party) for purposes of Section 6(e). For the avoidance of doubt,
if Market Quotation is the applicable payment measure for purposes of Section 6(e), then the Market
Quotation determined under Section 6(e) in relation to the Transaction constituted by this Annex will be

deemed to be zero, and, if Loss is the applicable payment measure for purposes of Section 6(e), then the
Loss determined under Section 6(e) in relation to the Transaction will be limited to the Unpaid Amount
representing  the  Value of  the  Credit  Support  Balance.
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Paragraph 7. Representation

Each party represents to the other party (which representation will be deemed to be repeated as of each date
on which it transfers Eligible Credit Support, Equivalent Credit Support or Equivalent Distributions) that it
is the sole owner of or otherwise has the right to transfer all Eligible Credit Support, Equivalent Credit

Support or Equivalent Distributions it transfers to the other party under this Annex, free and clear of any
security interest, lien, encumbrance or other restriction (other than a lien routinely imposed on all securities
in  a  relevant  clearance  system).

Paragraph 8. Expenses

Each party will pay its own costs and expenses (including any stamp, transfer or similar transaction tax or
duty payable on any transfer it is required to make under this Annex) in connection with performing its
obligations under this Annex, and neither party will be liable for any such costs and expenses incurred by

the other  party.

Paragraph 9. Miscellaneous

(a) Default Interest.   Other than in the case of an amount which is the subject of a dispute under
Paragraph 4(a), if a Transferee fails to make, when due, any transfer of Equivalent Credit Support,

Equivalent Distributions or the Interest Amount, it will be obliged to pay the Transferor (to the extent
permitted under applicable law) an amount equal to interest at the Default Rate multiplied by the Value on
the relevant Valuation Date of the items of property that were required to be transferred, from (and

including) the date that the Equivalent Credit Support, Equivalent Distributions or Interest Amount were
required to be transferred to (but excluding) the date of transfer of the Equivalent Credit Support,
Equivalent Distributions or Interest Amount. This interest will be calculated on the basis of daily

compounding  and  the actual number of  days elapsed.

(b) Good Faith and Commercially Reasonable Manner.   Performance of all obligations under this

Annex, including, but not limited to, all calculations, valuations and determinations made by either party,
will  be  made in good  faith and  in a commercially  reasonable  manner.

(c) Demands and Notices.   All demands and notices given by a party under this Annex will be given
as  specified  in  Section 12 of  this  Agreement.

(d) Specifications of Certain Matters.   Anything referred to in this Annex as being specified in
Paragraph 11 also may be specified in one or more Confirmations or other documents and this Annex will
be construed  accordingly.

Paragraph 10. Definitions

As used in this Annex:

"Base Currency" means  the currency  specified as  such in  Paragraph 11(a)(i).
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"Base Currency Equivalent" means, with respect to an amount on a Valuation Date, in the case of an

amount denominated in the Base Currency, such Base Currency amount and, in the case of an amount
denominated in a currency other than the Base Currency (the “Other Currency”), the amount of Base
Currency required to purchase such amount of the Other Currency at the spot exchange rate determined by

the  Valuation   Agent  for  value on  such  Valuation  Date.

"Credit Support Amount" means, with respect to a Transferor on a Valuation Date, (i) the Transferee’s

Exposure plus (ii) all Independent Amounts applicable to the Transferor, if any, minus (iii) all Independent
Amounts applicable to the Transferee, if any, minus (iv) the Transferor's Threshold; provided, however,
that the Credit Support Amount will be deemed to be zero whenever the calculation of Credit Support

Amount  yields  a  number  less  than  zero.

"Credit Support Balance" means, with respect to a Transferor on a Valuation Date, the aggregate of all

Eligible Credit Support that has been transferred to or received by the Transferee under this Annex,
together with any Distributions and all proceeds of any such Eligible Credit Support or Distributions, as
reduced pursuant to Paragraph 2(b), 3(c)(ii) or 6. Any Equivalent Distributions or Interest Amount (or

portion of either) not transferred pursuant to Paragraph 5(c)(i) or (ii) will form part of the Credit Support
Balance.

"Delivery  Amount" has  the  meaning  specified  in  Paragraph 2(a).

"Disputing Party" has  the  meaning  specified  in  Paragraph 4.

"Distributions" means, with respect to any Eligible Credit Support comprised in the Credit Support
Balance consisting of securities, all principal, interest and other payments and distributions of cash or other

property to which a holder of securities of the same type, nominal value, description and amount as such
Eligible  Credit  Support  would  be  entitled  from  time  to  time.

"Distributions Date" means, with respect to any Eligible Credit Support comprised in the Credit Support
Balance other than cash, each date on which a holder of such Eligible Credit Support is entitled to receive
Distributions  or,  if  that  date  is  not  a  Local  Business  Day,  the  next  following  Local  Business  Day.

"Eligible Credit Support" means, with respect to a party, the items, if any, specified as such for that party
in Paragraph 11(b)(ii) including, in relation to any securities, if applicable, the proceeds of any redemption

in  whole  or  in  part  of  such  securities  by  the  relevant  issuer.

"Eligible Currency" means each currency specified as such in Paragraph 11(a)(ii), if such currency is

freely available.

"Equivalent Credit Support" means, in relation to any Eligible Credit Support comprised in the Credit

Support Balance, Eligible Credit Support of the same type, nominal value, description and amount as that
Eligible Credit  Support.

