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GUARANTEED INVESTMENT PORTFOLIO - RETIREMENT INCOME
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INVESTMENTS WITH GUARANTEED RETURNS
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INVESTMENTS WITH A HIGHER RETURN POTENTIAL AT MATURITY
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RETIREMENT PRODUCT GUIDE 17

DESJARDINS FUNDS RRIF/LIF1

When you invest in an investment fund, you’re putting your money together with many investors who share the same objectives
as you. Specialists manage Desjardins Funds RRIFs/LIFs to give you access to financial markets so you can realize your retirement
projects.

CHOICES FOR ALL INVESTOR PROFILES

Whether you’re looking for regular income or long-term capital growth, Desjardins Funds offer you a choice from each asset
category – income funds; balanced funds; Canadian, American, global and international growth funds; and specialized funds –
and meet all your investment needs. Desjardins Funds propose investment solutions that simplify your choices. These turnkey
portfolios allow you to create a well-diversified fund portfolio with a single investment. They also offer you the peace of mind 
you are looking for by making it easier to manage your finances.

DIAPASON RETIREMENT PORTFOLIOS – A SMART CHOICE

Composed of Desjardins Funds especially selected for their top-notch, consistent results, Diapason Retirement Portfolios offer 
you the means to carry out your plans and just enjoy life.

Designed to manage your capital while allowing it to grow, these portfolios are very accessible, with a required initial deposit of
only $25,000. They combine the expertise of respected managers and offer you attractive savings and/or tax deferrals.
Furthermore, the automatic redistributions are an excellent diversification tool for your portfolio, giving you peace of mind amid
market fluctuations.

CHORUS RETIREMENT PORTFOLIOS – AN INVESTMENT OF CHOICE!

Chorus Portfolios with an income option are composed of a specially selected set of investment funds1, carefully selected for
specialization and complementary relationship. They require a minimum deposit of $100,000, which is invested in a range of
funds carefully diversified by asset class, management style and geography.

This turnkey formula is designed to protect your capital and make sure it lasts longer. Efficient and hassle-free, Chorus Portfolios
with income option were designed to ease the transition from accumulation of capital during your professional life to a
retirement-focused porftolio. Tax impacts are also limited, which means you get more out of your money.

There are many options open to you for meeting your retirement income needs. When the time comes, your advisor can help you
decide how much to withdraw from your portfolio, and how often.

INCOME OPTIONS 

If you invest in a non-registered account, the A and T Class income options are a fiscally advantageous choice.

With this option you can generate more income than with traditional savings products, because part of the
monthly distribution you receive is not immediately taxed.

In addition, when you decide to partially or completely liquidate this investment, the resulting gain is taxed like a
capital gain. That means you get a lower tax rate than for interest or dividend income.

1 Desjardins Funds are offered by the mutual funds representatives at Desjardins Financial Services Firm Inc., a Desjardins Group company. The Desjardins Funds are not guaranteed, their value
fluctuates frequently and their past performance is not necessarily indicative of their future returns. Commissions, trailing commissions, management fees and expenses all may be associated
with mutual fund investments. Please read the simplified prospectus before investing.
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18 RETIREMENT PRODUCT GUIDE

RRIF/LIF GUARANTEED INVESTMENT FUNDS (HELIOS CONTRACT)1

The Helios Contract offers:

• primary guarantees, at maturity and at death, which offer protection against market downturns:2

– Guarantee 75/75
– Guarantee 75/100 i3

• Increases to reflect market upturns

• A guaranteed and predictable lifetime retirement income regardless of market fluctuations

• A choice of diversified investment funds with turnkey solutions adapted to your needs

SELF-MANAGED RRIF/LIF
Self-managed RRIFs/LIFs4 are available through Desjardins Securities. They offer access to a vast array of investments, including
stocks, trust shares, strip coupons, mutual funds and other securities.

1 The Helios Contract is offered by Desjardins Financial Security, through one of its financial security advisors and will not be on the integrated caisse statement. The Desjardins Financial Security
Guaranteed Investment Funds are established by Desjardins Financial Security Life Assurance Company.

