


Desjardins
Economic Studies

CONTENTS

Foreword
Introduction

Canada

National Accounts

Gross Domestic Product (National Accounts)
Gross Domestic Product by Industry ..........cccccoeviiiiiiinnnnnn,

Business Cycle Indicators
Leading INAICALON .......oeeiiiiii e

Consumer Spending

Retail Sales ..o,
New Motor Vehicle Sales ......................
Sales of Large Retailers......................S
Index of Consumer Confidence

Employment and Wages

Employment ..................¢
Unemployment Rate ............]
Average Weekly Eagni

Prices and Money

CONSUMET PrICE INUEX . .ceeieiei ettt e e et e e e e e et e e e s e e s e e enaaaens 31
Industrial ProdUcCt PriCe INAEX ......oeeeiiiiii et e e e e e e e e 32
Raw Materials PriCe INAEX ......ccuu it e e e e e e e e 33
Export and Import Price INAeXES .......oooo oo 34

Industry and Commerce

Ivey Purchasing Managers INAEX ..........coooiiiiiiii e 35
Manufacturing ShIPMENTS .........oiiii e 36
WhOIESAIE Trade ... ...ttt e e e e e 37
Industrial Capacity Utilization Rate............ooooiiiiiiiiii e 38
BUuSiNess CoNAItiONS SUMVEY .......ooiiiiiiiiiiiie e 39

Labour Productivity and Unit Labour COSt.............ueiiiiiiiiiiiii e 40



Desjardins
Economic Studies

International Trade

International MerchaniSE Trade .......co.eeeiie e 41
(@015 =T 01 A AN o o7 oYU o} AR 42

Public Finances

Official INternationNal RESEIVES ... e 43
International Transactions iN SECUNILIES .......oveeiie e 44
Federal Budgetary BalanCe ...............oooiiiiiii e 45

United States
National Accounts

Gross Domestic Product
Corporate ProfitS.......ccooviiiiiiii e 8

Business Cycle Indicators

Index of Leading Economic Indicators
Chicago Fed National Activity IndexX ..........cccccceennn

Consumer Spending

Retail Sales ...
Personal Consumption Expendit
Unit Auto and Truck Sales...........\ .
The Conference Board's C
University of Michigan's Con
ABC/Money Magazine Consu

REAI BArNINGS ...
Personal Income

Housing and Construction

Housing Starts and Building Permits ............c.ooeeiiiiiii e 68
NEW HOME SAIES ... e e 69
EXIiStiNg HOME SAIES ... 70
CoNStrUCHION SPENAING ....cciiiiiiiii it e e 71
Mortgage Bankers Association Weekly SUIVEY ... 72

Prices and Money

CONSUMET PriCE INAEX oo e et aeen 73
PrOAUCET PriCE INAEX ottt ettt et r e e aeans 74
Export and Import Prices INAEXES ......cooooiiiiiieee e 75

MONELArY AQOIEAtes ....cooiiiiiiiiii et e e e e e 76



Desjardins
Economic Studies

Industry and Commerce

ISMManUfaCtUNING INAEX ......ceiiiiiiiie e e e 77
ISMNoN-Manufacturing INAEX ...........uuiiiiiiii e 78
Chicago Purchasing Managers INAEX .........coooiiiiiiiiiiiiiieeecce e 79
Philadelphia Fed Business Outlook Survey (Philly Fed Index).........cccccooviiiiiiiiiiinninnee. 80
Empire State Manufacturing SUMVEY ...

Richmond Federal Reserve Bank SUIVEY ...
Durable GOOAS OFUEIS .....cooiiiiieeieee e
Manufacturer's Shipments, Inventories and Orders
Wholesale Inventories and Sales ...
Manufacturing and Trade Inventories and Sales ...
INdustrial ProdUCtioN ........ooooiiiii e e
Capacity UtIlization ...y

International Trade

International Trade BalanCe .........ccooveeieieiiieee e
Current Account Balance

Public Finances
Federal Budget Balance......................
Euro-zone

National Accounts

Gross Domestic Product ..