"Equivalent  Distributions" has  the  meaning  specified  in  Paragraph 5(c)(i).

"Exchange  Date"  has  the  meaning  specified  in  Paragraph 11(d).
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 "Exposure" means, with respect to a party on a Valuation Date and subject to Paragraph 4 in the case of a
dispute, the amount, if any, that would be payable to that party by the other party (expressed as a positive

number) or by that party to the other party (expressed as a negative number) pursuant to Section 6(e)(ii)(1)
of this Agreement if all Transactions (other than the Transaction constituted by this Annex) were being
terminated as of the relevant Valuation Time, on the basis that (i) that party is not the Affected Party and

(ii) the Base Currency is the Termination Currency; provided that Market Quotations will be determined by
the Valuation Agent on behalf of that party using its estimates at mid-market of the amounts that would be
paid for Replacement  Transactions (as  that  term is defined in  the definition of “Market Quotation”).

"Independent Amount" means, with respect to a party, the Base Currency Equivalent of the amount
specified as such  for that  party in  Paragraph 11 (b)(iii)(A); if  no amount is specified, zero.

"Interest Amount" means, with respect to an Interest Period, the aggregate sum of the Base Currency
Equivalents of the amounts of interest determined for each relevant currency and calculated for each day in

that Interest Period on the principal amount of the portion of the Credit Support Balance comprised of cash
in such currency, determined  by  the Valuation Agent for each such day as follows:

(x)      the amount of cash in such currency on that day; multiplied by

(y)      the relevant Interest Rate in effect for that day; divided by

(z)      360 (or, in the case of pounds sterling, 365).

"Interest Period" means the period from (and including) the last Local Business Day on which an Interest
Amount was transferred (or, if no Interest Amount has yet been transferred, the Local Business Day on
which Eligible Credit Support or Equivalent Credit Support in the form of cash was transferred to or

received by the Transferee) to (but excluding) the Local Business Day on which the current Interest
Amount is  transferred.

"Interest Rate" means, with respect to an Eligible Currency, the rate specified in Paragraph 11(f)(i) for
that currency.

"Local Business Day", unless otherwise specified in Paragraph 1l(h), means:

(i)     in relation to a transfer of cash or other property (other than securities) under this Annex, a

day on which commercial banks are open for business (including dealings in foreign exchange and
foreign currency deposits) in the place where the relevant account is located and, if different, in the
principal  financial  centre, if  any, of  the currency  of such  payment;

(ii)    in relation to a transfer of securities under this Annex, a day on which the clearance system
agreed between the parties for delivery of the securities is open for the acceptance and execution of

settlement instructions or, if delivery of the securities is contemplated by other means, a day on
which commercial banks are open for business (including dealings in foreign exchange and foreign
currency  deposits) in  the  place(s) agreed  between  the  parties  for  this  purpose;
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(iii)   in relation to a valuation under this Annex, a day on which commercial banks are open for

business (including dealings in foreign exchange and foreign currency deposits) in the place of
location of the Valuation Agent and in the place(s) agreed between the parties for this purpose; and

(iv)  in relation to any notice or other communication under this Annex, a day on which
commercial banks are open for business (including dealings in foreign exchange and foreign
currency deposits) in the place specified in the address for notice most recently provided by the

recipient.

"Minimum Transfer Amount" means, with respect to a party, the amount specified as such for that party

in Paragraph 11(b)(iii)(C); if  no  amount is  specified, zero.

"New Credit Support" has the meaning specified in Paragraph 3(c)(i).

"Notification Time" has the meaning specified in Paragraph 11(c)(iv).

"Recalculation Date" means the Valuation Date that gives rise to the dispute under Paragraph 4;
provided, however, that if a subsequent Valuation Date occurs under Paragraph 2 prior to the resolution of
the  dispute,  then  the “Recalculation Date” means  the  most  recent Valuation  Date under Paragraph 2.

"Resolution Time" has the meaning specified in Paragraph 11(e)(i).

"Return Amount" has the meaning specified in Paragraph 2(b).

"Settlement Day" means, in relation to a date, (i) with respect to a transfer of cash or other property (other

than securities), the next Local Business Day and (ii) with respect to a transfer of securities, the first Local
Business Day after such date on which settlement of a trade in the relevant securities, if effected on such
date, would have been settled in accordance with customary practice when settling through the clearance

system agreed between the parties for delivery of such securities or, otherwise, on the market in which such
securities are principally traded (or, in either case, if there is no such customary practice, on the first Local
Business  Day  after  such  date on which it is reasonably  practicable to deliver  such  securities).

"Threshold" means, with respect to a party, the Base Currency Equivalent of the amount specified as such
for that party in Paragraph 11(b)(iii)(B); if  no amount is  specified,  zero.

"Transferee" means, in relation to each Valuation Date, the party in respect of which Exposure is a
positive number and, in relation to a Credit Support Balance, the party which, subject to this Annex, owes

such Credit Support Balance or, as the case may be, the Value of such Credit Support Balance to the other
party.

"Transferor" means, in relation to a Transferee, the other party.

"Valuation Agent" has the meaning specified in Paragraph 11(c)(i).

"Valuation Date" means  each  date specified in  or otherwise determined  pursuant to  Paragraph 11(c)(ii).
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"Valuation Percentage" means, for any item of Eligible Credit Support, the percentage specified in

Paragraph 11(b)(ii).