2 Please refer to the document Contract and Information Folder, which describes the rules governing the Death Benefit amount and the guarantees.
3 The Guarantee 75/100i (i = inflation protection) against cost of living increases by adjusting the value of your deposits to the Consumer Price Index when paid out to your loved ones.
4 Issued and administered by Desjardins Securities and its online brokerage division, Disnat. The trustee is Desjardins Trust. Certificates of deposit are insured in Québec by the Autorité des

marchés financiers and by the Ontario Deposit Insurance Corporation in Ontario. Government bonds and strip coupons are 100% guaranteed at maturity by the issuer. Commissions, trailing
commissions, management fees and other expenses all may be associated with mutual fund investments. Mutual fund units are not guaranteed, their value fluctuates frequently and past
performance is not necessarily indicative of future returns. Please read the prospectus before investing. Desjardins Securities is a member of the Canadian Investor Protection Fund.
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RETIREMENT PRODUCT GUIDE 19

SOME ADVANTAGES OF THE DESJARDINS RRIF/LIF

• They are easily obtained and easy to follow.

• You benefit from market fluctuations or obtain a guaranteed interest rate throughout the selected term.

• You have full control over your funds: you can change the amount of your periodic payouts according to 
your needs and to make lump-sum withdrawals as you see fit (subject to the minimum annual withdrawal 
limit for the RRIF/LIF and the maximum for the LIF).

• You may distribute your income over a predetermined number of years or until depletion to create 
a lifetime income.

• You can spread your income taxes over several years, because withdrawals are taxable only when cashed.

• Payments can be made on a weekly, monthly, quarterly, half yearly or annual basis.

• You can convert all or part of your savings into an annuity whenever you wish.

• If you die, the proceeds may be rolled over to your spouse or, if you have no spouse, your beneficiaries will
inherit all the accumulated funds, after paying the applicable taxes.

• Your periodic payouts can be indexed to preserve your purchasing power.

RRIFS/LIFS ARE IDEAL IF YOU WANT TO:

• Maintain control over all or part of your retirement savings investments

• Temporarily convert your RRSP,  or locked-in retirement plan

• Be able to receive a pension income that fluctuates according to your needs

• Be able to modify your retirement income to meet your needs, while respecting the minimum annual
withdrawal limit (maximum for LIFs)
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20 RETIREMENT PRODUCT GUIDE

THE LIFE ANNUITY 
For savings converted from your RRSP/RRIF or locked-in retirement plan, life annuities from Desjardins Financial Security offer
many advantages, such as:

• The annuity amount is pre-established and guaranteed at purchase. It is therefore sheltered from interest rate drops, 
and you no longer need worry about managing your funds.

• The life annuity ensures you receive periodic payments until you die.

• The amount of your annuity can be indexed up to 4% per year so you preserve your purchasing power.

• You can spread your income taxes over several years, because the amount transferred for purchasing a life annuity is taxable
only when your monthly payments are cashed.

• You can have a guaranteed payment period with your life annuity (normally 5, 10, 15 or 20 years, or until the age of 90). 
In the event of death during this period, your spouse will continue to receive the annuity until the end of the guaranteed
period. If you’re not survived by a spouse, your designated beneficiary or heirs will receive an amount corresponding to the
actuarial value of the payouts for the remainder of said period.

• The amount of the annuity may be reversible in case of death, in which case it would be paid to your spouse until their death.
By law, if there is a spouse and the funds are from a LIRA, locked-in RRSP or LIF, the reversibility shall be 60% or more, unless
the spouse has renounced their right in writing.

FIXED-TERM ANNUITY (ANNUITY CERTAIN)
For funds converted from RRSPs and RRIFs, your Desjardins caisse carries Desjardins Financial Security and Desjardins Trust fixed-term
annuities, which offer various advantages:

• The annuity amount is pre-established and guaranteed at purchase. It is therefore sheltered from interest rate drops, and you
no longer need worry about managing your funds.

• With the fixed-term annuity you receive a guaranteed periodic payout until the age of 90.

• The amount of your fixed term annuity can be up to 4% per year so you preserve your purchasing power.