Consumer Spending

Retail Sales ...........)
Consumer Confiden

Employmengfand Wage3

Unemplo nt (ST TTTTPUR 99
LaboUr COSTERIIEX ......enniiii e et r e e e e e e e e e e et e e e e e e aeeeaanes 100

Prices and Money

Harmonized Index of CONSUMET PriCES ... oo 101
PrOAUCET PriCE INAEX oo et e e e eenn 102
MONEY SUPPIY M3 et e e e e 103

Industry and Commerce

Index of INdUSErial ProdUCHION .........ooeueiii e e e e e e e e 104
Industrial ConfidenCe INAICALON ........coouueieee e e e e eas 105
ManufaCturING PMI ... 106
SEIVICES PIMI .o e e e e e e e e e et e e naaas 107

International Trade

=T H A = I I =T [T TR 108
CUITENT A CCOUNT <.ttt ettt ettt e et e et e e e e e e et e e e e e eeeenns 109



Desjardins
Economic Studies

Other European Main Indicators

Germany

German ConSUMET PriCe INAEX ...cu.oeeiieeee e 110
German Manufacturing Orders ..........cccuiiiiiiiiiii e 111
IFO BUSINESS ClIMAte INAEX . .nieiieeeeeeee e 112

France

INSEE Consumer ConfidenCe SUIVEY ...........oeiiiiiiiiiiiiiiieeece e 113
INSEE Monthly BUSINESS SUMNVEY ........eiiiiiiiiiiiiiieiee e 114

Italy
Italian Consumer Confidence Indicator
Italian Cities Consumer Price IndeX .......ccoovevvievinnienn.,
ISAE Business Confidence INAeX ......covveveeiiiiiiiiiinn

United Kingdom
National Accounts

Gross Domestic Product ..........ccceuveenee..

Consumer Spending

Retail Sales Index .......c.ccovveunee.
GfK Consumer Confidence Surv
Consumer Credit ............. . ...

Employment and Wages
[LO UNemplOy M e N i e G . - -+ s rereeeeeeaaamttseteee e e e ettt e e e e e e e e e e e e e e e reeeeeaaaae 126

Average Earnings INQRX gl . M. ... e 127
Housing an structi

Housing T TP PPPPPPRPPPP 128

NEW CONSITUCTIQIFOITETS ...ttt e e e e e e e e e et e e e e e e et e e e b e enaaas 129

Nationwide SE PriCES INAEX ..t a e 130

Halifax HOUSE PriCES INAEX .....ceeeiiei ettt e e e e e e e e e e na e 131
Prices and Money

CONSUMET PrICE INAEX ..ottt e e e e e e e e e e e et e e e e e eeaaas 132

Producer PriCe INAEX ...ttt e e e e e e e e e e e s e e eaa e eeas 133

MONEY SUPPIYIMA et e e a e 134
Industry and Commerce

CBI Industrial TrendS SUMVEY ......cooiiiiiiiiiiieie e 135

ManufaCturING PMI ... 136

SEIVICES PIMI .o e e e e et e e e e e e e e e et e e naaas 137

[T [=) Q] il md {0 e 11«3 (o] IR RE RPN 138



Desjardins
Economic Studies

International Trade

INEEINAtIONAI TTATE ..o e et e e eeen 139
CUITENT A CCOUNT .ttt ettt ettt e e et e e et e e e e e et e e e e eeeenns 140
Japan

National Accounts

GroSS DOMESHIC ProTUGCT .......oieieee e e 143

Business Cycle Indicators

Leading ECONOMIC INAEX .......uuiiiiiiiiiiiiie e e e

Consumer Spending

Retail Sales ..o
Workers' Households Living Expenditure

Employment and Wages
Unemployment Rate ...........oooviiiiiiiii ol 148

Housing and Construction

Housing Starts ...