"Valuation Time" has the meaning specified in Paragraph 11(c)(iii).

"Value" means, for any Valuation Date or other date for which Value is calculated, and subject to
Paragraph 4 in the case of a dispute, with respect to:

(i) Eligible Credit Support comprised in a Credit Support Balance that is:

(A)     an amount of cash, the Base Currency Equivalent of such amount multiplied by
the  applicable  Valuation  Percentage, if any; and

(B)    a security, the Base Currency Equivalent of the bid price obtained by the
Valuation  Agent  multiplied  by the applicable Valuation Percentage, if any; and

(ii) items that are comprised in a Credit Support Balance and are not Eligible Credit Support,
              zero.
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Paragraph 11. Elections and Variables 

(a) Base Currency and Eligible Currency.

(i) “Base Currency” means GBP. 

(ii) “Eligible Currency” means the Base Currency and each other currency specified here: CAD, EUR, 

USD.

(b) Credit Support Obligations.

(i) Delivery Amount, Return Amount and Credit Support Amount.

(A) “Delivery Amount”:  Paragraph 2(a) shall apply, except that the words, “upon a demand 

made by the Transferee” shall be deleted and the word “that” on the second line of 

Paragraph 2(a) shall be replaced with the word “a”. 

(B) “Return Amount” has the meaning as specified in Paragraph 2(b); except that the words 

“include any prior Delivery Amount and to” shall be deleted from Paragraph 2(b)(i). 

(C) “Credit Support Amount” has the meaning specified under the relevant definition of 

Ratings Agency Requirement in paragraph (h)(vi) below.  In circumstances where more than 

one of the Ratings Agency Requirements apply to Party A, the Credit Support Amount shall 

be calculated by reference to the Ratings Agency Requirement which would result in Party A 

transferring the greatest amount of Eligible Credit Support.  Under no circumstances will 

Party A be required to transfer more Eligible Credit Support than the greatest amount 

calculated in accordance with the Ratings Agency Requirement set out below. 

(ii) Eligible Credit Support.  The following items will qualify as “Eligible Credit Support” for Party A: 
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Collateral Type Valuation 

Percentages in 

respect of 

Moody’s 

Valuation 

Percentages in 

respect of Fitch 

(A) Provided Party B will not exceed 

its Prescribed Cash Limitation 

and subject to the provision 

immediately following this 

Eligible Credit Support chart, 

cash in the Base Currency 

100% 100% 

(B) Negotiable debt obligations 

denominated in USD issued by: 

the U.S. Treasury 

Department, 

(with local and foreign currency 

issuer ratings equal to or greater 

than AA- or F1+ by Fitch and 

Aa3 by Moody’s) having a 

remaining time to maturity of: 

In relation to 

residual maturity 

as set out in the 

corresponding 

order under 

Collateral Type: 

In relation to residual 

maturity as set out in 

the corresponding 

order under Collateral 

Type: 

Highest 

Covered 

Bond 

Rated 

AA- or 

higher 

Highest 

Covered 

Bond 

Rated A+ 

or below 

(i) not more than one year; 94% if collateral 

is fixed rate and 

in USD, 93% if 

collateral is 

floating rate and 

in USD, 

otherwise as 

agreed between 

Party A and 

Moody’s 

97.5% if 

collateral 

is in the 

Base 

Currency 

otherwise 

83.9% 

98% if 

collateral 

is in the 

Base 

Currency, 

otherwise, 

88.7% 

(ii) more than one year but not more 

than 2 years; 

93% if collateral 

is in USD, 

otherwise as 

agreed between 

Party A and 

Moody’s 

96% if 

collateral 

is in the 

Base 

Currency 

otherwise 

82.6% 

97% if 

collateral 

is in the 

Base 

Currency, 

otherwise, 

87.8% 

(iii) more than 2 years but not more 

than 3 years 

92% if collateral 

is fixed rate and 

in USD, 93% if 

collateral is 

floating rate and 

in USD, 

otherwise as 

agreed between 

Party A and 

Moody’s 

96% if 

collateral 

is in the 

Base 

Currency 

otherwise 

82.6% 

97% if 

collateral 

is in the 

Base 

Currency, 

otherwise, 

87.8% 

(iv) more than 3 years but not more 

than 5 years; 

91% if collateral 

is fixed rate and 

in USD, 93% if 

collateral is 

floating rate and 

in USD, 

otherwise as 

agreed between 

Party A and 

Moody’s 

93.5% if 

collateral 

is in the 

Base 

Currency 

otherwise 

80.4% 

94.5% if 

collateral 

is in the 

Base 

Currency, 

otherwise, 

85.5% 
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(v) more than 5 years but not more 

than 7 years; 

90% if collateral 

is fixed rate and 

in USD, 93% if 

collateral is 

floating rate and 

in USD, 

otherwise as 

agreed between 

Party A and 

Moody’s 

93% if 

collateral 

is in the 

Base 

Currency, 

otherwise 

80% 

94% if 

collateral 

is in the 

Base 

Currency, 

otherwise, 

85.1% 

(vi) more than 7 years but not more 

than 10 years; 