• You can spread your income taxes over several years, because the amount transferred for purchasing a fixed-term life annuity
is taxable only when your monthly payments are cashed.

• In the event of death before the end of the term, your spouse will continue to receive the annuity until the end of the term,
provided that he or she is your designated beneficiary. If you’re not survived by a spouse, your designated beneficiary or heirs
will receive an amount corresponding to the actuarial value of the payouts for the remaining period.

You can purchase an annuity with your non-registered savings funds. These annuities are the same as those
purchased with registered funds, except for the following:

• For the life annuity, only the annuity interest is taxable.

• For the fixed-term annuity, only the interest is taxable and the guarantee period may end before you’re
90 years old.

• If the annuity is prescribed, the interest portion of each payment is then taxable every year and is distributed
equally over the entire term of the annuity.
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RETIREMENT PRODUCT GUIDE 21

REGULAR INCOME TERM SAVINGS
If you have money in a TFSA or outside of a registered plan (RRSP/RRIF or locked-in retirement plan) it’s possible to convert it into
regular income term savings. You can receive the amounts taken from this term savings automatically and periodically. Just pick
the amount and frequency that suits you, which you can change every year. This type of investment guarantees returns on the full
amount of 
your deposit for the entire term. Terms from one to five years are available and, if you select redeemable term savings, you can
withdraw a lump-sum amount of up to 20% of the balance annually without penalty.

YOUR DESJARDINS ADVISOR: YOUR BEST ALLY!
The creation of your investment saving strategy is a complex process that must take many factors into account. Your advisor is
there to help you choose the best strategy for you. Your advisor’s knowledge and experience at Desjardins are working for you to
make sure your income suits your new retirement lifestyle.
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SUMMARY COMPARATIVE CHART

• You can change the periodic payout amounts, 
and lump-sum withdrawals can be made when 
you wish, within the legal limits.

• You can change your choices.
• Competitive returns follow market levels.
• You can get a guaranteed interest rate for the term

you chose.

22 RETIREMENT PRODUCT GUIDE

Management

RRIF/LIF

• Easy management, full control of funds.
• Easy access to information.
• Choose from a vast array of investments.

REGISTERED ANNUITIES

• No management responsibilities.

Characteristics • Predetermined and guaranteed income possible.
• Conditions set at purchase.
• Interest rate guaranteed for term of annuity.
• Possibility of indexing the amount of the annuity

up to 4%.

Duration RRIF:
• You choose the one that suits you best.
• Possibility of lifetime income.
• Guaranteed use of all funds 

(by pensioner to spouse or heirs).
• Upon the pensioner’s death, the RRIF balance will

be transferred according to his or her wishes or, in
the absence of instructions, according to the rules
in effect.
If the surviving spouse receives the balance, he or
she may transfer it to an RRSP/RRIF, tax free.

LIF:
• Guaranteed access to all funds by pensioner 

or heirs.
• Upon the pensioner’s death, the LIF balance must

be transferred to the spouse in compliance with
the rules established by the jurisdiction of the plan,
tax free. If there is no surviving spouse, the balance
will be transferred to the heirs.

FIXED-TERM ANNUITY (GUARANTEED ANNUITY):
• Income paid until age 90.
• In the event of death, annuity can be paid to the

spouse until guarantee period ends, provided that
he or she is the designated beneficiary.

• If there is no surviving spouse, the successors
receive a lump-sum corresponding to the actuarial
value of the payouts for the remaining period.

LIFE ANNUITY:
• Income paid until death.
• In the event of death, annuity paid to spouse until

guarantee period ends or, if annuity is reversible,
until spouse dies provided that he or she is the
designated beneficiary.

• If there’s no surviving spouse, the designated
beneficiary or successors receive a lump-sum
corresponding to the actuarial value of the payouts
for the remaining guarantee.

Taxation • The pensioner is only taxed on the income received
during the year.

• Upon the pensioner’s death:
- The surviving spouse or dependent

children/grandchildren are taxed only on income
received during the year provided that they are
the designated beneficiaries.

- In all other cases, the pensioner is taxed on the
discounted value.

