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DLI posts slow growth in February
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The Desjardins Leading Index (DLI) slowed following several fairly sustained increases in the second half of 2013
(graph 1). The change in direction by the “consumers” component at the beginning of the year explains the DLIs list-
lessness. For its part, the “business” component was still on cruising speed, while the “housing” component firmed up
slightly. For now, the hope is that businesses can breathe some life into the Quebec economy. The weak outlook for in-
vestment should be offset by a stronger contribution from international trade in 2014. The more favourable winds across
North America should bring the Quebec economy along in its wake.
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quickly to allay doubts.
Francgois Dupuis Yves St-Maurice 418-835-2450 or 1 866 835-8444, ext. 2450
Vice-President and Chief Economist Senior Director and Deputy Chief Economist E-mail: desjardins.economics@desjardins.com
Héléne Bégin Chantal Routhier
Senior Economist Economist

Norte 1o ReaDers: The letters k, M and B are used in texts and tables to refer to thousands, millions and billions respectively.

ImporTANT: This document is based on public information and may under no circumstances be used or construed as a commitment by Desjardins Group. While the information provided has been determined on the basis of data obtained from sources that
are deemed to be reliable, Desjardins Group in no way warrants that the information is accurate or complete. The document is provided solely for information purposes and does not constitute an offer or solicitation for purchase or sale. Desjardins Group
takes no responsibility for the consequences of any decision whatsoever made on the basis of the data contained herein and does not hereby undertake to provide any advice, notably in the area of investment services. The data on prices or margins are
provided for information purposes and may be modified at any time, based on factors such as market conditions. The past performances and projections expressed herein are no guarantee of future performance. The opinions and forecasts contained
herein are, unless otherwise indicated, those of the document’s authors and do not represent the opinions of any other person or the official position of Desjardins Group. Copyright © 2014, Desjardins Group. All rights reserved.



®) Desjardins

Economic Studies

Desjardins Leading Index

HOUSING

This component of the DLI made its first advance after a
long negative run. This blip is due to abrupt movement in
housing starts, which plummeted to 32,100 units in January,
then rebounded to 52,300 units in February. With a fall back
to 35,600 in March, the stimulating effect on the “housing”
component will be short-lived. What is the take away from
this start of the year? Beyond monthly fluctuations, the
recent trend in new construction is fairly stable (graph 3),
confirming that the downward movement is now over.

Graph 3 — The residential real estate market plunge
seems to be over in Quebec
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Stagnation is also present in the resale market. The number
of sales and average property prices have held steady at the
same level for several months. The pause in the residential
sector is helping calm fears of overheating, reducing risk for
the Quebec economy.

BUSINESS

The “business” component continued its advance in
February, in large part due to the strong performance of
stock indexes (graph 4). In fact, 6 out of the 10 sectors of
the 1Q-30 have posted gains since the beginning of the year,
with the materials sector turning in the best performance. In
Canada, increasing commodity prices and renewed investor
interest in commodity securities fuelled strong performan-
ce by the S&P/TSX. Lastly, the U.S. S&P 500 strengthened,
particularly in relation to the easing of geopolitical tensions
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Graph 4 — Stock indexes are on the rise
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in emerging countries. However, this has yet to impact en-
trepreneur confidence in Quebec, which continues to fall.
In addition, businesses’ investment intentions remain, all
in all, very low (graph 5). The loonie’s current level and
the uncertain economic conditions most likely played a role
here.

Graph 5 — Non-residential investment by businesses
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The beginning of 2014 was disappointing for internatio-
nal merchandise exports, sliding 3.2% in January from
December 2013. Hopefully a recovery will set in soon, as
Quebec economic growth in 2014 will essentially be depen-
dent on the performance of international trade, which did
relatively well in 2013.
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