88% if collateral 

is fixed rate and 

in USD, 93% if 

collateral is 

floating rate and 

in USD, 

otherwise as 

agreed between 

Party A and 

Moody’s 

91.0% if 

collateral 

is in the 

Base 

Currency 

otherwise 

78.3% 

92.5% if 

collateral 

is in the 

Base 

Currency, 

otherwise, 

83.7% 

(vii) more than 10 years but less than 

20 years 

85% if collateral 

is fixed rate and 

in USD, 93% if 

collateral is 

floating rate and 

in USD, 

otherwise as 

agreed between 

Party A and 

Moody’s 

80% if 

collateral 

is in the 

Base 

Currency 

otherwise 

68.8% 

87% if 

collateral 

is in the 

Base 

Currency, 

otherwise, 

78.7% 

(viii) more than 20 years but less than 

30 years 

83% if collateral 

is fixed rate and 

in USD, 93% if 

collateral is 

floating rate and 

in USD, 

otherwise as 

agreed between 

Party A and 

Moody’s 

80% if 

collateral 

is in the 

Base 

Currency 

otherwise 

68.8% 

87% if 

collateral 

is in the 

Base 

Currency, 

otherwise, 

78.7% 

(C) Negotiable debt obligations 

denominated in an Eligible 

Currency issued by: 

the Government of Canada; 

or 

any Province of Canada; 

(with local and foreign currency 

issuer ratings equal to or greater 

than AA- or F1+ by Fitch and 

Aa3 by Moody’s) having a 

remaining time to maturity of: 

Highest 

Covered 

Bond 

Rated 

AA- or 

Highest 

Covered 

Bond 

Rated A+ 

or below 
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higher 

(i) not more than one year; To be agreed 

between Party A 

and Moody’s  

97.5% if 

collateral 

is in the 

Base 

Currency 

otherwise 

83.9% 

98% if 

collateral 

is in the 

Base 

Currency, 

otherwise, 

88.7% 

(ii) more than one year but not more 

than 3 years; 

To be agreed 

between Party A 

and Moody’s  

96% if 

collateral 

is in the 

Base 

Currency 

otherwise 

82.6% 

97.0% if 

collateral 

is in the 

Base 

Currency, 

otherwise, 

87.8% 

(iii) more than 3 years but not more 

than 5 years; 

To be agreed 

between Party A 

and Moody’s  

93.5% if 

collateral 

is in the 

Base 

Currency 

otherwise 

80.4% 

94.5% if 

collateral 

is in the 

Base 

Currency, 

otherwise, 

85.5% 

(iv) more than 5 years but not more 

than 7 years;  

To be agreed 

between Party A 

and Moody’s  

93% if 

collateral 

is in the 

Base 

Currency, 

otherwise 

80% 

94% if 

collateral 

is in the 

Base 

Currency, 

otherwise, 

85.1% 

(v) more than 7 years but not more 

than 10 years; or 

To be agreed 

between Party A 

and Moody’s  

91.0% if 

collateral 

is in the 

Base 

Currency 

otherwise 

78.3% 

92.5% if 

collateral 

is in the 

Base 

Currency, 

otherwise, 

83.7% 

(vi) more than 10 years but not more 

than 20 years 

To be agreed 

between Party A 

and Moody’s  

80% if 

collateral 

is in the 

Base 

Currency 

otherwise 

68.8% 

87% if 

collateral 

is in the 

Base 

Currency, 

otherwise, 

78.7% 

(vii) more than 20 years but not more 

than 30 years 

To be agreed 

between Party A 

and Moody’s  

80% if 

collateral 

is in the 

Base 

Currency 

otherwise 

68.8% 

87% if 

collateral 

is in the 

Base 

Currency, 

otherwise, 

78.7% 

(D) Subject to satisfaction of the 

Rating Agency Condition, such 

other items as agreed between 

Party A and Party B, from time 

to time, which Party B can 

To be agreed 

between Party A 

and Moody’s 

To be agreed between 

Party A and Fitch 
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In order to ensure that the amount of cash held by Party B on any day, including the amount of cash 

transferred to Party B hereunder, does not in the aggregate exceed Party B’s Prescribed Cash 

Limitation, upon providing notice to Party A, Party B shall exchange all or a portion of cash originally 

transferred as Eligible Credit Support hereunder (such amount of cash to be exchanged, the “Original 

Cash Amount”) for non-cash Eligible Credit Support having a Value at least equal to the Original 

Cash Amount. 

For the avoidance of doubt, where negotiable debt obligations are rated by only one of the above 

relevant rating agencies, the rating applied will be based on the rating of that agency. 

Where the ratings and/or the Valuation Percentages of the relevant rating agencies differ with respect 

to the same negotiable debt obligation, for the purposes of (B) to (D) above the lower of the ratings 

and/or the Valuation Percentages, as the case maybe, shall apply. 

For the purpose of this Annex, references to the “relevant rating agency” shall mean the rating agency 

whose Ratings Agency Requirement will be used to determine the amount of Eligible Credit Support 

that Party A is required to transfer to Party B following a credit ratings downgrade of Party A by that 

Rating Agency. 

 (iii) Thresholds.

(A) “Independent Amount” means, for Party A and Party B, with respect to each Transaction, 

zero. 

(B) “Threshold” means, for Party A: 

infinity, unless, (A) (i) an Initial Rating Event has occurred and is continuing for 14 calendar 

days AND (ii) Party A has not otherwise complied with Part 5(h)(i) of the Agreement, OR 

(B) (i) a Subsequent Rating Event has occurred and is continuing for 14 calendar days AND 

(ii) Party A has not otherwise complied with Part 5(h)(ii) of the Agreement, then its 

Threshold shall be zero. 