Security • Financial stability of Desjardins Group (Fonds de
sécurité).
• In Québec, investments in GICs are insured by 

the Autorité des marchés financiers while in Ontario
they are insured by the Ontario Deposit Insurance
Corporation.

• Financial stability of Desjardins Group affiliates.
• Income guaranteed by Assuris, up to $2,000 

per month.

• The pensioner is only taxed on income received
during the year.

• Upon the pensioner's death, if the balance of the
plan is transferred to:
- the surviving spouse, RRIFs and Québec and

Ontario LIFs can be transferred to an RRSP or RRIF.
- the surviving spouse, federal LIFs can be

transferred to a locked-in RRSP or a federal LIF.
- dependent children/grandchildren younger than

18, an annuity extended to 18 years can be
acquired.

- dependent children/grandchildren older than 18,
they might be taxed on the partial or total
balance.

- children/grandchildren who are dependent
because of an intellectual or physical disability,
regardless of age, the plan may be transferred to
an RRSP, RRIF or RDSP.

- any other person, the balance of the plan is
taxable for the pensioner.
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RETIREMENT PRODUCT GUIDE 23

ADVICE TO ENHANCE YOUR STANDARD OF LIVING
DURING RETIREMENT

IF YOU ARE NOT YET RETIRED:
• Contribute the maximum to your RRSP, in cash with new periodic payments. You might also consider contributing to your

spouse’s RRSP.

• Think about borrowing to top up your contributions.

• Make sure your investments are well diversified for better returns, in keeping with your investor profile and investment
outlook.

• When it’s time to convert your RRSP – and, if applicable your locked-in retirement plans – into retirement income, take the
time to analyze the various available options. You should deal with a professional, who will take into account your objectives,
your plans, your personal values and your interests.

• Since 2009, a tax-free savings account (TFSA) allows you to save up to $5,000 annually tax-free. Contributions are not
deductible from your taxable income and withdrawals are non-taxable. As with the RRSP, unused contribution room is carried
forward to future years. Interest income, dividends and capital gains (capital loss is not deductible) earned through the TFSA
are tax free. Another unique feature of the TFSA: withdrawals are added onto unused contribution room starting the
following year in the amount of the withdrawal.

• If you are looking for an investment that offers attractive tax credits and the possibility of long-term returns, you may want 
to consider purchasing Capital régional et coopératif Desjardins* shares. That way you participate in the economic
development of Québec and at the same time receive a 50% Québec tax credit on the purchase price. This credit can also
be transferred between spouses.

IF YOU ARE ALREADY RETIRED:
• Convert your RRSP into retirement income as late as possible (maximum age is 71) if your revenue from other sources 

is sufficient. Generally, it’s best to use non-registered funds as retirement income before using registered funds, because 
your registered funds can continue to mature in a tax shelter.

• If you don’t have a tax credit for your pension income, it’s best to convert all or part of your RRSPs into a RRIF or your locked-
in retirement plan into a LIF. The pension income allowed for this credit is $2,000 in 2011 at the federal level, starting at age
65. In Québec, this pension income tax credit is $2,035 per year beginning at any age, but may be reduced depending on the
person's net family income.

• Because you’re legally obliged to withdraw the minimum annual amount from your RRIF/LIF, it would be wise to base the
minimum annual withdrawal on the age of the youngest spouse, if applicable, lowering your compulsory annual pension.

• Invest the maximum of your rights in the tax-free savings account (TFSA).

• To avoid having the contributing spouse taxed on part of the RRIF pension, it would be best if the pensioner were to
withdraw only the annual minimum for the first two civil years after the last contribution was paid in the pensioner’s name
by the pensioner’s spouse.

• Make sure your investments are well diversified so you can benefit from the best returns, in line with your investor profile.

• For taxation purposes, it could be advantageous to share the retirement annuity from the Québec Pension Plan or the
Canada Pension Plan between legal or common-law spouses 60 years or older.

• If you have a spouse whose income is quite different from yours, take maximum advantage of pension income splitting with
your spouse. The main income eligible is pension plan annuities, regardless of age, and as of the age of 65 you can also split
withdrawals from an RRIFs, LIFs, payments from a registered annuity and the taxable portion of an annuity acquired with
non-registered savings.