Prices and Money

Consumer Price IndexX ..... QOO B - e
Domestic Corporation Price o YT RURPPURRPPRRR 151
Money StOCK M2 + QDS ... eeeree et e e e e e e e e e e e e e e e eeaaeeas 152

Indices
All Ente

Indices of Operating Ratio
MaCRINEIY OFAEIS ... e e e 158

International Trade

=Yg =N Lo a b= LM I = Te [T TP 159
CUITENT ACCOUNT ..ttt ettt e e e et e e ettt e e e e e e e e e e e e e eenns 160
Glossary

Bibliography



UNITED STATES—Industry and Commerce

Desjardins
Economic Studies

ISM Manufacturing Index

Potential Effects on Financial Markets

ISM Manufacturing # O U Bond Prices
ISM Manufacturing 4 O ©t Bond Prices

ISM Manufacturing t O © Stock Prices
ISM Manufacturing ¥ 00 U Stock Prices

Foreign Exchange Market

ISM Manufacturing t O © Value of National Currency
QSM Manufacturing ¥ 0 U Value of National Currency

Importance mm (
Source Institute for Supply Management
Bond Market

Address http//www.ism.ws/ISMReport/

index.cfm
Frequency Monthly Stock Market
Usual Timing The first working day following

month-end
Revision Annual
Volatility Moderate
Hour 10:00 a.m. (Eastern Time)
Definition

The Institute for Supply Management Index (formerly known as National Associa-
tion of Purchasing Management [NAPM]) indicates activity in the manufactiug
sector for the entire U.S. Data are seasonally adjusted and released on the
business day following the month of the survey. The Institute for Supply Manage-
ment (ISM) Index’s importance lies in the fact that it is released be e U.S.
Industrial Production Index and gives a good idea of its move

Component Analysis

Computation of the ISM Index is based on the opinions o
of some 350 U.S. manufacturers on trends in new or

hasing managers

der backlogs,
e whether these

alf of the percentage indicating
eighted average of the following
%), employment (20%), supplier

Interpretation

If the ISM Index is above 50 points, growth on the U.S. manufacturing sector can
be expected, while a reading of below 50 reflects a slowdown in activity. If the index
is below 43 points, the overall economy is said to be in a recession. Since the
manufacturing sector accounts for over 80% of U.S. industrial production, the ISM
is also a good indicator of industrial production.

Given that the manufacturing production cycle leads the economic activity cycle,
the ISM can also be considered a good predictor of economic cycles. The supplier
deliveries component is also factored into the calculation of the U.S. leading
indicators index. Most of the components of the ISM Manufacturing Index can also

United States: ISM Manufacturing Index
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be used to track several sectors of the U.S. economy such as employment, inventories, prices, foreign trade.
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ISM Non-Manufacturing Index

~

mportance — (" Potential Effects on Financial Markets
Source Institute for Supply Management
Bond Market

Address http://www.ism.ws/ISMReport/ ISM Non-Manufacturing t O U Bond Prices

index.cfm ISM Non-Manufacturing ¥ 0 f Bond Prices
Frequency Monthly Stock Market
Usual Timing The third working day following ISM Non-Manufacturing  [J f Stock Prices

month-end ISM Non-Manufacturing 4 0 U Stock Prices
Revision Annual Foreign Exchange Market
Volatility Moderate ISM Non—Manufactur?ng f O f Value of Nat?onal Currency

QSM Non-Manufacturing ¥ O U Value of National Currency )

Hour 10:00 a.m. (E.T.)
Definition

The Institute for Supply Management (ISM) Non-Manufacturing Index (Services)
reflects the trend in U.S. economic sectors other than manufacturing
agriculture, forestry and fisheries, mining, construction, transportation, com
nication, wholesale and retail trade, finance, real estate, general services, an
public administration). Data are seasonally adjusted and were first ed in
April 1998.

Component Analysis

Some 370 purchasing executives and managers in thes
each month on the movements (improvement, r i anged) in the
business activity of their respective sector, new
export orders, inventory sentiment, imports, employ deliveries.

An index is calculated for each variabla

aking the percentage of positive
responses and adding half of the percen )

@» ating “unchanged.”

-manufacturing sector does not have a
usingl other variables. The business activity
index most closely resembles the IS nufacturing Index and is the most closely
watched one. Anindex reading hi an 50 indicates that the non-manufacturing
economy is expanding; below 50 points indicates a decline.

Interpretation

Unlike the manufacturing s
main composite index calc

Since the ISM Non-Manufacturing Index is relatively new and does not have a long
history, it is still too soon to assess its reliability as a predictor of economic activity.
Nonetheless, it is important because it is one of the few indicators that covers the
activity of so many sectors of the U.S. economy. Despite its high volatility, it
generally follows the same trend as the ISM Manufacturing Index.

United States: ISM Non-Manufacturing Index
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