“Threshold” means, for Party B:  infinity. 

(C) “Minimum Transfer Amount” means, with respect to Party A and Party B, GBP 100,000; 

provided, that if (1) an Event of Default has occurred and is continuing with respect to 

Party A, or (2) an Additional Termination Event has occurred in respect of which Party A is 

an Affected Party, the Minimum Transfer Amount with respect to such party shall be zero. 

(D) “Rounding” The Delivery Amount and the Return Amount will be rounded up and down to 

the nearest integral multiple of GBP 10,000 respectively, subject to the maximum Return 

Amount being equal to the Credit Support Balance. 

(c) Valuation and Timing.

(i) “Valuation Agent”.  means, Party A in all circumstances. 

(ii) “Valuation Date”.  means each Local Business Day. 

lawfully receive from, and 

transfer back to, Party A as 

required, that will qualify as 

Eligible Credit Support 
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(iii) “Valuation Time”.  means 5:00 p.m. Toronto time on the Local Business Day immediately preceding 

the Valuation Date or date of calculation, as applicable; provided that the calculations of Value and 

Exposure will be made at approximately the same time on the same date. 

(iv) “Notification Time”.  means by 1:00 p.m., Toronto time, on a Local Business Day. 

(d) Exchange Date.  “Exchange Date” has the meaning specified in paragraph 3(c)(ii). 

(e) Dispute Resolution.

(i) “Resolution Time” means 1:00 p.m., Toronto time, on the Local Business Day following the date on 

which notice is given that gives rise to a dispute under Paragraph 4. 

(ii) Value.  For the purpose of Paragraph 4(a)(4)(i)(C) and 4(a)(4)(ii), the Value of the outstanding Credit 

Support Balance or of any transfer of Eligible Credit Support or Equivalent Credit Support, as the case 

may be, will be calculated as follows: 

Disputes over Value will be resolved by the Valuation Agent seeking three mid-market quotes as of 

the relevant Valuation Date or date of Transfer from parties that regularly act as dealers in the 

securities or other property in question.  The Value will be the arithmetic mean of the quotes received 

by the Valuation Agent multiplied by the applicable Valuation Percentage. 

(iii) Alternative.  The provisions of Paragraph 4 will apply. 

(f) Distribution and Interest Amount.

(i) Interest Rate.  The “Interest Rate” means, in relation to each Eligible Currency and in respect of an 

Interest Period, the rate of interest earned by the Transferee for such Interest Period on the principal 

amount of the portion of the Credit Support Balance comprised of cash in such currency; provided 

that, if such rate of interest earned is negative, the rate of interest earned will be deemed to be zero. 

(ii) Transfer of Interest Amount.  The transfer of any Interest Amount will be made on the second Local 

Business Day following the end of each calendar month to the extent that Party B has earned and 

received such amount of interest and that a Delivery Amount would not be created or increased by that 

transfer, and on any other Local Business Day on which Equivalent Credit Support is transferred to 

the Transferor pursuant to Paragraph 2(b), provided that Party B shall only be obliged to transfer any 

Interest Amount to Party A to the extent that it has received such amount. 

(iii) Alternative to Interest Amount.  The provisions of Paragraph 5(c)(ii) will apply.  For the purposes 

of calculating the Interest Amount the amount of interest calculated for each day of the Interest Period 

shall, with respect to any Eligible Currency, be compounded daily. 

(iv) Interest Amount.  The definition of “Interest Amount” shall be deleted and replaced with the 

following: 

“Interest Amount” means, with respect to an Interest Period and each portion of the Credit Support 

Balance comprised of cash in an Eligible Currency, any amount of interest received (net of any 

deduction or withholding for or on account of any tax) by the Transferee during such Interest Period 

on the principal amount of such portion of the Credit Support Balance comprised of cash.  

(v) Distributions.  The definition of “Distributions” shall be deleted and replaced with the following: 

“Distributions” means, with respect to any Eligible Credit Support comprised in the Credit Support 

Balance consisting of securities, all principal, interest and other payments and distributions of cash or 
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other property received (net of any deduction or withholding for or on account of any tax) by the 

Transferee from time to time.   

(vi) Distribution Date.  The definition of “Distribution Date” shall be deleted and replaced with the 

following: 

“Distribution Date” means, with respect to any Eligible Credit Support comprised in the Credit 

Support Balance other than cash, each date on which the Transferee receives Distributions or, if that 

date is not a Valuation Date, the next following Valuation Date.  

(vii) Transfer of Distributions.  The Transferee shall only be obliged to transfer Equivalent Distributions 

under Paragraph 5(c)(i) if the Valuation Agent has confirmed in writing that no Delivery Amount 

would be created or increased by the transfer (and the date of calculation will be deemed a Valuation 

Date for this purpose)., and on any other Local Business Day on which Equivalent Credit Support is 

transferred to the Transferor pursuant to Paragraph 2(b), provided that Party B shall only be obliged to 

transfer any Interest Amount to Party A to the extent that it has received such amount.

(g) Addresses for Transfers. 

Party A:   

Fédération des caisses Desjardins du Québec 

1170 Peel Street, Suite 600 

Montréal, Québec Canada H3B 0B1 

Party B: 

CCDQ Covered Bond (Legislative) Guarantor Limited Partnership 

Box 48, Suite 5300 

Toronto Dominion Bank Tower 

Toronto, Ontario Canada M5K 1E6 

(h) Other Provisions.