*Capital régional et coopératif Desjardins shares are sold by Capital régional et coopératif Desjardins. They can be purchased in participating Desjardins caisses in Québec from an authorized
representative. Detailed information on these securities can be obtained in the prospectus available in participating Desjardins caisses and on the Web site www.capitalregional.com.
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FINANCIAL AND TAX PLANNING

Our financial, tax or legal recommendations are integral parts of a reliable action plan, regardless of the mandate you entrust to
us—growing your assets, lightening your tax burden, preparing for retirement, selling your company, planning your estate,
transferring your estate between generations or attaining any other personal or business objective. 

DISCRETIONARY PORTFOLIO MANAGEMENT

Discretionary portfolio management is a practical solution for delegating your asset management based on your needs,
according to instructions set out and approved in advance. This service is recognized for its exceptional strategic management,
both flexible and rigorous, allowing you to seize investment opportunities.

TRUST SERVICES 

With Desjardins Private Management trust services, you enjoy trustworthy support to protect and transfer your estate from
generation to generation. Our managers provide personalized service tailored to your needs and the needs of your loved
ones—mandates in case of incapacity, protection plans, testamentary trusts, succession liquidation and more.

ADMINISTRATIVE SERVICES

If you are very busy or have other constraints, delegate administrative management of your property as well as the daily
administration of your business to our administrative services.

MULTI-FAMILY OFFICE*

The Desjardins Multi-Family Office, which is provided by Private Counsel Group, is intended for large business families with
complex needs. With the MFO, you enjoy the services of a chief financial officer who assists the family in developing its
financial and business strategies, oversees their execution and monitors their evolution.

24 RETIREMENT PRODUCT GUIDE

PROTECT YOUR SAVINGS!

Did you know that between 28% and 48% of your RRIF/LIF could be returned to the government upon your death?
If your spouse, son, daughter or financially dependent grandchild are not your heirs, the government will withhold
taxes on these funds; the amount varies according to the taxable income of the deceased.

In case of death, Desjardins Financial Security 50 + Life Insurance can pay the taxes owing when your RRIF/LIF 
is deregistered. This insurance is aimed at meeting the needs of members who are 50 to 75 years old. It is easy 
to obtain and there is no medical exam. You just call and answer four questions to determine your eligibility – 
and that’s it! You can be insured the same day.

DESJARDINS PRIVATE MANAGEMENT1

Desjardins Private Management provides first-rate support customized for you and your loved ones. With this
personalized, confidential advice tailored to your needs, no matter how complex, you enjoy complete peace of
mind while ensuring the sound management and transfer of your estate.

All Desjardins Private Management services are provided by Desjardins Trust, financial planning firm, with the exception of discretionary portfolio management, provided by Desjardins Investment
Management, a portfolio manager. Trust services in Québec are provided by Desjardins Trust.
* The Multi-Family Office services are provided through the Private Counsel Group, a division of Desjardins Securities. Some services are offered through Desjardins Securities Financial Services.
Desjardins Securities is a wholly owned subsidiary of Desjardins Group. Desjardins Securities is a member of the Investment Industry Regulatory Organization of Canada (IIROC) and the Canadian
Investor Protection Fund.
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THE SECURITY OF YOUR RETIREMENT STARTS WITH
THE SECURITY OF YOUR MONEY
Your deposits in each caisse are guaranteed* by either the Autorité des marchés financiers, or the Ontario Deposit Insurance
Corporation, within the established parameters.

In Québec, before resorting to the protection of the Autorité des marchés financiers, each caisse is protected by the Fonds de
sécurité Desjardins, the role of which is to ensure the solvency of each caisse. If necessary, this organization covers the deficit a
caisse may be unable to. As at March 31, 2011, there were $685 million in this fund to secure the daily operations of caisses.

*This guarantee does not apply to money invested in mutual funds or other investment vehicles whose value and returns fluctuate depending on market performance, such as stocks, bonds 
and Treasury Bills, to name a few.
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