(i) Transfer Timing.

(A) The final paragraph of Paragraph 3(a) shall be deleted and replaced with the following: 

“Subject to Paragraph 4, and unless otherwise specified, any transfer of Eligible Credit 

Support or Equivalent Credit Support (whether by the Transferor pursuant to Paragraph 2(a) 

or by the Transferee pursuant to Paragraph 2(b)) shall be made not later than the close of 

business on the Settlement Day.” 

(B) The definition of Settlement Day shall be deleted and replaced with the following: 

“Settlement Day” means the next Local Business Day after the Demand Date”. 

(C) For the purposes of this Paragraph 11(h)(i): 

“Demand Date” means, with respect to a transfer by a party: 

(i) in the case of a transfer pursuant to Paragraph 2, Paragraph 3 or Paragraph 4(a)(2), 

the relevant Valuation Date.  For the avoidance of doubt, for the purposes of 

Paragraph 2 and Paragraph 4(a)(2), the Transferor will be deemed to receive notice 

of the demand by the Transferee to make a transfer of Eligible Credit Support; and 
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(ii) in the case of a transfer pursuant to Paragraph 3(c)(ii)(A), the date on which the 

Transferee has given its consent to the proposed exchange. 

For the avoidance of doubt, on each Demand Date the Transferor shall deliver to the Transferee and 

the Trustee a statement showing the amount of Eligible Credit Support to be delivered. 

(ii) Early Termination. 

The heading for Paragraph 6 shall be deleted and replaced with “Early Termination” and the following 

shall be added after the word “Default” in the first line of Paragraph 6, “or a Termination Event in 

relation to all (but not less than all) Transactions”.  The words “or an Affected Party” shall be added 

after the word “Party” in the fourth line of Paragraph 6.   

When no amounts are or may become payable by the Transferor with respect to any obligations under 

the Agreement (except for any potential liability under Section 2(d) of the Agreement), the Transferee 

will transfer to the Transferor Equivalent Credit Support having a Value as close as practicable to the 

Credit Support Balance with respect to the Transferor and the Interest Amount, if any.  For this 

purpose, the Valuation Percentage for any item of the Credit Support Balance shall be 100%. 

(iii) Costs of Transfer on Exchange. 

Notwithstanding Paragraph 8, the Transferor will be responsible for, and will reimburse the Transferee 

for, all transfer and other taxes and other costs involved in the transfer of Eligible Credit Support and 

Equivalent Credit Support either from the Transferor to the Transferee or from the Transferee to the 

Transferor hereto. 

(iv) Cumulative Rights. 

The rights, powers and remedies of the Transferee under this Annex shall be in addition to all rights, 

powers and remedies given to the Transferee by the Agreement or by virtue of any statute or rule of 

law, all of which rights, powers and remedies shall be cumulative and may be exercised successively 

or concurrently without impairing the rights of the Transferee in the Credit Support Balance created 

pursuant to this Annex. 

(v) Single Transferor and Single Transferee. 

Party A and Party B agree that, notwithstanding anything to the contrary in this Annex, (including, 

without limitation, the recital hereto, Paragraph 2 or the definitions in Paragraph 10), (a) the term 

“Transferee” as used in this Annex means only Party B; (b) the term “Transferor” as used in this 

Annex means only Party A; (c) only Party A will be required to make transfers of Eligible Credit 

Support under Paragraph 2(a); and (d) in the calculation of any Credit Support Amount under 

Paragraph 2(a), where the Transferee’s Exposure would be expressed as a negative number, such 

Exposure shall be deemed to be zero. 

(vi) Ratings Agency Requirement. 

“Rating Agency Requirement” means the Moody’s Requirements and the Fitch Requirements, as 

defined below. 

(i) Moody’s Requirements. 

“Credit Support Amount” shall equal, with respect to a Transferor on a Valuation Date, 

(A) the greater of: 

(i) zero; and 



MTDOCS 48389745 19 

(ii) the sum of (x) the Transferee’s Exposure and (y) the aggregate of the Moody’s 

Additional Amounts in respect of such Valuation Date for all Transactions (other 

than the Transaction constituted by this Annex); 

less (B) the Threshold for Party A. 

“Moody’s Additional Amount” means: 

(A) in respect of any Transaction that is both a cross-currency hedge and an Optionality 

Hedge, the lesser of (x) the sum of (1) the product of Transaction Notional Amount 

for such Transaction for the Calculation Period which includes such Valuation Date 

and the Moody’s Cross Currency Notional Amount Lower Multiplier and (2) the 

product of the Moody’s Cross Currency DV01 Multiplier (Optionalilty) and the 

Transaction Cross Currency DV01 for such Transaction and (y) the product of the 

Moody’s Cross Currency Notional Amount Higher Multiplier (Optionality) and the 

Transaction Notional Amount for such Transaction for the Calculation Period 

which includes such Valuation Date; 

(B) in respect of any Transaction that is a cross-currency hedge and is not an 

Optionality Hedge, the lesser of (x) the sum of (1) the product of Transaction 

Notional Amount for such Transaction for the Calculation Period which includes 

such Valuation Date and the Moody’s Cross Currency Notional Amount Lower 

Multiplier and (2) the Moody’s Cross Currency DV01 Multiplier and the 

Transaction Cross Currency DV01 for such Transaction and (y) the product of the 

Moody’s Cross Currency Notional Amount Higher Multiplier and the Transaction 

Notional Amount for such Transaction for the Calculation Period which includes 

such Valuation Date; 

(C) in respect of any Transaction that is not a cross-currency hedge and is an 

Optionality Hedge, the lesser of (x) the product of the Moody’s Single Currency 

DV01 Multiplier (Optionality) and the Transaction Single Currency DV01 for such 

Transaction and (y) the product of the Moody’s Single Currency Notional Amount 

Multiplier (Optionality) and the Transaction Notional Amount for such Transaction 

for the Calculation Period which includes such Valuation Date; and 

(D) in respect of any Transaction that is neither a cross-currency hedge nor an 

Optionality Hedge, the lesser of (x) the product of the Moody’s Single Currency 

DV01 Multiplier and the Transaction Single Currency DV01 for such Transaction 

and (y) the product of the Moody’s Single Currency Notional Amount Multiplier 

and the Transaction Notional Amount for such Transaction for the Calculation 

Period which includes such Valuation Date. 

“Moody’s Cross Currency DV01 Multiplier” means, (A) if each Local Business Day is a 

Valuation Date, 15 and (B) otherwise, 25. 

“Moody’s Cross Currency DV01 Multiplier (Optionality)” means, (A) if each Local 

Business Day is a Valuation Date, 30 and (B) otherwise, 40. 

“Moody’s Cross Currency Notional Amount Higher Multiplier” means, (A) if each 

Local Business Day is a Valuation Date, 0.09 and (B) otherwise, 0.1. 

“Moody’s Cross Currency Notional Amount Higher Multiplier (Optionality)” means, 

(A) if each Local Business Day is a Valuation Date, 0.11 and (B) otherwise, 0.12. 
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“Moody’s Cross Currency Notional Amount Lower Multiplier” means, (A) if each Local 

Business Day is a Valuation Date, 0.06 and (B) otherwise, 0.07. 

“Moody’s Single Currency DV01 Multiplier” means, (A) if each Local Business Day is a 

Valuation Date, 50 and (B) otherwise, 60. 

“Moody’s Single Currency DV01 Multiplier (Optionality)” means, (A) if each Local 

Business Day is a Valuation Date, 65 and (B) otherwise, 75. 

“Moody’s Single Currency Notional Amount Multiplier” means, (A) if each Local 

Business Day is a Valuation Date, 0.08 and (B) otherwise, 0.09. 

“Moody’s Single Currency Notional Amount Multiplier (Optionality)” means, (A) if 

each Local Business Day is a Valuation Date, 0.10 and (B) otherwise, 0.11. 

“Optionality Hedge” means any Transaction that is a cap, floor or swaption. 

“Transaction Cross Currency DV01” means, with respect to a Transaction and any date of 

determination, the greater of (i) the estimated absolute change in the Base Currency 

Equivalent of the mid-market value with respect to such Transaction that would result from a 

one basis point change in the relevant swap curve (denominated in the currency of Party A’s 

payment obligations under such Transaction) on such date and (ii) the estimated absolute 

change in the Base Currency Equivalent of the mid-market value with respect to such 

Transaction that would result from a one basis point change in the relevant swap curve 

(denominated in the currency of Party B’s payment obligations under such Transaction) on 

such date, in each case as determined by the Valuation Agent in good faith and in a 

commercially reasonable manner in accordance with the relevant methodology customarily 

used by the Valuation Agent. 

“Transaction Notional Amount” means (A) in respect of any Transaction that is a cross 

currency hedge, the Base Currency Equivalent of the Currency Amount applicable to 

Party A’s payment obligations and (B) in respect of any other Transaction, the Base 

Currency Equivalent of the Notional Amount. 

“Transaction Single Currency DV01” means, with respect to a Transaction and any date of 

determination, the estimated absolute change in the Base Currency Equivalent of the 

mid-market value with respect to such Transaction that would result from a one basis point 

change in the relevant swap curve on such date, as determined by the Valuation Agent in 

good faith and in a commercially reasonable manner in accordance with the relevant 

methodology customarily used by the Valuation Agent. 

 (ii) Fitch Requirements. 

"Credit Support Amount" shall mean, with respect to a Transferor on the Valuation 

Date:

(a) if the Fitch LT Rating and the Fitch ST Rating of Party A or its Credit Support Provider 

are below the Minimum Fitch Rating (as defined in Part 5(h) of the Schedule to the 

Agreement) but the Fitch ST Rating of Party A or its Credit Support Provider is at least as 

high as "F2" (or its equivalent) or the Fitch LT Rating of Party A or its Credit Support 

Provider is at least as high as "A-" (or its equivalent) by Fitch, the result of the following 

formula:

max [0; MV plus (Liquidity Adjustment multiplied by VC multiplied by 60% multiplied by 

N)] minus the Threshold for Party A; and
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(b) if the Fitch LT Rating of Party A or its Credit Support Provider ceases to be at least as 

high as "A-" (or its equivalent) and the Fitch ST Rating of Party A or its Credit Support 

Provider ceases to be at least as high as "F2" (or its equivalent), the result of the following 

formula:

max [0; MV plus (Liquidity Adjustment multiplied by VC multiplied by N)] minus the 

Threshold for Party A;

where:

"BLA" means basic liquidity adjustment which is 0% or 25% as determined by Fitch in 

accordance with the Fitch Criteria;

“Cross-Currency Swap” means any cross-currency swap rate transaction between Party A 

and Party B entered into pursuant to the Agreement as evidenced by a Confirmation; 

"Fitch Criteria" means the criteria used by Fitch as set out in the reports by Fitch Ratings 

headed "Structured Finance and Covered Bonds Counterparty Rating Criteria" dated March 

14, 2023 and "Structured Finance and Covered Bonds Counterparty Rating Criteria: 

Derivative Addendum" dated August 1, 2022, each as amended and supplemented from time 

to time; 

“Interest Rate Swap” means any interest rate swap transaction entered into pursuant to the 

Agreement between Party A and Party B as evidenced by a Confirmation; 

"Liquidity Adjustment" means (1 + BLA) multiplied by (1 plus max (0%; 5% 

multiplied by (WAL - 20));

"max" means maximum;

"MV" means the Transferee’s Exposure;

"VC" means the applicable volatility cushion at that time as determined by reference to 

percentages set out in the relevant table under the section headed "Volatility Cushions" in 

the Fitch Criteria; 

"N" means the sum of the Transaction Notional Amount(s) for each outstanding 

Transaction under this Agreement (other than the Transaction constituted by this Annex) 

at that time.  Where the Transaction Notional Amounts differ for the various legs of a 

Transaction, the higher of the Transaction Notional Amounts is expected to be used; 

“Transaction” means a Transaction entered into pursuant to this Agreement;  

“Transaction Notional Amount” means in respect of a Valuation Date, the Currency 

Amount applicable to Party A in respect of a Cross Currency Swap Transaction, or in respect 

of an Interest Rate Swap Transaction, the Notional Amount of such Interest Rate Swap 

Transaction, each as at such Valuation Date; and 

"WAL" means the weighted average life of the Transaction determined in the manner 

described in "Volatility Cushions" appearing in the Fitch Criteria.

(vii) Local Business Day.  
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For the purposes of this Annex only, “Local Business Day” means any day on which commercial 

banks in Toronto are open. 

(viii) Demands and Notices. 

All demands, specifications and notices under this Annex will be made pursuant to Section 12 of this 

Agreement. 

(ix) Definitions.  The following amendments shall be made to paragraph 10 (Definitions):

(a) Interest Amount.  The definition of “Interest Amount” in Paragraph 10 is hereby amended 

by deletion of the words “the aggregate sum of the Base Currency Equivalents of” in line 1 

and 2. 

(b) Interest Period. The definition of “Interest Period” is deleted and replaced with the 

following: 

“Interest Period”  means each period from (and including) the first day of a calendar month 

(or, if no Eligible Credit Support or Equivalent Credit Support in the form of cash has yet 

been transferred, the Local Business Day on which the Eligible Credit Support or Equivalent 

Credit Support in the form of cash was transferred to or received by the Transferee) to (and 

including) the last day of that calendar month (or, if a Return Amount consisting wholly or 

partly of cash is transferred to the Transferor, to (but excluding) the Local Business Day that 

a Return Amount consisting wholly or partly of cash is transferred to the Transferor) on a 

non compound basis. 

(x) Definitions. 

As used in this Annex, the following terms shall mean: 

“Fitch” means Fitch Ratings, Inc. and includes any successors thereto; 

“Moody’s” means Moody’s Investors Service Limited and includes any successors thereto; and 

“Rating Agencies” means Moody’s and Fitch. 

(xii) Value.  Paragraph (i)(B) of the definition of “Value” shall be deleted in its entirety and replaced with 

the following:  “(i)(B) a security, the Base Currency Equivalent of the bid price obtained by the 

Valuation Agent (or, if the Valuation Agent is a Defaulting Party and the Transferee has, by way of 

written notice to the Valuation Agent, nominated another entity to calculated the Value of securities, 

such entity) multiplied by the applicable Valuation Percentage, if any; and”. 

(xiii) Exchange.  The Transferee shall only be obliged to transfer Equivalent Credit Support under 

Paragraph 3(c)(ii) if the Valuation Agent has confirmed in writing that no Delivery Amount would be 

created or increased by the transfer (and the date of calculation will be deemed a Valuation Date for 

this purpose). 

(xiv) Calculations.  Paragraph 3(b) shall be amended by inserting the words, “, Credit Support Amount” 

after the word “Value”. 

(xv) Exposure.  For purposes of this Agreement and any other Transaction Document, in determining a 

party’s Exposure under this Agreement, all outstanding Transactions shall be deemed to be in effect at 

the time of such determination notwithstanding the Effective Date thereof as set out in the relevant 

Confirmation. 
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ISDA Credit Support Annex to the Schedule to the Covered Bonds 2002 Master Agreement

Fédération des caisses Desjardins du Québec CCDQ Covered Bond (Legislative) Guarantor 

Limited Partnership, acting by its managing 

general partner, CCDQ CB (Legislative) 

Managing GP Inc.

.............................................................................................. ...................................................................................

By: ........................................................................................ By: .............................................................................

Name: Yassir Berbiche Name: Alain Leprohon

Title: Chief Treasurer Title: Secretary, Director

Date: August 30, 2023 Date: August 30, 2023

By: ........................................................................................

Name: Jean Blouin

Title: Managing Director, Funding and Investor and

          Rating Agency Relations

Date: August 30, 2023

(Signed) Yassir Berbiche (Signed) Alain Leprohon

(Signed) Jean Blouin


